Daily Report— 


BIS-CHI-89-059 
ednesday 
9 March 1989 


Daily Report 


China 
FBIS-CHI-89-059 CONTENTS 29 March 1989 
INTERNATIONAL AFFAIRS 
General 
Delegate Reports to UN on Economic Reform /XINHUA) ........0.....c..ccccccccccesseeeeeeeeeeeeneeneeseenseeeeeeenenees l 
Women’s Federation President Meets UN Official /MINTTUA] ..0...........0ccccccccccccesseeeeeeeneeeeeeeenseereeeeneees l 
United States & Canada 
Henan Commodities Fair Opens in New York /XINHUA] 0..00.00...0..0.cccccccccceeseeeseeceeeneeeeeeseeeeeenencenneees I 
Canada Plans Business, Cultural Month in PRC /XINHUAJ .0..00.......c..0ccccccecsceseeseeseneeeeseeeseerseenenneeenees 2 
Soviet Union 
Experts Discuss Sino-Soviet Border Trade /Beijimg Imtermational] .................ccccccecceeeseeeeeeeveeeeeeeeeereees 2 
Northeast Asia 
Mongolian Foreign Minister Leaves for Beijing /XINHUA] ..0..........0..ccccccccc0ecc0eee a 2 
Wang Zhen Meets Japanese Socialist Visitors /XINHUA] .............cc.ccccccccccesseeseeseeseeeseereneeneeneenens ahibhiaes 2 
Southeast Asia & Pacific 
a I CS 2 
Guangdong Province Trade Delegation Visits Laos /CHINA DAILY 29 Mar] ...........cccccccecseeeeeeeeeeees 4 
Sub-Saharan Africa 
Ghansien Official Leaves for Home Fine [XINTIUA)  ....2.....0.00.c0sessccsscssesssecsscssessecsessecsssensecsessocsesevessens 4 
Commentator Greets Namibian Ind vendence /RENMIN RIBAO 28 Mar] o...........c00cc0ccccccccerseeeeeeeeees 4 
East Europe 
Albanian Delegation Arrives in Beijing (XINHUA) 2..............cccccccccccceecseeeseeesseeseessenneneeeneeeeeseeenenencneeenes 5 
Featuse Explores AlDenian Foreign Tradc [XINTTUA) ................00.srecccsssssscssssssssssssecsssescosscsessssssesssosoes 5 
Yugoslav Presidency Member Brigic Arrives /Belgrade TANIUG] 2............cc0ccccccccceeeeeeeeeeseneeeeeeneeneees 6 
Latin America & Caribbean 
Argentine Vice President Arrives in Beijing [XINHUA] .0...........cccccccceccecseesseseeseeseseesseeeeeeseeneeeeneeneeneees 6 
Article Views Protecting Forests in Brazil /RENMIN RIBAO 25 Mar] o.........0cccccccccccecceeeeesseeeeeneeecnneees 6 
Pe UD OUD SED GUD §=EURUUINND  ccteniresessnemensesicetintnncerestesepemnetcsenernenesmnesnsetienestantaseeeen 7 
NATIONAL AFFAIRS 
Sees en SUID IED CED TIE... .cscessessssnssseqensesusenasetenssnnansneceseussessseutibonsssnenseteoreomniesnsbubesteiutiocsbiins 8 
CE CEU GID BRUINS ccccecocsessecsecesseossussecvnensensvecuzenscestevassesensneanetescnsnanssisennenanenennaiilite 8 
SEED GR DLEIIED BD III covcexcerseeseceecccesrecesersesnescsnvsnessencnessooneocessesnscacesssotoneqsnsupenencenniyees 8 
OT ED EE «BIE cececnncincpecserecsecee.  excenseeveensseconstenescngnresnsvesnenscsnsneansiiitbinheuenmetnanntith 8 
States Cause of Lax Law Enforomment (XINHUA)  ...............ccscccssccsssssssscssssssssssssssssssessssssesssssssssssssssseess 9 
Admits NPC Supervision Inadequate [XINHUA]  ............cccccccsccsssessesserseecseesesseeeseeseneeseeseneeseeesenseeeensens 9 
Gives High Priority to Trade Union Law [XINHUA] 000......c.c.cccccccccccssesseesseeseesessesseseeseeeeeeeneeseseeeeeeseees 9 
Drafting of Demonstration Law Underway /[XINHUA] 00. ......c.cccccccccccessesseeessenseseeseeseeeesensneesneeneeeennenees 9 


Constitution Revision Ideas Studied [XINHUA] ......cccccccccccccccccvcccvssssssssssssssvvsvcssssesesssseesvuvececeseeseeseeee 10 


FBIS-CHI-89-059 


29 March 1989 2 China 
Petition to NPC Seized by Customs /Hong Kong SOUTH CHINA MORNING POST 29 Mar } ...... 10 
Second Petition Galenttted (ibamy Katag Radia) .nececccccecccececssecsssccsscsvccovscssecencconse venvsscoveveonsoevoocsseoseneee i2 
Qian Qichen on Sino-Japanese Relations /Beijing International]  ....................c-ceeceeveeeeeeeeseeeneneeneees 12 
NPC Deputy Emphasizes Human Rights /ZHONGGUO XINWEN SHE] .................-.-.0e--e--eeeeee 13 
Deputies Criticize Government Remorst [XINHUA ...........0--c--c-es-ecccccsecsevsveseencecovensevsesscsecsecseecoonsoceees 13 
EEE ET A EE 14 
Officials Meet Inner Mongolian Deputies /Beijimg Radio] .................-..-cs-eseeseseeeeesevensenseneeenenseneeees 14 
i TE ee aT ae 15 
NS 15 
Tian Jiyun Meets Guangxi Deputies /Beijing Radio]  .........-..........-.cecsevsereesereeseesenneeseesensenserseenseeeeees 16 
‘Sideiights’ of Group Discussions /RENMIN RIBAO 24 Mar] .....2.2......ccccccceececeeeeeeenereeerenseeneesenenees 17 
I i ental 18 
Quick Enactment of Supervision Law Urged /XINHUA]  ..............c..ccc--cceeceeceeseenseeenerscerseereneeeseneeennees 18 
EL ee ee 19 
Peng Urges Enacting Laws on Economy /XINHUA] ..............-..-.coescceocceeseeveeesevseeseesneeeneesnensceeneeeeneres 19 
i LE aa RET IN 19 
Deputy Discusses Tibet, Democracy /Beijimg Radio]  .....................cecccsecsesersessesersenssenseescenensenneeneees 20 
Fujian Official Reviews Education /Beijing Intermational] ......................ceces-veeseveeeeeeensenennenseesennees _ 
Ding Guangen, Others Attend Discussions /Beijing TV] ..............ccccccccceeveee-ceeseeeeeseeenenenseenceneeseeenennees 21 
Sent? EE RES, «IEEE... scsssunedent seen gueeennenenenpnenneeneeuneenensseennenneneniens 22 
Guangdong Deputy Stresses Reform /Beijing Intermational] -..................c.ccecceceeeseeeeeeeeeeeseveeeeeeeneeees 22 
ners RE. SE TUE... cnsiansien sebeuahqunnsnanneevenitnsnsensestscnstinnsiinton 23 
NS IF ee eee 23 
EE ES EE 24 
SER SO Ue eee 2 24 
Experts Seeking Epidemic Prevention Aid [XINHUA ...................c-sccssecsscsssescsssessseecenssnssnessnsennsenseess 25 
Private Entrepreneurs Cali for Support /RENMIN RIBAO 26 Mar] o....0.....cccccccccccceeceeeseeesnveeeeeeeneenens 25 
I a 26 
Call For Strengthening National Unity /Beijing Radio] ..........0....ccccccccecseeeeseeseseessereeseenneseenensnerseenenes 26 

RE en RTD 27 
Member Challenges Resolution Wording (ZHONGGUO XINWEN SHE] o..0.00..0..0..c00ccccc0ccceeeeeeeeeeoens 27 
pg oll, eee 27 
Female Slave Market Revealed /Hong Kong HSIN WAN PAO 27 Mae] oo.....cc..ccccccccceeceeeceeeeeeeeneeenvees 27 
EL, MI cates insissci a nciasneeterarerencttemansnmennceniiemnncminaineintenanidetie 28 
Delivers Concluding Speech /RENMIN RIBAOJ  o0.00000000000000.. seeaneenrtncenemamramenmammnnsenmecteenansatth 29 

Letter Examines NPC, CPPCC Sessions /Hong Kong LIAOWANG OVERSEAS EDITION 13 Mar] ........ 30 

Fang Lizhi Incident ‘Blown Out of Proportion’ 

[Hong Kong LIAQWANG OVERSEAS EDITION 20 Mat] ........00..0..eccssecssserssesssersssssessesessssnscssessensessnsesess 31 

Fang Lizhi on Anniversary of Democracy Movement 

ee ES GE OD occencisinnsnetseensnssesmnemnennnermnnsnnsennnntenenmamnnastnnmanetennennentii 33 

Human Rights Advocate on Political Prisoners /Hong Kong HONGKONG STANDARD 29 Mar] ............ 34 
Political Prisoners Profiled /Hong Kong HONGKONG STANDARD 29 Mat] o0...00.00000.000000000000000000 34 
Few Students Aware of Wei Jingsheng Case /Hong Kong HONGKONG STANDARD 29 Mar] ........ 35 

Scholar Debates Alienation, Humanism /Hong Kong TA KUNG PAO 27 Mar] oo..c.cccccccccccccccseecseeeenereeevenes 35 

Supervisory, Tax Organs To Toughen Discipline /Beijimg RadiIOf ...........000ccccccccccseeseesenseeseeeseereeenennenenennenes 36 

Central Committee Departments Reorganized (XINHUA) 2...........0c.cccccccccceesscenssenseeseeseeeeerseeeeeenseenseenenennnnes 37 

Ne 37 

Scholars Urge Reform of Government Functions (XINHUA) ooo... rabipinnennesmnemenntnnipaatite 37 

In‘ellectuals Seek Constitutional Amendments 

/Hong Kong SOUTH CHINA MORNING POST 27 Mat] ..........0..0c.scceocsesscsessssssessseseeesenesscrssnessnssessesensenses 38 

Commentator Views Lawyers’ Right to Defense /RENMIN RIBAO 26 Mar] o.0..0.....00000cc0cc0c0cceeeeveeeeeeeeneees 38 

Neo-Authoritarianism Seminars Viewed /SHIJIE JINGII DAOBAO 13 Mae] o.........00c0.00cc0ccceveeeeevveeveeennns 39 

Political Democratization Termed Correct Choice /GONGREN RIBAO 17 Mat] ....0..0..0.0c0.00cc0ce00eeeeeeeeee 42 

Nongovernmental Groups Review Constitution /Hong Kong WEN WET PO 27 Mae] oo.......0..6060060000000 44 

Education, Training Improve Quality of Judges /XINHUAJ o.0.........c..c0c.cccccsceesseeseessensensnenseeeseeseeenneeeennnnenes 45 

FT 45 

Economic & Agriculture 
Recent Book on Three Gorges Conveys Opposition /ZHONGGUO TONGXUN SHE] .|................... 46 


State Statistics Show Improvements, Problems /XINHUAJ oo...0....c.ccccccccccccssecseseeseeeeeeseeeeenseeseeeenneneeenes 46 


FBIS-CHI-89-059 


29 March 1989 3 China 
Shareholding System Termed Inevitable Trend /JINGJI GUANLI No 1) ..... nM 46 
Higher Agricultural Investment ‘Essential!’ {XINHUA]  ........-......--..-eccceeoeeeeeesnnneeeneneveeseeeeennnneenenennens $! 
Article Questions Emphasis on Grain Production /RENMIN RIBAO 23 Mar] aati 52 
REGIONAL AFFAIRS 
East Region 
Lu Rongjing Addresses Anhui Festival Gathering /ANHUI RIBAO 7 Feb] 2000..0.......cccceececeeeeeeeeeeeeoes 54 
Anhui Launches Agricultural Inspection /Hefei Radio] ...................ccc.cc0e-e00- IY tel A Smee ar! 
Fujian Leaders Speak on Planned Parenthood /FUJIAN RIBAO 9 Mar} oo. .....-ccceccecevcecceeceeeeeeeees $5 
Xiamen Punishes Incapable Factory Directors /ZHONGGUO TONG X UN — stetiliniiiinscantiiaaasdiipes 56 
Shanghai Writers Body Elects New Presidium /X/JNHUA/ ................ ‘iii iciliadiasiiiashipaeniateasainitaininatal 56 
Central-South Region 
Guangdong Said Facing ‘Grim’ Population Problem (ZHONGGUO XINWEN SHE) ............... 56 
Guangxi Official on Food Shortfall, Relief Work /Namming Radio] ....................c-cecesereveeeeeeeeseneenes 57 
Hainan Secretary on Social Order ‘Pressure’ {ZHONGGUO XINWEN SHE] 00.00.......0.c.cccccceoeeeeeeeooees 57 
Hainan Governor Cited on Investment Climate /XINHUAJ .00.000.....0...cc-ccccecseceeceeeeeeseeseneeseseenenneenennees 58 
Henan Government Responsibility System Reviewed /Zhemyzhou Radio] «0.0.2.0... 58 
Problems in Eradicating Henan Illiteracy Noted /Zhengzhou Radio} -.................ccc.cceee-eeeeeeeeeeeeeneeees 59 
Hubei Holds Enterprise Leadership Reform Forum /Wiham Radio} 0.0......0........cccccecceeeeeneeeeeeenee 59 
Hunan Vice Mayor Decries Corruption. Resigns /XINHUAJ 20..0..........cccccccccccecoeveneeseeseerenseseneneneneenens 59 
North Regior 
Hebei's Xing Chongzhi Plants Trees in Renxian /HEBEI RIBAO 13 Mar] .0..0.00..00....c0cccccccecceceeeeeeem 60 
Shanxi Leader on Coastal-Interior Relations /Taiyuwan Radio} .......0.........cccccccccecceeeeeesereeeesenseenenseeneee 60 
Shanxi Secretary Discusses Industrial Issues /Taiywam Radio} .................cccccccecceeeeeseeeeeeneeseeseesenneneeees 60 
Tianjin’s Li Rusthuan Comments on Arbor Day /TIANJIN RIBAO 12 Mae] o......0....cccccccceceeeeeeeeeeeee 61 
Further on Li Remarks /TIANJIN RIBAO 13 Mae] ..0....0...000ccccccccccecseveeeeeesneesnereenee nteinpataatiievase 62 
Northeast Region 
1988 Liaoning Economic Development Statistics /LIAONING RIBAO 14 Febp oo...0..0...cccccccccceeeceeees 63 
PRC MEDIA ON TAIWAN AFFAIRS 
Ambassador to U.S. Discusses Taiwan {ZHONGGUO XINWEN SHE] .......—....... Abita 71 
Taiwan Navy Detains Two Mainland Fishing Boats /Shanghai Intermational] ...0..0..0...0ccccc0ccceeoees 72 
Prefere”\iai Treatment for Taiwan investors /Beijimg Imiermationulf 00.0000... cccccccccccecseeceeseesernnsenennnenennees 72 
Taiwan Investment in Mainland Increases /Beijimg Imtermatiomal] ....0.0..00.......cccccccccccecsccneveenesneseesnerneeseeevnnes 73 
Shanxi Leader on Exporting Coal to Taiwan /Taiymam Radio} .0................ccccccecccsesseeseeneeenneseerensnrensvanennnenees 73 
HONG KONG & MACAO 
Hong Kong 
Petition on Political Prisoners Taken to Beijing /SOUTH CHINA MORNING POST 28 Mar) ........ 74 
Vietnam Asked To Stop Flow of Boat People /SOUTH CHINA MORNING POST 29 Mar] ........... 74 


Editorial on Anglo-Hong Kong Trust, 1997 /SOUTH CHINA MORNING POST 25 Mar] ............. 75 


29 March 1989 


General 


Delegate to UN on Economic Reform 
OW 2803135389 Being XINHUA in English 
1059 GMT 28 Mar 89 


[Text] Bangkok, March 28 (X'NHUA}—A Chinese offi- 
cial said here today that China's “ongoing readjustment 
should by no means be seen as a pause in the reform but 
it is rather a continuation of the reform process.” 


Presenting a brief overview of China's economic restruc- 
turing in the past 10 years to the 45th annual session of 
the United Nations Economic and Social Commission 
for Asia and the Pacific (ESCAP), Li Daoyu, head of the 
Chinese delegation, noted, “At present, the Chinese 
Government is taking measures to rectify and readjust 
the country’s economic activities so as 10 create an 
environment favorable to an all-round and more nro- 
found reform,” he said. 


The Chinese Government has taken special care to 
ensure that Chinese-foreign joint ventures will not be 
affected in the readjustment process and that agreements 
and contracts signed with foreign enterprises will be 
executed to the letter, and the policy of all-round open- 
ing to the outside world will continue to be pursued 
resolutely, Li said. 


However, he said, “The experience of the past decade 
has proved that economic reform is a painstaking and 
complicated process. New problems are inevitable in a 
period of transition.” 


He added that China is ready for any constructive discus- 
310n on ways and means of promoting a new framework of 
economic cooperation in the Asia-Pacific region. 


“We believe that on the basis of mutual respect, equality 
and mutual benefit, a new framework of economic 
cooperation should be found embracing various sectors, 
levels and modalities.” 


Despite the opportunities the region may have, many 
challenges combine to make future adjustment and 
development effort an uphill battle. “Only through coop- 
eration and coordination in an improved international 
environment, can the Asia-Pacific region achieve sus- 
tained development and prosperity broadly shared by all 
the countries in our region,” he added. 


He expressed the hope that in designing and implement- 
ing structural adjustment policies, the major industrial- 
ized countries will take into account the interests of their 
developing partners by offering the latter improved 
market access, augmented inflow of funds and acceler- 
ated transfer of technology. 
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Women's Federation President Meets UN Official 
OW 2803 133389 Beying XINHUA in English 
1237 GMT 28 Mar 8&9 


[Text] Beijing, March 28 (XINHUA}—Chen Muhua, 
president of the All-China Women’s Federation, met 
here today with Mansur Ahmad, representative of the 
United Nations International Children’s Emergency 
Fund (UNICEF) for China. 


Chen, also vice-chairman of the National Peopie’s Con- 
gress Standing Committee, exchanged views with Man- 
sur on enhancing cooperation between UNICEF and the 
federation in areas of education, public health and health 
care for disabled childret.. 


United States & Canada 


Henan Commodities Fair Opens in New York 
OW 290308 1689 Beijing XINHUA in English 
0100 GMT 29 Mar 8&9 


[Text] New York, March 28 (XINHUA}—Clothing, tex- 
tiles, minerals, animal by-products, foodstuffs, and arts 
and crafts are the spotlights at a fair of export commod- 
ities from central China's Henan Province that opened 
here today. 


During the seven-day fair, American firms can also 
choose from 100 Henan-proposed economic cooperation 
projects in such areas as machine-building, the light 
industry, textiles, chemicals, electronics, metailurgy and 
pharmaceuticals. 


“The United Sta +s has become Henan’s fourth largest 
trade partner and its second largest investor,” Li Armin, 
chairman of the Henan Provincial Committee of Foreign 
Economic Relations and Trade, said at the opening 
ceremony. 


Trade between Henan and the United States amounted 
to 40 million U.S. dollars last year. 


To date, Henan Province has established friendly ties 
with Kansas State, and extensive economic and trade 
relations with many American firms, Li said. 


With an arza of 167,000 square kilometers and a popu- 
lation of 70 million, Henan abounds in natural 
resources, and produces a full range of industrial and 


agricultural products. 


It also serves as a major transport hub and a main 
energy—p7imarily coal—production center in China, Li 
said. 


Over the past few years, it has chalked up an annual 
increase of around 20 percent in its exports, he added. 


“Henan Province 1s a reliable trade partner and an ideal 
investment place,” he told American business people. 
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In his speech, Colin Woodhouse, director of the New 
York City Department of International Trade, wished 
the fair a “complete success.” 


He hoped that trade and economic cooperation between 
Henan Province and New York City will grow steadily in 
the future. 


More than 1,000 kinds of products from Henan are on 
show during the seven-day fair, being held in the Sino- 
American Commodities Center in New York. 


Canada Plans Business, Cultural Month in PRC 
OW 2903045589 Beijing XINHUA in English 
0029 GMT 29 Mar 8&9 


[Text] Ottawa, March 28 (XINHUA}—The Canadian 
Department of External Affairs is busy planning a pro- 
gram of events to be held in China in May to highlight 
Canada’s commitment to business and cultural interests 
in China. 


The program, known as “Canada Month in China,” will 
be a well-balanced mix of raising Canada’s profile as a 
valuable partner in China's drive toward modernization. 


The events under preparation include a meeting of the 
Canada-China Joint Trade Committee, a rural telecom 
seminar, a film festival marking the national film board's 
$Oth anniversary, an exhibition, seminars on Canadian 
studies, and visits of Canadian performers. 


Several provincial governments have undertaken to send 
trade missions to China and to participate in high 
technology seminars. 


Both provincial government departments and Canadian 
companies are invited to take part in these promotional 
activities. 


Soviet Union 


Experts Discuss Sino-Soviet Border Trade 
OW 2803 131289 Being in Russian to the USSR 
1900 GMT 26 Mar 89 


[Text] Our correspondent reports: Recently specialists, 
scientists, and well-known PRC figures from economic, 
scientific, and industrial circles met in the Chinese 
border city of Heihe in order to conduct a theoretical 
study of the present Sino-Soviet border trade situation. 


Presently, besides Xinjiang and the Inner Mongclia 
Autonomous Region, eight large and small foreign trade 
ports have been opened in Heilongjiang Province that 
are primarily engaged in (border) trade. Last year, 
volume of Heilongjiang’s border trade exceeded 600 
[figure as heard] Swiss francs. 
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Northeast Asia 


Mongolian Foreign Minister Leaves for Beijing 
OW 2803 133089 Beijing XINHUA in English 
1236 GMT 28 Mar 8&9 


[Text] Ulaanbaatar, March 28 (XINHUA}—Mongolian 
Foreign Minister Tserenpiliin Gombosuren left here 
today for Beijing on an official visit. 


This will be the first time that a Mongolian foreign 
minister in his own right has visited China since the two 
countries established diplomatic relations in October 
1949. 


During his stay in China, Gombosuren will meet his 
Chinese counterpart, Qian Qichen, to discuss bilateral 
relations and international issues of common interest. 


Gombosuren’s trip to Beijing is part of the country’s 
efforts to develop ties with Asian nations including 
China, Japan, Korea and India as well as the West. 


Wang Zhen Meets Japanese Socialist Visitors 
OW 2803 134789 Beijing XINHUA in English 
1234 GMT 28 Mar 89 


[Text] Beijing, March 28 (XINHUA)}—Chinese Vice- 
President Wang Zhen met with Kawana Tadashi, mem- 
ber of the House of Representatives and member of the 
Socialist Party Central Committee of Japan, and his 
party here today. 


Wang briefed the visitors on the ongoing Second Plenum 
of the Seventh National People’s Congress and the 
just-concluded Second Pienum of the Seventh Chinese 
Peopie’s Political Consultative Conference. 


Both sides expressed the wish to further strengthen 
people-to-people contacts and scientific and cultural 
exchanges. 


On domestic issues, Wang pointed out that China has 
made great achievements in the decade-long reform 
despite the emergence of some problems and difficulties, 
adding that the policy of reform and openning to the 
outside world will continue. 


Southeast Asia & Pacific 


XINHUA Examines Philippine Aid Plan 
OW 2803 130089 Beijing XINHUA in English 
1132 GMT 25 Mar 89 


[News Analysis: Are Strings Really Not Atiached to 
Multilateral Philippine Aid Plan? (by Zhai Shuyao)"— 
XINHUA headline} 


[Text] Manila, March 25 (XINHUA)}—The Philippine 
Aid Pian (PAP), initiated by the U.S. and projected to 
have 20 or so donor-countries and several multilateral 
agencies participating in it, is now a subject «f heated 
debate in this country. 
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Considerable attention is being focused on the pros and 
cons of the plan by Filipino political leaders, economic 
officials and the public opinion. 


According to the four U.S. Congressmen whe first con- 
ceived of the PAP-—-Senators Alan Cranston and Richard 
Lugar and Representatives Stephen Solarz and Jack Kemp. 
the proposed aid package originally contained an increase 
of world foreign assistance to the Philippines by one billion 
U.S. dollars a year for five years, starting in 1988. Later, 
the approximate figure of the package was increased from 
five billion U.S. dollars to 10 billion U.S. dollars. 


The forms of economic assistance to the Philippines 
have subsequently been identified as loans, grants, debt 
reduction schemes, trade and private investments. 


The plan envisioned to include the U.S., Japan, the 
European Economic Community and the World Bank as 
donors. Later, other countries and multilateral and bilat- 
eral agencies were included as well. 


So far, only the U.S. has committed 200 million U.S. 
dollars to the plan. Japan has not quantified its pledge 
although Japan is presumed to be the PAP’s largest 
donor. Other countries such as West Germany, Italy. 
Canada, Britain, France, and Australia have signified 
their support for the aid program, but no specific 
amounts of fund have been firmed up yet. 


There is no doubt that the Philippines, as a debt-ridden 
developing country, badly needs funds to help it to 
recover from its economic difficulties. 


However, quite a number of Filipino legislators, officials 
and political commentators are asking the question: Are 
Strings really not attached to the PAP”? 


In justifying the aid plan, the four U.S. Congressmen 
have said that it would enable the Philippines “to 
recover, check the growth of communist insurgency and 
assure the continued retention of the U.S. military bases 
here.” They further noted that the U.S. bases in the 
Philippines play an important role in “enabling us to 
fulfil our defense commitments to Japan and other 
friends and allies in the Assa and Pacific region,” and the 
loss of these bases would “result not only in forced 
relocation to less desirable base locations at a cost well 
exceeding 10 billion U.S. dollars, but in a serious reduc- 
tion in U.S. ability to secure sea lanes, vital to a forward 
deployed U S. strategy in the western Pacific.” 


These frank statements, plus other signs, show that the 
multilateral aid plan is far from an act of altruism or 
benevolence by the U.S. and other developed nations. 
The initiative is being perceived to be tied to some 
hidden conditions, both economic and political. 


Economically, the participating donors of PAP have set 
the repayment of the Philippines’ maturing foreign debt 
until 1992 as a precondition for the realization of the plan. 


INTERNATIONAL AFFAIRS 


The donor countries have openly declared that an accep- 
tance by the Philippines of the International Monetary 
Fund-sanctioned economic would serve as a 
basis for their aid. It is generally acknowledged that the 
starting point of the IMF-sanctioned economic program 
is the servicing of all foreign debts owed by the Philip- 
pines until 1992. 


Teodoro Locsin, a close adviser and a leading speech 
writer of President Corazon Aquino, writing 1. the 
Manila paper “DAILY GLOBE”, has quoted ar. econo- 
mist as saying that there is a “real and concrete sched- 
ule” agreed to by the Philippine Government “to remit 
11 billion U_S. dollars in debt payments to the developed 
countries over the next five years.” 


It was learned that the aid under the PAP will be 
provided largely in the form of loans. Only about four 
billion US. dollars would be “new money” while the 
remaining six billion U.S. dollars would be pnor com- 
mitments of major donor countries and multiateral 
agencies. So, most of the aid would be the same old stuff 
with a new label. 


Philippine senators have expressed reservations that the 
PAP would only increase the country’s debt since it 
would be a combination of foreign credits and grants. 


Senator Vicente Paterno, chairman of the Philippine 
Senate Committee on Economic Affairs, stressed that 
what the country actually needs is the writing off of some 
of the nation’s foreign debt and greater access to the 
markets of donor-countries. Increased inflows in the 
forms of loans would only mean bigger debt to pay later. 


Politically, the U.S.-initiated PAP 1s believed here to be 
tied to some hidden agenda, which include the retention 
of the U.S. military bases in the Philippines beyond the 
1991 expiration of the bases agreement. 


In his recent testimony before a U.S. House of Repre- 
sc atatives panel, when asked why the US. should donate 
to an international aid package for the Philippines, U.S. 
Secretary of State James Baker said that the U.S. must 
“recognize the Philippines’ strategic location and the 
need to renegotiate the leases for two major American 
military bases in the Philippines.” 


The Philippines, saddled with a foreign debt of 27.2 
billion U.S. dollars, has to pay some three billion to four 
billion U.S. dollars as debt servicing every year. Debt 
servicing accounts for about 40 percent of its annual 
export receipts. A big part of the nation’s limited 
resources are remitted to foreign creditors every year, 
subsidizing their economy. 


Al present, two thirds of the country’s population of 60 
million still live below poverty line. Some 10 million 
people remain homeless, 70 percent of all children are 
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malnourished, and a big nunber could not even meet 
three square meals a day. 


If mch donor countries really intend to help bail a 
developing country like the Philippines out of its eco- 
nomic morass, they ought to materialize a real and 
concrete aid plan and provide aid without strings 
attached to it. 


Guangdong Province Trade Delegation Visits Laos 
HK2903045089 Beijing CHINA DAILY in English 
29 Mar 89 p 2 


[By staff reporer Qi Hongmin} 


{Text} A 10-member economic and trade group from 
Guangdong Province will arrive in Laos at the end of this 
month of business negotiations, an official with the 
Ministry of Foreign Economic Relations and Trade 
(MOFERT) said yesterday. 


This wiil be the first MOFERT-sponsored foreign trade 
group to visit Laos since the two countries signed a trade 
agreement last month, the official said. 


It also represents a response to the enthusiasm shown by 
Laos in developing border trade with China's Yunnan 
and Guangdong provinces, he said. 


The group aims to explore the investment environment, 
become acquainted with economic rules and regulations 
and consider cooperation possibilities in Laos. 


According to the MOFERT official, the group will also 
negotiate the first Sino-Laotian joint venture, which will 
process rattan in Laos and export the finished articles to 
China. 


“Although at present no marked improvement in bilat- 
eral trade has emerged because of the short period since 
the government trade agreement was signed,” he said, 
“many foreign trade companies are preparitig to do 
business with their new trading partner ~ 


In May, China Textile Import & Export Corporation and 
China Machinery Import & Export Corporation plan to 
introduce their products to Lavtian customers. 


Sub-Saharan Africa 


Ghanaian Official Leaves for Hong Kong 
OW 2903091089 Beijing XINHUA in English 
0047 GMT 29 Mar 8&9 


[Text] Accra, March 28 (XINHUA)}—P.V. Obeng. a 
member of the Provisional National Defence Council 
(PNDC) and chairman of the Committee of Secretaries 
of Ghana, left here on Monday for an official visit to 
Hong Kong. an official announcement said here today. 
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The announcement quoted by the GHANA NEWS 
AGENCY said the visit is to seek private secior invest- 
ment from the Far East. 


To promote foreign investment in the country, Ghana 
published an investment code in 1985. Last week it 
signed with Britain an investment promotion and pro- 
tection agreement, the first bilateral agreement on 
investment, and will sign similar agreements with other 
countnes. 


Commentator Greets Namibian | 
HK 2903092389 Beying RENMIN RIBAO in Chinese 
28 Mar 89 p 4 


[Commentator’s article: “Greeting Namibia's Indepen- 
fence” ] 


[Text] With the approach of | April, the question of 
independence for Namibia, the last colony in the African 
continent, has again attracted people's attention. 


According to the agreement on Cuban troop withdrawal 
from Angola and Namibia's independence, which was 
officially signed by Angola, Cuba, and South Africa on 
22 December, UN Security Council Resolution 435 will 
be implemented in Namibia as of | April. It is stipulated 
in the resolution that South African troops should be 
withdrawn from Namibia; that all parties concerned 
should cooperate with the UN secretary general in mak- 
ing sure that Namibia will gain independence through 
free and fair elections in November, and that all parties 
should respect Namibia's territorial integrity and the 
inviolability of its borders. The fact that Namibia, which 
South Africa has illegally occupied for 74 years, is 
expected to gain independence indicates that the end of 
the de-colonialization process in the Afncan continent 1s 
in sight. This is of great significance to the future 
political and economic patterns in southern Africa. 


In the past, Namibia was a German colony but was later 
illegally annexed by South Africa. Taking Namibia as a 
springboard, South Africa has constantly carned out mil- 
ilary invasions and harassments into Angola and other 
neighboring states, thus seriously threatening peace and 
stability in southern Africa and turning the region into one 
of the hot spots of the world. The Namibian people have 
conducted an extremely difficult struggle for independence 
and the international community has also given positive 
support. The aspiration for independence, which the 
Namibian people have longed for day and night, will 
finally be achieved after the gradual implementat:on of 
UN Resolution 435. This 1s « fruit of victory, which the 
Namibian people have gained, with the support of the 
African people, especially the peoples of the Frontline 
States, through protracted struggle. 
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Given the major background that the international situ- 
ation tends toward relaxation, in an effort to seek a 
relatively stable situation in southern Africa, the two 
superpowers, namely, the United States and the Soviet 
Union, have strongly urged the relevant parties to reach 
an agreement through negotiations. South Africa has also 
tried hard to extricate itself from the increasingly iso- 
lated situation resulting from aggression and expansion. 
These external factors also have undoubtedly speeded up 
the process of Namibia's independence. 


However, South Africa's re i acts have deepened 
people’s misgivings about the Namibian situation. 
Before Resolution 435 is implemented, some Namibian 
patriots have been shot dead by white gangs and pro- 
South African forces. The South African author ties have 
also employed tactics aimed at disrupting the |,olding of 
free and fair elections in Namibia in a bid to weaken the 
possible advantages gained by the Southwest African 
People’s Organization in the November elections. What 
merits particular attention is that, with the implementa- 
tion of Resolution 435, the ownership of Walvis port will 
very probably become an obstacle in Namibia's indepen- 
dence process. The only deep port in Namibia's coast- 
line, which stretches for 1,000 km, has always been 
under South African military control. The South African 
authorities have so far refused to recognize it as a part of 
Namibia's territory. This cannot but arouse the indigna- 
tion of the Namibian people. 


The fact that Namibia will eventually be independent is 
worth congratulating. But Namibia's independence pro- 
cess cannot be all clear sailing. It requires all relevant 
parties to make conscientious efforts to ensure the imple- 
mentation of the agreement so that Namibia can achieve 
independence as scheduled. 


East Europe 


Albanian Arrives in Beijing 
OW 2803215089 Reijing XINHUA in English 
1521 GMT 28 Mar 89 


[Text] Beying, March 28 (XINHUA)}—An Albanian del- 
egation led by Muhamet Kapllani, deputy ign min- 
ister, arrived here by plane this afternoon for a five-day 
visit to China. 


Kapllani told reporters at the airport that he is here to 
promote relations between Albania and China. 


This is the first delegation of political nature that the 
Albanian Government has sent to China since late 
1970s. Among the delegation is Kostandin Hoxha, first 
deputy minister of foreign trade. 


It is learned that the visitors will hold discussions with 
officials of Chinese Fore.gn Ministry and the Ministry of 
Foreign Econonvic P.clations and Trade. They will 
exchange views «on international issues and expanding 
bilateral ties. 
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Tian Zengpei, vice-foreign minister, greeted the delega- 
tion at the airport. This evening he hosted a dinner in 
honor of the visitors. 


Feature Explores Albanian F Trade 
OW 2803235689 Beijing XINHUA in English 
0645 GMT 26 Mar 89 


(“Feature: Albania Opens More to Foreign Trade”— 
XINHUA headline] 


[Text] Tirana, March 26 (XINHUA)}—Albania 1s 
increasingly discarding its secluded nature and disinter- 
est in link: with the outside world in favor of closer ties 
with the Ea.t and West. 


It has promoted reconciliation in the Balkans, readjusted 
its foreign policy and seems determined to develop 
stable and frequent trade and economic relations with its 
neighbors. 

Besides continuing traditional trade, Albania last year 
established a number of commercial firms in its border 
areas, opening frontier trade with neighboring Y ugosia- 
via, Greece and Italy. 


The Albanians want to see tariffs and other trade barners 
climinaied in the Balkans. This will simplify the circu- 
lation of goods and promote better relations in the region 
in trade, the economy, science-technology and produc- 
tion, they say. 


One eye-catching sign in Albania’s foreign trade devel- 
opment 1s that, while maintaining continued trade and 
economic ties with the Eastern bloc, the country has also 
greatly expanded relations with Western countnes over 


the past two years. 


Last year, for the first time. it signed a package of 
intergovernmental trade and economic agreemenis with 
Japan, and Japanese businessmen have become frequent 
traveilers to Albania. 


Albania’s trade with Austria last year increased by 60 
percent from 1987, about 25 million U.S. dollars. The 
two countries also have signed a protocol for the 


exchange of goods this year. 


Since Albania and West Germany established diplo- 
matic relations in October 1987, both sides have made 
noteworthy efforts to increase their trade and economic 
ties. Trade between them surpassed 100 million marks 
(about 54 million U_S. dollars) last year and Albania has 
been receiving increased “donations” from West Ger- 
many since then. 


Albania is eyeing West Germany as its most important 
trade partner. 
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Under their first financial cooperation agreement signed 
a week agc. Aibania will be able to receive more financial 
aid from West Germany. 


Since early last year, Albania has established intergovern- 
mental commussions with a number of countnes, including 
West Germany, Austria, Greece, Turkey, Bulgaria and 
France for industnal and technological cooperation. 


The Albanians also have been importing large shipments 
of sophisticated equipment to renovate or replace their 
outdated, Soviet-made factones. 


Trade between Albania and China has also increased 
over the past few years, with the annual turnover main- 
tained at around 40 million US. dollars. 


Albania used to base its import quantity on the vaiue of 
its exports. But the country has renounced this old 
convention and explored new ways io expand its foreign 
trade and economic links, introducing flexible interna- 
tional means of trade and payment—trade compensa- 
ton, processing, leasing and paymen moratoriums. 


A senior official from the Albanian Foreagn Ministry 
recently said thai the country’s future foreign trade 
would be conducted mainly im the forra of economic 
cooperation and that the country would never readopt 
the antiquated conventions of its past seclusion. 


Yugoslav Presidency Member Brigic Arrives 
LD2903021189 Belgrade TANJUG in English 
2007 GMT 28 Mar 89 


[Text] Beying, March 28 (TANJUG)}—Member of the 
League of Communists of Yugoslavia (LCY) Central 
Committee Presidency Ivan Brigic arrived in Beijing 
thrs evening for one-week official visit to China. During 
the visit, Brignc will confer with Chinese Communist 
Party officials on cooperation between the two parties, 
reforms underway in the two countries and interna- 
tional developments 


Brigic’s visit to China falls within the framework of the 
regular top-level exchange of views and cooperation 
between the two parties. Li Ximing, member of the 
ommunist Party of China Central Committee Polit- 
buro [word indistinct}, visited Yugoslav.a last year. 


Yugoslav-Chinese talks, which open tomorrow, are 
expected to encompass inter-party cooperation, as well 
as overall cooperation between the two countnes, with 
special reference to economic (‘regions) which lag 
behind the two countnes’ potentials and needs. 


Yugoslavia and China maintain very good inter-party 
cooperation, the foundations of whch were laid during 


President Tito’s visit to China in 197). Since that time, the 
LCY and the Chinese Communist Party have 
exchanged views on and expenences in :™ternal matters, 
probieins of the theory and practice of the ‘ct: elopment of 


i 
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socialism and activities in the internationa! communist 
movement. This exchange of views and expernences has 
been mutually assessed as very useful. 


Latin America & Caribbean 


Vice President Arrives in Beijing 
OW2803214989 Beijing XINHUA in English 
1531 GMT 28 Mar 89 


one hey Beijing, March 28 (XINHUA)}—Victor Hipolito 
Martinez, vice-president and president of the Senate of 
the Republic of Argentina, Mrs Martinez and the:r party 
arrived in Beijing this evening for an official visit to 
China at the invitation of the Chinese Government. 


Greeting them at the airport were Chinese Vice-minister 
of Foreign Affairs Zhu Qizhen and Argentine Ambassa- 
dor to China Arturo E. Ossorio Arana. 


Article Views Protecting Forests in Brazil 
HK2803 120489 Beijing RENMIN RIBAO in Chinese 
25 Mar 89 p 4 


[“International Jottings” by Zheng Yuanyuan (6774 
0954 0954): “Creditor's Rights and Sovereignty”) 


[Text] Brazil is now the third largest debtor nation in the 
world; it also has the world’s largest tropical forest, the 
Amazon, which is referred to as “the lungs of the earth” 
and “the oxygen benk for mankind.” 


Recently, some creditrr countries put forward an origi- 
nal idea, or a “principle” for linking the debt to the 
forest, saying that “Amazonia can be taken as a form of 
repayment for the debts.” A visiting U.S. Senate delega- 
tion pointed out that the United States could consider 
writing off part of Brazil's debt in exchange for the 
authority to protect the Amazon forest. Some people 
have even proposed that “an international trust zone be 
st up in Amazonia.” 


The Brazilian Government angrily rejected such 
“goodwill.” President Sarney explicitly indicated that 
no country can use money to buy even an inch of land 
from Brazil.” However, the creditor countries did not 
care about this and said that “Brazil overreacte’.” 
Before they blamed Brazil, they did not seriously cxam- 
ine their own position and see whether the idea of 
exchanging credit mghts for sovereignty went too far. 


It is undoubtedly correct to propose the “rescue of the 
Amazon,” but if one tries to exchange credit nghts for 


ky, 
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Al present, Brazil is facing the difficult iasks of proteci- 
ing the forest and developing its cconomy. Ii the devel- 
oped countnes really care about the destiny of Amazo- 
mia, they should provide some effective economic 
assistance to Brazil, help lessen its debt burden, and 
should not plan to “exchange the debt for the forest.” 


INTERNATIONAL AFFAIRS 


Peru Barters Fish Meal for 500 Buses 
O'V 2903114689 Beijing XINHUA in English 
0143 GMT 28 Mar 89 


[Text] Mexico City, March 27 (XINHUA)}—Peru has 
contracted with China to barter 10,000 tons of fish meal 
for 500 buses made in China, the Peruvian Government 
announced today. 


The contract, worth 36.25 million U.S. dollars, was 
signed last week by Lima Mayor Jorge del Castillo and 
representatives of China North Industrial Company 
(NORINCO). 


The “Tusan™ model buses are worth 72,500 collars each. 
They were designed by Chinese and Peruvian specialists 
and built at the Beyjing Bus Plant. 

The vehicles will be provided to the National Corpora- 
tion of Urban Transportation for use in metropolitan 
Peru and private transportation companies. 
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NPC Continues; Wang Hanbin Meets Press 


Offer Ruled Out 
OW2903092889 Beijing XINHUA in English 
0857 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)}—A top Chinese 
legislator today ruled out the need to offer amnesty for 
prisoners on the occasion of the 40th founding anniver- 


sary of the People’s Republic. 


Wang Hanbin, vice chairman of the National People's 
Congress (NPC) Standing Committee, said NPC “is not 
cousidering giving, nor does it think neressary to offer, 


special pardons to prisoners on the 

Referring to China's granting ar < ty to war criminals 
in the past, Wang said, “that was te hose who had 
turned over a new leaf in life, anu a lune with the 


country's specific condit/ons then.” 


“I don’t think there is the need now,” he added, in 


response to a Chinese reporter's question at a press 
conference sponsored by NPC's current session. 


Responding to the same reporter, Wang said there is no 
need for adding a provision of impeachment to the 
Administrative f rocedure Law, either. 


“There is already a provision with regard to the remowal 
of state leaders or State Council officials,” Wang said, 
adding that the removal of these officials will occur when 
there is a motion raised by a certain number of NPC 
deputies, according to the Constitution. 


Comments on Litigation Law 
OW2903093 189 Beijing XINHUA in English 
0850 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)}—The administra- 
tive litigation law will come into force as of April 1, 1990 
if it is adopted by the current session of the National 
People’s Congress (NPC), NPC Standing Committee 
Vice-Chairman Wang Hanbin said here today. 


The enforcement date is so set because preparations 
need to be done such as education and publicity among 
the common people and the administrative organs, said 
Wang at a press conference sponsored by the Second 
Session of the Seventh NPC here this afternoon. 


The session is now ex.umining the draft adminisirauve 
litigation law. 


Asked whether some supporting regulations will have 
to de drawn up to guarantee the implementation of this 
aew law by various departments including the public 
security organs, Wang replied that repeated discus- 
sions had beer held among the various depu:tments 
over the past 'o» years. 
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Moreover, he said, China has already promulgated more 
than 130 laws and regulations that entrust people with 
the right to sue public security and other administrative 
organs when their rights are infringed upon. 


The security and other administrative organs are all 
making preparations for the implementation of the law, 
he added. 


He mentioned that some legislators want tc have the 
law enforced earlier, say starting from October | this year. 
But, he said: “We have to give sufficient time 
various admuinisirative organs and the public to adapt 
themselves to the new sicuation arising therefrom.” 


Law Termed ‘Disaster’ 
OW 2903045789 Beijing XINHUA in English 
0133 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)—The draft admin- 
istrative litigation law now being examined by China's 
hizhest legisicture will facilitate people in the defence of 
their rights, a well-knowp Chinese legal professor said 
heie today. 


It is also conducive to creating an honest and clean 
government, said Professor Jiang Ping, president of 
China University of Political Science and Law. 


The draft administrative litigation law was submitied 
here Tuesday to the current session of the Seventh 
National People’s Congress (NPC) for deliberation. 


The draft law has triggered heated discussions among 
NPC deputies. While some hail it as a significant step in 
the expansion of democracy in China, others say they do 
not think it worth that much. Still others are worried that 
the law, when enacted, wii) be a “disaster” for the 
government. 


Professor Jiang is one of the advocates. Although more 
than 130 laws and regulations enacted so far give people 
the right to sue the government, yet people still find it 
difficult to use that right owing to the absence of a basic 
law in this field that is applicable throughout the nation, 
said Jiang, who is an NPC deputy and vice-chairman of 
NPC Standing Committee's Law Committee. 


To support his view, the professor cited two ask-for-help 
jetters he had received. One letter, from a family in 
northeast China, is about the detention “without cause” of 
father and son by the local police. The other, from a family 
in Jiangxi Province, central China, is about “illegs!” 
confiscation of property by the local government. 

Both families, Jiang said, could not find a way to sue the 


government and, without an administrative litigation 
law, he was unable to help them. 
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It is necessary, he pointed out, to promulgate an admin- 
istrative litigation law to protect people's right to appeal, 
right to sue the government and right to report offences 
commited by government officiais, which are all pro- 
vided for in the constitution. 


To administrate with all lawfulness is a prerequisite for 
an honest and clean government, he said. 


Existence of an administrative litigation law, Jiang said, 
will enable government officials to always bear in mind 
that whatever administrative regulations and decisions 
they make, they should be in agreement with laws. 


States Cause of Lax Law Enforcement 
OW2903090589 Beijing XINHUA in English 
0822 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUa)—Failure to enforce 
law fully in China will remain a problem and time is 
needed to change this situation, China's top legislator 
Wang Hanbin said here today. 


Wang, vice-chairman of the Standing Committee of the 
National People’s Congress (NPC), said this in reponse 
to a CCTV reporter at a press conference sponsored by 
the ongoing NPC session this afternoon. 


One of the causes for frequent failures to enforce laws, 
Wang said, is that China suffers from poor democratic 
and legal traditions, which have resulted in a situation 
where people are not accustomed to acting according to 
law. Some citizens, he said, do not know how to protect 
their own rights and interests by resorting to law. 


Another excuse for lax law enforcement, he said, is that 
the NPC has not done enough in exercising supervision 
on law enforcement. 


To solve the problem, he said, greater efforts will be 
made to raise the legal awareness of the people and 
educate them to act according to law. And all these need 
time, he said. 


Admits NPC Supervision Inadequate 
OW2903090289 Beijing XINHUA in English 
0802 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)}—China’s top leg- 
islator today accepted criticisms that the National Peo- 
ple’s Congress (NPC) and its Standing Committee have 
not done enough in supervising law enforcement and 
government work. 


Wang Hanbin, vice-chairman of the NPC Standing 
Committee, told a press conference here that such criti- 
cisms have been put forward by deputies to the NPC for 
some time and he personally “accepts them.” 
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He told Chinese and foreign journalists attending the press 
conference that the NPC Standing Committee is consider- 
ing formulating relevant laws to enhance legal supervision 
and supervision of the work of the government. 


One of the steps the NPC Standing Committee is likely 
to take is to request competent departments of the State 
Council to report to the NPC Standing Committee in the 
third quarter of every year the implementation of the 
state budget and the plan for national economic and 
social development, he said. 


Gives High Priority to Trade Union Law 
OW2903085989 Beijing XINHUA in English 
0830 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)}—High priority is 
given by China’s top legislature to the country’s trade 
union law that is still being drafted, according to senior 
legislator Wang Hanbin. 


Wang, vice-chairman of the National People’s Congressn 
Standing Committee, made the remark at a press confer- 
ence in the Great Hall of the People here this afternoon. 


He said that although several years have been spent on 
drafting the document, it still needs some time to put 
final touches to it. So, it is impossible to submit this draft 
to the current NPC session for deliberation. 


When asked by a Yugoslavian correspondent to com- 
ment on the role of trade unions in China, the vice- 
chairman said that China is a country practicing people’s 
democratic dictatorship led by the working class and 
based on the worker-peasant alliance. “Trade unions 
play a highly important role in this country and we 
attach great importance to the drafting of a trade union 
law,” he added. 


Drafting of Demonstration Law Underway 
OW2903085389 Beijing XINHUA in English 
0818 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)—Chinese legisla- 
tors are speeding up the drafting of a law concerning 
demonstration and parade so as to safeguard citizens’ 
rights as provided for by the Constitution, said a leader 
of the National People’s Congress (NPC) here today. 


At a press conference today, Wang Hanbin, vice- 
chairman of the NPC Standing Committee, said that this 
is not designed to meet transient needs. 


He explained that China’s Constitution provides for 
citizens’s right to freedom of demonstration, parade, 
speech, publication and assembly. 


But specific laws need to be formulated so as to carry out 
the principles set forth in the Constitution, protecting 
the legal rights of people, Wang said in response to a 
question raised by a Taiwan reporter, who asked whether 
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the drafting of laws concerning public security, including 
one on demostration and parade, is sped up as a result of 
the recent Lhasa riots or student unrest. 


“Relevant departments have been working on the law for 
a few years,” Wang said, adding: “This is something we 
must do, and not out of transient needs.” 


Constitution Revision Ideas Studied 
OW2903083089 Beijing XINHUA in English 
0741 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)}—A top Chinese 
legislator confirmed here today that some people have 
suggested rivising the constitution. 


Answering a Hong Kong reporter's question at a press 
conference sponsored by the National People’s Congress 
(NPC) here this afternoon, NPC Standing Committee 
Vice-Chairman Wang Hanbin said these suggestions are 
now under study. 


As for whether there is the need to set up a committee to 
revise the Constitution, he said this will be considered 
only when the suggestions involve a considerable part of 
the Constitution. If the suggestions only concern some 
specific articles, there is no need of setting up such a 
committee. 


Petition to NPC Seized by Customs 
HK2903022789 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Mar 89 pp 1, 10 


[From Lai Pui-yee in Beijing] 

[Text] Petitions containing more than 24,000 signatures 
of Hong Kong and overseas people supporting demands 
for the release of political prisoners in China were 
yesterday confiscated from a Hong Kong delegation at 
Tianjin airport. 

Customs officers at the airport said the petitions were 
“propaganda” and were not permitted inside China. 


Immigration officials also refused to admit one of the 
seven-member del-gation carrying the petition to today’s 
session of the National People's Congress [NPC]. 


He was sent back to Hong Kong after officials decided 
his papers were not in order. 


The Chinese Government has recently stepped up mea- 
sures to counter petitions by intellectuals in China and 
overseas to free dissident Wei Jingsheng and other 
political prisoners. 


Today marks the [0th anniversary of Wei'’s imprison- 
ment for “anti-revolutionary activities”. 
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Last night the delegation visited dissident astrophysicist 
Fang Lizhi to show what they said was their concern for 
his well-being. 


They also rewrote the petition to the NPC and composed 
a letter of complaint on what happened at Tianjin. 


“We'll lodge a protest to the NPC,” delegation member 
Mr Lau Chin-shek said. 


This morning the delegation will attempt to meet offi- 
cials of the secretariat of the NPC. 


“We'll lodge a request to see Wei Jingsheng and other 
political prisoners,” Mr Lau said. 


If the request is granted, they plan to stay in Beijing until 
after seeing the prisoners. They had planned to return to 
Hong Kong this afternoon after presenting the petition. 


The Federation of Student Unions in Hong Kong and 
the City Polytechnic students plan to hold a meeting in 
Chater Gardens this afternoon to mark the anniversary 
of Wei's arrest. 


They will then march to Wan Chai and present a similar 
petition to the NEW CHINA NEWS AGENCY. 


The Hong Kong delegation arrived at Tianjin, east of 
Beijing, at 12.30 pm yesterday on the regular Dragonair 
flight. 


A spokesman for the group said customs officials took 
away the signature petitions illegally. 


“The signatures came from Hong Kong as well as 30 
other countries and districts,” he said. 


Mr Wan Fai, one of the organisers of the signature 
campaign, described the Chinese authorities’ actions as 
“totally unconstitutional”. 


Mr Wan is editor of the Hong Kong-based magazine, 
Cheng Ming, whose reporter, Mr Chong See-ming, was 
denied entry at Tianjin airport. 


Immigration officials said his travel document did not 
have the chop indicating his last departure from the 
mainland. 


Mr Chong flew back to Hong Kong on the same plane a 
few hours later. 


Apart from Mr Chong and Mr Lau, who is the director of 
the Christian Industrial Committee, others in the dele- 
gation are the editor of the SUNDAY EXAMINER and 
a member of the Basic Law Consultative Committee, the 
Reverend Father Louis Ha; the vice-chairman of the 
Hong Kong Journalists Association, Miss Emily Lau; the 
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Reverend Hans Lutz; a lecturer of Lingnan College, Miss 
Lau Kin-chi; and a member of the Kwan Tsing District 
Board, Mr Leung Yiu-chung. 


Mr Zhuang Hongji, a spokesman for the Tianjian Air- 
port Customs Office, told the SOUTH CHINA MORN- 
ING POST that his office had confiscated the petitions 
according to “existing regulations” on travellers. 


“We're holding the material in question as printed 
matter,” Mr Zhuang said. 


“We usually do not allow travellers to bring in printed 
material. 


“Short-haul travellers are only supposed to carry with 
them personal effects for their own use. Printed matter 
does not fall under this category.” 


When asked to clarify what “personal effects for the 
travellers’ own use” meant, Mr Zhuang said: “There is 
no need for me to discuss this matter with you.” 


Mr Zhuang said he had not read over the material 
confiscated, adding that it would be returned to the 
owners in due course. 


Mr Lau said customs officials claimed they were neither 
confiscating nor holding up the material, which also 
included letters to the NPC secretariat and press release. 


They were only “examining” them, Mr Lau said. 


After an hour, however, Mr Lau's party was told that 
their papers would be sent to Beijing for them if there is 
no problem. 


The delegation finally left Tianjin airport at 3.40 pm and 
took the train to Beijing. 

Some members said that on the way, they had ihe 
impression they were being followed and that their 
photographs were being taken. 


“It's most unreasonable for the signatures to be taken 
away from us,” Mr Lau said. 


“In August 1986, we had no problem taking to Beijing 
more than a million signatures in protest against the 
construction of the Daya Bay Nuclear Plant. 


“Moreover, we're just taking along ietters to NPC 
officiais,” he said. 


“They are not ‘propaganda material’. Why should letters 
be confiscated?” 


Last night an angry Mr Wan described it as “a challenge 
to the 24,000 signers of the petition and a challenge to all 
overseas compatriots”. 
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He said: “It is also a challenge to human rights and to 
democracy. 


“The petition is addressed to the Standing Committee of 
the National People’s Congress. The customs and security 
people have no right to open the petition and retain it. 


“It is illegal and totally against the Constitution. The 
Constitution provides that the people have the right of 
freedom of speech and the right to offer their views to the 
leadership. 


“How can the customs people ciaim that the petition to 
the NPC Standing Committee is propaganda material?” 


Mr Wan was also critical of Chinese action in refusing 
Mr Chong entry to China at Tianjin airport. 


The reason the police gave was totally unreasonable, he 
said. 


Mr Chong was going to Tianjin and Beijing “on a home 
visit permit issued by the Chinese authorities. How 
could they (the authorities) refuse him entry merely 
because that permit did not have an ‘exit’ chop the last 
time he went to the mainland?” 


Mr Wan’s magazine is banned in China because of its 
allegedly “anti-Chinese” and “anti-socialist” views. 


The latest issue of CHENG MING magazine put Mr Wei 
on the cover and featured stories on efforis by Chinese 
intellectuals to seek his release. 


Last month a Justice Ministry spokesman had said that 
“Wei Jingshen committed a counter-revolutionary 
offence 10 years ago” and that there was no reason to 
doubt the veracity of the evidence. 


Since Fang Lizhi wrote to senior Chinese leader Deng 
Xiaoping in January asking for the release of Wei, more 
than 100 Chinese intellectuals had put down their names 
for the same cause. 


The legality of Wei's imprisonment will be defended by 
a leading Beijing official today. 


At a press conference sponsored by the NPC today, Mr 
Wang Hanbin, head of the NPC's Legal Affairs Commis- 
sion, is expected to give a rebuttal to arguments that Wei 
should be released. 


Mr Wang is expected to contend that, having committed 
a serious criminal offence, Wei cannot be treated as a 
political prisoner, nor should his | 5-year prison term be 
terminated. 


Last night the April 5 Action Group, a Hong Kong based 
organiser of the signature campaign, said all material 
seized yesterday had been well publicised beforehand. 
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“The NCNA has also made contacts with the delegation 
to Beijing. So the petitions are above aboard, and there is 
no secret involved. 


“There are specific indications that petitions and letters 
(confiscated) are for the NPC,” the statement added. 


“They are not propaganda material to be distributed 
among the people. So, there is no reason why they should 
be held up by customs. 


“It is the right of overseas Chinese to deliver letters 
containing opinion as well as letters containing signa- 
tures to the NPC. 


“It is also a sign of showing concern for national affairs. 
It is not Only unreasonable but an act of blocking the 
views of the people for the authorities to suppress (the 
petition) under pretexts.” 


The April 5 Action Group called on the customs author- 
ities to return the material to the delegation immedi- 
ately, “to make a public explanation and to apologise”. 


Second Petition Submitted 
HK2903050089 Hong Kong Commercial Radio 
in English 0430 GMT 29 Mar 89 


[Text] A Hong Kong human rights delegation visiting 
Beijing has handed in another petition to the authorities 
there after their original document was seized but the 
group’s request to see officials attending the National 
People’s Congress was turned down. The original peti- 
tion, containing 24,000 siynatures, called for the release 
of political prisoners, in particular dissident Wei Jing- 
sheng who has been behind bars for 10 years. A member 
of the Hong Kong delegation, Emily Lau, told Commer- 
cial Radio by phone from Beijing the hostile treatment 
they received was very disturbing: 


[Begin Lau recording] The release of political prisoners 
and prisoners of conscience is a very sensitive thing, we 
realize that, we also have to realize that right now there 
is a lot of demand within China and all over the world 
for the release of these prisoners and we hope they will 
take our petition into account. 


We are very disturbed and very saddened and angered by 
the way that this whole thing has turned out to be, 
because it’s just a very very harmless thing, and now it's 
turned out to be such a big fiasco. [end recording] 


In Hong Kong, a member of a pressure group, Christian 
Industrial Committee, Paul Lai, condemned the action 
and pointed out the petition was a freedom of expres- 
sion. He also called on the authorities in Tianjin to 
return the original document with the 24,000 signatures. 
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[Begin Lai recording] This is only a threat to all those 
kind of expressions [as heard]. We demand the customs 
officers to give back all those signatures and they have to 
apologize and give reasons for this confiscation. [end 
recording} 


But a political scientist, Joseph Cheng of the Chinese 
University here, warned that Beijing might frustrate 
further attempts of the kind. He too described the 
Chinese action as hostile but said it was probably 
because China had already said no to the petition, but 
the group pressed on. 


[Begin Cheng recording] Once they have taken the stand, 
then they probably will feel that any further request will 
be treated as an attempt to exert pressure, and they will 
resist such pressure. [end recording] 


And a report has just been received that police in Beijing 
have tried to prevent the Hong Kong human rights group 
from handing out copies of the petition to newsmen. 
Plainclothes officers stood in the way of the petitioners 
but when reporters finally got hold of the copies, these 
were snatched from them by police. After some argu- 
ments the petitions were given back to the newsmen, 
who are threatening to protest against the action. 


Qichen on Sino-Japanese Relations 
OW 2903091789 Beijing in Japanese to Japan 
1430 GMT 27 Mar 89 


[Text] Minister of Foreign Affairs Qian Qichen answered 
questions from reporters on Sino-Japanese relations at a 
press conference today. 


At the National People’s Congress, which is currently 
being held in Beijing, a press conference on Chinese 
foreign policy was held this afternoon. During the press 
conference Foreign Minister Qian Qichen responded to 
questions from reporters on the main objectives of 
Premier Li Peng’s upcoming visit to Japan, his assess- 
ment of recent Sino-Japanese relations, and the pros- 
pects of development of Sino-Japanese relations. 


He said: Premier Li Peng’s visit to Japan is a return visit 
for Prime Minister Takeshita’s visit to China last year. 
During the visit, the two sides will discuss wide-ranging 
international issues and bilateral relations. Premier Li 
Peng plans to make extensive contacts with various 
sectors of Japanese society to exchange views on how to 
maintain stable development of Sino-Japanese relations, 
how to strengthen Sino-Japanese economic cooperation, 
and so forth. I believe that the visit will be successful. 


Overall, Sino-Japanese relations are developing steadily. 
However. problems often arise. These usually have to do 
with the perception of the past war and the Taiwan 
question. Certain people in Japan deny the aggression 
committed during the past war and go against the 
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Sino-Japanese Joint Communique on the Taiwan ques- 
tion. These are two problems that we must be constantly 
alert about and prevent in Sino-Japanese relations. 


Such were Foreign Minister Qian Qichen’s remarks on 
Sino-Japanese relations in today’s press conference. 


NPC Deputy Human Rights 
HK2903044389 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0638 GMT 28 Mar 89 


[Report by Zhang Liang (1728 0081): “NPC Deputy 
Mei Zuyan Says It Is Necessary to Attach Importance 
to Human Rights’—ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 28 Mar (ZHONGGUO XINWEN 
SHE)—Professor Mei Zuyan of the Water Conservancy 
Department, Qinghua University, who is a deputy tc the 
National People’s Congress (NPC), pointed out in his 
speech at the plenary meeting of the Beijing delegation 
on the afternoon of 27 March that many occurrences in 
the current political life in China show that the people's 
rights are often denied. The lack of understanding of 
democracy and human rights is the main cause of the 
unhealthy tendencies. In addition to increasing the peo- 
ple’s understanding of the legal system, it is also neces- 
Sary to stress the understanding of human rights. 


Professor Mei is a deputy director of the Central Liaison 
Department of the Jiusan Society, and he is the first 
deputy to talk about the issue of human rights at the 
current NPC session. 


Mei Zuyan affirmed that it was necessary for the Chinese 
Government to impose martial law in Lhasa to stop the 
riot. He said: We resolutely oppose the activities of 
splitting the motherland and damaging nationality unity. 
He pointed out that the riot in Tibet was mainly a 
political issue, but nationality problems, religious prob- 
lems, and human rights problems cannot be denied. The 
purpose of opposing Tibetan independence and preclud- 
ing the restoration of the slave-owners’ regime in Tibet is 
to gua-antee the human rights of the Tibetan people. 


Mei Zuyan stressed that the real meaning of the term 
“humar rights” is not something like that defined by 
some foreigners. He said that we should refute the 
attacks and criticisms from the outside world, but we 
cannot dodge the human rights issue. 


This professor gave theoretical interpretation to the 
development of the human rights concept in recent 
years, showing that it no longer merely serves the early 
Stage Capitalist private ownership. During World War II, 
the declaration of the allied countries took human rights 
as a guiding principle for rebuilding the world order. In 
1986, the United Nations adopted the Development 
Rien! Declaration and stipulated that the development 
r an inalienable human right. 
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He said: China also endorses the development of the 
human rights concept and has actively participated in 
international human rights activities. The Tibet issue 
shows that our position is to safeguard the Tibetan 
people's human rights, so we should not say that it is not 
related to human rights. 


Mei Zuyan finally said: In the development of human 
civilization, many ideas and systems are created by 
many nations in their long-term practices and should be 
considered as mankind’s common wealth. As a member 
of the international community, we should also make use 
of such wealth. The concept of human rights belongs to 
this category, so it should be absorbed by China accord- 
ing to its national conditions. Respect for human rights 
should also be taken as an ideological weapon. 


Criticize Government Report 
OW 2903073489 Beijing XINHUA in English 
0643 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)}—While expressing 
their approval for measures being taken by China's central 
government in the ongoing economic revamping, deputies 
to the Seventh National People’s Congress now in session 
here continue to raise criticisms and suggestions. 


Li Huixian , a deputy from Heilongjiang Province, said 
that no adequate analysis was made about the overheat- 
ing of the country’s economy in Premier Li Peng’s report 
on government report. 


“We shouldn't blame high growth rate for existing 
problems,” he said. “The key is whether the high growth 
rate is healthy. Excessive growth brought about by big 
investments instead of by technological progress is not 
healthy.” 


Zhang Chengyi, also a deputy from Heilongjiang, said 
the decade long reform program lacks a clear objective 
and a long-term execution plan, and Li Peng’s report has 
not provided an answer to this question. 


Li Jun, a deputy from Liaoning Province, said the 

cyclical economic overheating and forced cooling down 

has resulted,to a large extent, from a violation of objec- 

tive laws on the part of decisionmakers. Specifically, he 

said, they violated: 

—the law that the scale of capital construction should 
not exceed national economic strength: 


—the law of proportionate and planned development. 
and 


—the law of value. 


Many deputies call for tightening control over money 
supply. 
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Tu Peizhang, a deputy from Zhejiang Province, saia, 
“The government should report to NPC deputies the 
issue of currency. At last year’s NPC session, we pro- 
posed that currency issue be examined by the NPC, but 
we have got a vague answer.” 


“The prestige of renminbi has a direct bearing on the 
prestige of the government,” he continued, “continuing 
devaluation of renminbi will further harm the prestige of 
the government.” 


Feng Fujin, a deputy from Jilin Province, proposed the 
enactment of a currency issue law. 


Wu Jiahe, a deputy from Xinjiang Uygur Autonomous 
Region, said that major pricing policies should first be 
discussed and approved by the Standing Committee of 
the NPC. 


Judicial Reports Heard 
OW2903033689 Beijing XINHUA in English 
0235 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)—The Second Ses- 
sion of the National People’s Congress (NPC) held a 
fourth plenary meeting here this morning, hearing 
reports on the work of the Supreme People’s Court and 
the Supreme People’s Procuratorate. 


Argentine vice-president and speaker of the Senate Vic- 
tor Martinez attended the meeting as guest of the ses- 
sion’s presidium. He was given a warm applause from 
the more than 2,600 NPC deputies in the hall. The 
Argentine vice-president arrived in Beijing Tuesday on a 
week-long visit to China. 


President of the Supreme People’s Court Ren Jianxin 
reported that starting from 1986, courts at all levels 
began to handle administrative cases in addition to 
criminal, economic, civil and maritime cases. 


Administrative tribunals in the past two years handled 
14,513 administrative cases involving departments of pub- 
lic security, land administration, customs, food hygiene, 
medicine, environmental protection, administration for 
industry and commerce and taxation, he told the meeting 
which was presided over by Ngapoi Ngawang Jigme, 
executive chairman of the session's Presidium. 


Last year, Ren said, the courts received 3.57 million 
letters and 4.17 million visitors, and helped rectify 
wrong court decisions and protect people's rights. 


Liu Fuzhi, procurator general of the Supreme People’s 
Procuratorate, told the meeting that progress has been 
made in the fight against corruption over the past year. 


Efforts to hit corruption, stressing on major cases, will be 
strengthened this year to help promotion of honest and 
clean government, he said. 
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Liu also reported on the procuratorates’ fight against 
cniminal offenders and infringement upon people's 
rights. 


Officials Meet Inner Mongolian Deputies 
OW2903102789 Beijing Domestic Service 
in Mandarin 1030 GMT 28 Mar 89 


[From the “National Hookup” program] 


[Text] Responsible comrades from seven ministnes and 
commissions of the State Council listened to the opin- 
ions and suggestions of NPC deputies, representing 
various nationalities, from Inner Mongolia on 27 March 
at the Great Hall of the People. 


(Tang Sixiao), chief engineer at the Baotou Steel Corpora- 
tion, noted: The Baotou Steel Corporation is the largest 
metallurgical industrial enterprise in the minority nation- 
ality areas of China. However, the corporation currently is 
short of coking coal, raw materials, funds, and electric 
power. Transportation is also a problem. All these factors 
have restricted the corporation’s development. (Tang 
Sixiao) suggested that Inner Mongolia’s (Dongsheng) coal 
field be developed. He expressed hope that the Ministry of 
Energy Resources and the State Planning Commission 


would develop the coal field into a base of fuel coal and 
formulate a plan to make full use of it. 


(Gao Shouyao), mayor of Wuhai City, said: Wuhai City 
has abundant coking coal. Chemical specialists con- 
ducted a feasibility study 5 years ago on ways to exploit 
the city’s coking coal and agreed or a plan to accomplish 
this. But no one has yet made a final decision. 


Deputy [name indistinct] asserted: The (Arshan) oilfield 
should be developed as soon as possible. The develop- 
ment of this oilfield will contribute to the readjustment 
of Inner Mongolia’s economic structure, as well as that of 
the state. 


After hearing the opinions and suggestions of various 
deputies, Bao Yushan, vice minister in charge of the 
State Nationalities Affairs Commission, stated: Your 
suggestions reflect new problems in our work with regard 
to nationalities. These problems pertain to the imple- 
mentation of our nationality policy and to the enforce- 
ment of the law governing the autonomy of minority 
nationality areas. Bao Yushan revealed that the State 
Nationalities Affairs Commission and the Nationalities 
Affairs Committee of the NPC intended to request that 
the NPC and the State Council undertake a complete 
examination in October, the Sth anniversary of the law's 
enforcement, of the way the law governing the autonomy 
of minority nationality areas is being enforced in order 
to seek ways to resolve existing problems. 


Responding to questions from Deputies (Bai Luyong) 
and (Zhanbulabu) with regard to administrative zoning 
and border Cisputes, Fan Baojun, vice minister of Civil 
Affairs, said: As the economy develops, border disputes 
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between some provinces and autonomous regions 
become increasingly acute. Sheevdiieebenhennetiieans 
social stability. The Ministry of Civil affairs has given a 
report to the State Council in which it suggested that 
experimental border surveys in some provinces and 
autonomous regions be conducted and that border dis- 
putes between these provinces and autonomous regions 
be mediated. 


Comrades from the State Education Commission 
expressed their views on educational development in 
frontier and pastoral areas, as well as on other related 
issues. 


Public Measures Noted 
OW2903032889 Beijing XINHUA in English 
0222 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)}—China’s procura- 
torates last year granted warrants to arrest 404,386 
offenders and prosecuted 381,202 people, according to 
Liu Fuzhi, procurator general of the Supreme Peopie’s 
Procuratorate. 


In his report on procuratorial work to the current session 
of the Seventh National People's Congress (NPC) here 
this morning, he said the number of major cases involv- 
ing murder and robbery last year increased by a big 
margin over 1987. But, cases of rape dropped by 14.1 
percent. 


The practice of advance investigation and pretrial was 
generally followed in the country’s procuratorates, 
thereby improving their supervision over the work of 
public security organs, he noted. 


Last year, he said, the procuratorates turned down 
39,997 applications for arrest warrani, dropped charges 
against 2,720 people and rectified 4,982 law-breaking 
instances by public security organs and 1,918 violations 
of law by the courts in investigation and administration 
of justice respectively. 


In addition, the procuratorates protested 1,779 court 
decisions, a quarter of which had been altered by rele- 
vant courts by the end of last year, he said. 


Low Fuzhi drew attention to the grave problems affecting 
public order, pointing to the increase of criminal cases in 
cities and coastal areas and along communication lines. 


Of the numerous social contradictions and unstable 
factors, he said, many are contradictions within the 
ranks of the people. But the contradiction between the 
people and the enemy does exist and should not be 
overlooked, he stressed. 


“Still”, he warned, “there are viciows criminals who act 
against the people and our society, there are hostile 
elements who attempt to disrup: »-<'s! stability and 
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undermine socialist construction. There are rersons try- 
ing to split our motherland. And special agents are sent 
in from abroad from time to time.” 


“Procuratorates at all levels must keep a cool head and 
sharpen vigilance,” he stressed. 


The procuratorates last year handled more than 40,450 
cases of infringement upon people's rights by govern- 
ment functionaries or law enforcement officers, a rise of 
7.8 percent over the previous year, Liu Fuzhi said. 


Of the total, 4,700 cases involved law enforcement 
officers, ranging from extortion of confession by torture 
and frameups to unlawful detention, he said. Some 227 
cases led to disability and death. 


More than 8 900 cases of negligence of duty turned up 
last year, claiming 5,204 lives and causing damages to 
the tune of 320 million yuan, according to the procura- 
tor-general. 


He said that efforts to look into major offences will be 
strengthened, and offenders, regardless of social status, 
will be punished according to law. 


Draft Laws Explained at Plenum 
OW2913080 189 Beijing Domestic Service 
in Mandarin 1030 GMT 28 Mar 89 


[From the “National Hookup” Program} 


[Text] The Second Session of the Seventh NPC held a 
plenary session at the Great Hall of the People this 
morning to hear explanations on several draft laws and 
the work report of the NPC Standing Committee. 


Wang Hanbin, vice chairman of the NPC Standing Com- 
mittee and chairman of its Legislative Affairs Committee, 
separately explained the draft law on administrative liti- 
gation and the draft rules of procedure of the NPC. 


Regarding the draft law on administrative litigation, Wang 
Hanbin said: Enacting the administrative litigation law is 
an important part of the development of the socialist legal 
system as well as an important step in the development of 
socialist democratic politics in China. The enactment of 
this law has a great and positive significance in implement- 
ing the principle of safeguarding citizens’ legal rights and 
interests contained in the Constitution and safeguarding 
and facilitating administr>tive organs in exercising admin- 
istrative powers according to tin iaw and rising adminis- 
trative efficiency. 


Wang Hanbin said: The draft suggests that the adminis- 
trative litigation law go into force beginning | April 1990 
after it is passed. 
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In explaining the draft of the rules of procedure for the 
NPC, Wang Hanbin described the process of drafting the 
bill and explained the contents of the rules of procedure 
from eight aspects. 


Luo Gan, secretary general of the State Council, 
explained the suggestion that the Shenzhen People’s 
Congress and its Standing Committee and the city peo- 
ple’s government be authorized to separately enact the 
laws and regulations for the Shenzhen City Special 
Economic Zone. 


Luo Gan said: In the 10 years after the establishment of 
the special economic zone, Shenzhen City’s gross 
national product rose from 193 million yuan to 7.3 
billion yuan, with an annual rate of increase of 41.6 
percent. The tremendous achievements scored by Shenz- 
hen City in reforming the economic system and opening 
to the outside world show that the NPC Standing Com- 
mittee’s decision on establishing special economic zones 
is correct. However, new problems have also been 
encountered in Shenzen’s development. The most prom- 
inent problem is the failure to establish a commodity 
economy order which matches its development. This is 
mavifested mainly in the lack of a comprehensive system 
of laws which meets the needs of the commodity econ- 
omy and conforms to international practice, a new 
system which guarantees the integrity and high efficiency 
of the government. 


Luo Gan said: To solve these problems, the State Coun- 
cil suggests that, in accordance with the stipulations of 
the Constitution and the related organic laws, 2 People’s 
Congress and its Standing Committee be set up in 
Shenzhen which should be authorized to enact laws and 
decrees of the Shenzhen Special Economic Zone accord- 
ing to the actual conditions of the Shenzhen Special 
Economic Zone and in keeping with the basic principles 
of the Constitution and the laws and administrative 
decrees; and that the Shenzhen City People’s Govern- 
ment be authorized to enact decrees for the Shenzhen 
Special Economic Zone. 


Entrusted by the NPC Standing Committee, Vice Chair- 
man Peng Chong reported to the plenary session on the 
work of the Standing Committee since the First Session 
of the Seventh NPC. 


Peng Chong said: In the past year, the NPC Standing 
Committee, in keeping with the powers vested by the 
Constitution, has made new progress in developing 
socialist democracy, perfecting the socialist legal system, 
and promoting modernization, reform, and opening to 
the outside world. The work report of the NPC Standing 
Committee is divided into three major parts: |) 
improvements in the work of the Standing Committee; 
2) strengthening legislative work and supervision over 
laws; and 3) strengthening supervision over work, and 
supporting the efforts to improve the economic environ- 
ment and rectify the economic order. 
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Peng Chong said: In the past year, the Standing Com- 
mittee has adopted 13 laws and decisions on related 
taws. Th is the achievement made in legislative work in 
China. He said: One prominent problem in the develop- 
ment of the legal system is that some enacted laws have 
not been fully enforced. From now on, the Standing 
Committee will further tighten supervision over the 
enforcement of the Constitution and laws. 


Peng Chong said: The work of the Standing Committee 
still lags behind the requirements of the Constitution and 
the expectations of the people. Many drawbacks and 
problems in the work await to be solved. 


The plenary session was chaired by Lei Jieqiong, execu- 
tive chairman of the current NPC session. 


Other executive chairmen attending the the meeting 
were Zhu Xuefan, Rong Yiren, Ye Fei, Ma Sizhong, Batu 
Bagen, Gan Ku, Xu Qin, Sun Weiben, Li Xipu, Wu 
Zhen, Shen Zulun, Zhang Yuhuan and Hong Xuezhi. 


Tian Jiyun Meets Guangxi Deputies 
OW2803 115489 Beijing Domestic Service 
in Mandarin 1030 GMT 27 Mar 89 


[Feature by station reporter (Zai Hangiu): Exercising the 
Advantages of Fthnic Regions During Improvement of the 
Economic Environment and Rectification of the Eco- 
nomic Order, from the “National Hookup” Program] 


[Text] This afternoon, Tian Jiyun, vice premier of the 
State Council, joined the Guangxi delegation in their 
abode to take part in discussions with the first group [as 
heard] and to listen deputies’ opinions. As soon as Tian 
Jiyun took his seat, Wei Chunshu, NPC deputy and 
chairman of the Guangxi Zhuang Autonomous Regional 
People’s Government, began to brief Tian on the good 
and bad news. 


He said: On behalf of the over 40 million people of 
various nationalities in Guangxi, I wish to thank the 
central authorities and State Council for supplying us _ 
with 2.3 billion kg of grain. Last year, Guangxi suffered 
a drop of 1.6 billion kg in grain production. This is the 
bad news that | am bringing to the state. The good news 
that I wish to mention is sugar. During the current 
crushing season, Guangxi will have no problem produc- 
ing 1.2 million metric tonnes of sugar. 


On hearing this news, Tian Jiyun said in praise: Very 
good! A great increase in production. 


Wei Chunshu continued: Currently there are 93 sugar 
refineries in the autonomous region. The daily crushing 
capacity is over 110,000 metric tonnes, an increase of 
20,000 metric tonnes over the previous year. I am 
worried that the sugar refineries may not be able to crush 
all the sugarcane because of this great increase in pro- 
duction. Some of the refineries have to continue operat- 
ing until May. 
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Tian Jiyun interrupted him in a joyous mood: | think 
Guangxi has made the ccrrect move. While expanding 
sugarcane cultivation, one must also ensure sufficient 
sugar refineries. If farmers successfully plant their sug- 
arcane, but fail to have it refined into sugar, we would 
have failed to protect their interests. 


The group discussion then moved on from sugzr to issues 
concerning economic development in minority ethnic 
regions. Wei Chunshu said: The average yield per mu for 
corn in Guangxi is only 190 jin [S00 grams]; the average 
yield per mu for rice is roughly | ,000. Therefore, the per 
unit area yield of grain in ethnic regions is rather low and 
has great potential. 


Tian Jiyun said: The key to tackling Guangxi’s grain 
production lies in upgrading medium- and low-yielding 
farmland. Existing farmland should be upgraded to raise 
per unit area yield. 


Tao Aiying, NPC deputy and deputy secretary of the 
Guangxi Zhuang Autonomous Regional CPC Commit- 
tee, said: The economies of frontier and ethnic regions in 
China are rather backward. The livelihood of the people 
is quite poor. Many people living in the Dashishan 
region have yet to solve food and clothing problems. 
Take Guangxi for example. It has yet to resolve food and 
clothing problems for 6 million people. I hope the State 
Council will adopt more favorable policies so that people 
in the remote, ethnic, and mountainous regions can 
discard poverty sooner. 


Tian Jiyun agreed with what he heard. He said: The state 
supports the development of the economies and educa- 
tion of ethnic minorities in the frontiers. 


Deputy Cheng Keyjie said: According to reports from the 
various nationalities in the 7 counties and cities along 


the Guangxi border, there exist “three abundances and 
three scarcities” in the region. They are: the abundance 
of people coming to convey their greetings, but the 
scarcity of people offering solutions to problems, the 
abundance of armed people but the scarcity of people 
working for economic construction, and the abundance 
of onlookers but the scarcity of people engaged in studies 
and research. This situation should be corrected. 


After listening to the views and suggestions of deputies 
from Guangxi, Tian Jiyun gave his own opinion. He 
emphasized: We should step up, instead of slacken, our 
work to help the impoverished in the old revolutionary 
base areas, areas inhabited by ethnic minorities, frontier 
areas, and poor areas. We must not let up in our work to 
help the impoverished. However, we should suppress 
areas where over-enthusiasm exists—for examples non- 
productive projects like hotels, office and public build- 
ings, as well as production of high quality consumer 
goods. It is totally correct for Guangxi to place the grain 
issue on the agenda. The solution for increasing grain 
production mainly lies in upgrading medium- and low- 
yield farmland. 
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Tian continued: We can divide the responsibility for 
tackling the grain and sugar issues. The state will support 
the expansion of sugar production on a selective basis, 
while local governments in Guangxi will concentrate on 
upgrading medium- and low-yield farmland. 


ts’ of Group Discussions 
HK2903083189 Beijing RENMIN RIBAO 
in Chinese 24 Mar 89 p 1 


[Article by reporter Ling Zhijun (0407 1807 6511): 
“Why Is There Always Overanxiousness for Quick 
Results?—Sidelights on the Group Discussions at the 
Second Session of the Seventh NPC”) 


[Text] “Everyone of us is asking,” the representative 
from Jiangsu, Wu Rong, said as soon as he took the floor, 
“why the mistake of being overanxious for quick results 
has not been corrected for the last 30 years?” I have been 
a little surprised that eight representatives from four 
provinces and cities have made the same remarks to me 
over the last 2 days and they drew the same conclusion: 
We should not only readjust the economy at present, but 
should also readjust the guiding ideology for economic 
construction. 


Last year, “we sang a “four-quarter song’,” said the repre- 
sentative from Fujian, Zhang Mingjun.“ In the first quar- 
ter we sought stability; in the second we exported in a big 
way; in the third we tackled a barrier; and in the fourth we 
were busy with retrenchment.” Zhang Mingjun also said 
that we have been overanxious for quick results in provid- 
ing guidance to the economic construction. 


“The higher authorities called for quadrupling the pro- 
duction but the lower levels wanted to increase produc- 
tion 8 or 16-fold.” 


“Anxiety for investment’ was found everywhere and it 
seemed that there was no end to investment.” 


The representatives were discussing a critical matter. It 
is true that China cannot afford to lose time. The central 
and local governments tried to catch up and every 
locality, every unit, and every person intended to get rich 
quickly, but they failed to understand that the reform is 
an arduous and complicated task and that it definitely 
takes a very long time for China to develop its economy. 


Tracing back to 1978 and further to 1958 from 1988, the 
representative from Shandong, Guo Songnian, said: 
“The overanxiousness for quick results has remained 
unchanged over the last 30 years despite repeated 
changes in members of society. The present situation is 
not “unexpected. Two years ago the central authorities 
warned that if we do not curb the overheated economy, 
a major readjustment will be inevitable. But the temper- 
ature has kept going up and the undesired results which 
we hoped to avoid have come to pass at last. It seems 
that the overanxiousness is really a chronic and stubborn 
disease detrimental to our economic construction.” 
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“The reason behind the overanxiozsness for quick 
results is eagerness for quick success and instant ben- 
efit,” said the representative from Guangdong, Zeng 
Zhaoke. “Now we elect cadres to their posts and we may 
replace them when their terms expire. When new offi- 
cials assume power they usually build projects including 
factories in a big way during their terms of several years 
so that areas under their rule will becomc well-off, but 
the mess they leave including the payment of interest 
and loans and the overall undue economic swelling will 
have to be cleared up by their followers...” 


I ran into the mayor of Yantai, Yu Zhengsheng, who is a 
member of the Shandong delegation. Talking about the 
reason for the “overheated economy,” he said: “Some 
people are overanxious for quick results and there is also 
a mechanism which serves their purpose. | am mayor 
and I understand most clearly the difficulties of the 
government. You cannot act like a mayor if you have no 
money. Whoever builds more projects fares better, who- 
ever gives more money is more welcome. Therefore 
factories set themselves against the governments and 
localities the central authorities. If we solely depend on 
economic retrenchment without addressing the mecha- 
nism problem, the economy will swell again after it has 
been readjusted, beginning a vicious cycle.” 


“We were overanxious for quick results in economic 
construction in the past. Are you sure that we are not 
overanxious for quick results in our attempt to improve 
the economic environment and rectify the economic 
order,?” a representative from Heilongjiang asked. 


We have suffered a great deal from the “overanxiousness 
for quick economic results.” Representatives have never 
before taken the difficulties of reform into full account as 
they do now. 


“We had better plan on a long-term basis in introducing 
economic reform rather than expect any panacea which 
is able to effect an immediate cure,” said the represen- 
tative from Jiangsu, Wu Rong. “This is the best lesson 
we can draw from 1988.” 


Leader’s Economic Roles Viewed 
OW2803 131689 Beijing XINHUA in English 
1238 GMT 28 Mar 89 


[Text] Beijing, March 28 (XINHUA)—Leading officials 
should take the !ead in practising thrift and living a plain 
life during the current period of the ment’s aus- 
terity program, say Army deputies to the National Peo- 


ple’s Congess (NPC} now in session. 


“I don’t think saving money honestly earned to buy a 
referigerator and a color tv set is extravagance,” said Jin 
Gong, a deputy from the Air Force. “Current extrava- 
gance mainly refers to high consumption at public 
expenses, such as construction of villas, sanatoriums and 
hostels and the purchase of luxury cars.” 
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The pursuit of extravagance and ostentation has become 
a worrisome trend, he said. Luxury cars have even 
become a status symbol and a passwort to certain meet- 
ings smacking of snobishness, Jin said, citing an example 
in which a corps commander was barred at the gate to a 
meeting hall just because he rode in a home-made 


“Shanghai” car. 


He said that pursuit of extravagance at public expenses 
will just alienate officials from the people and impair 
their relations. 


Li Jing, a deputy from the Navy, said that people are not 
worried about difficulties now confronted by the nation 
but about leading officials not taking real earnest actions. 


“The ‘root cause’ of the ‘disease’ has been diagnosed and 
the prescription is correct,” he said, “Now let's see who 
will come out to take the first dose. I think organs of 
power should do first [as received] so that people will be 
convinced.” 


Deputies Xu Bili and Lin Jigui called for “severe pun- 
ishment for corrupt officials.” 


“It is not enough to simply educate when it comes to 
promoting a simple lifestyle,” Xu said. “The important 
thing is to punish corrupt officials with due severity.” 


Quick Enactment of Supervision Law Urged 
OW2803 121289 Beijing XINHUA in English 
1132 GMT 28 Mar 89 


[Text] Beijing, March 28 (XINHUA)}—Deputies to the 
National People’s Congress (NPC) call for a supervision 
law to be enacted as quickly as possible in order to 
enhance NPC's supervisory role. 


In their proposals to NPC's current session, Qu Qinyue, 
president of Nanjing University, Jiangsu Province, and 
31 other deputies, have urged NPC to formulate a law on 
“supervision through legal means.” They expect the iaw 
to specify the scope, responsibilities and means of exer- 
cising supervision. 


Existing laws concerning supervision are “too general,” 
resulting in a situation where supervision goes as a weak 
or even nominal existence, they said. 


The supervisory functions of NPC are far from being 
brought into full play, said Yang Jike, vice chairman of 
the -\nhui provincial People’s Congress Standing Com- 
mittec, =!ong with other deputies. 


The idea was an expansion on the view of Zhu Xuefan, 
vice chairman of the NPC Standing Committee, who last 
week said “it is imperative that the NPC play a role of 
supervision.” 


courts and procuratorates at corresponding ‘«vels also 
will help ensure the smooth going of the current eco- 
nomic readjustment, Yang said. 


Yang and other deputies proposed setting up a supervi- 
sion committee and an < uditing committee as additional 
special committees of the NPC. 


invested in the Ministry of Supervision, the State Audit- 
ing Administration and the State Statistical Bureau 
should be transferred to the NPC, so as to augment its 
supervisory role. 


OW2803200089 Beijing XINHUA Domestic Service 
in Chinese 1414 GMT 28 Mar 89 


{Local Broadcast News Service”) 


[Text] Beijing, 28 Mar (XINHUA)—In his report on the 

work of the NPC Standing Committee addressed to the 

2d Session of the Seventh National People’s Congress, 

Peng Chong, general secretary and vice chairman of the 

Standing Committee of the National People’s Congress 

said: The National People’s Congress and its standing 

committee have exercised supervision, according to law, 
over the administrative, judicial and procuratorial insti- 
tutions, and summed up their experiences in doing their 
work during the past several years. They need to work 

Out some rules on supervision procedures and system in 

line with actual conditions. These rules should include 

the following points: 

—To examine and approve the annual plan for national 
economic and social development and the report on 
the implementation of such plan as well as the report 
on the annual state budget and on the implementation 
of this budget is an important task of the National 
People’s Congress in exercising supervision over the 
Government. In the past, these reports were distrib- 
uted among NPC deputies during the NPC session. 
From now on, the draft reports will be delivered to the 
deputies in advance. Once the and eco- 
nomic development plans have been adopted, the 
government must implement them. 

—Meetings of the NPC Standing Committee convened 
once every two months may hear or examine, if 
required, work reports from the State Council and its 
ministries and commissions, the Supreme People’s 
Court and the Supreme People’s Procuratorate. The 
relevant departments should earnestly and responsibly 
answer inquiries or interpellations put forward by 
deputies. 

—During the third quarter of each year, the State Council 
should report to the NPC Standing Committee on the 
implementation of the annual plan for national eco- 
nomic and social development and the state budget. 
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Peng Urges Enacting Laws on Economy 
OW 2803 183889 Beijing XINHUA Domestic Service 
in Chinese 1255 GMT 28 Mar 89 


[“Local Broadcast News Service™] 


enacting laws relating to improving the economic envi- 
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strengthening their connections with relevani depart- 
ments. They will organize the experts in various scien- 
tific research and teaching units to draft laws. He 
pointed out: In enacting laws aimed at readjusting rela- 
tions in a commodity economy, we may use some laws in 
foreign countries as a reference and enact laws in line 
with China's own actual conditions. In some occasions, 
we may work out some administrative or local laws and 


regulations first. 


Session Draws ‘Mixed Feelings’ 
OW2803212389 Beijing XINHUA in English 
1453 GMT 28 Mar 89 


{Text} Beijing, March 28 (XINHUA)—The first half of 
the annual session of the National People’s Congress 
(NPC) shows that the government has made progress in 
subjecting itself to NPC's supervision, but democratic 
atmosphere at the current session has not been as strong 
as that during the last, an NPC deputy said here today. 


This is the “mixed feeling” of NPC Deputy Yang Lieyu 
concerning the ongoing NPC session. 

Yang said that it is a “big progress” for Premier Li Peng 
to frankly admit mistakes made by the government in 
the economic field. 
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However, he said, the report fails to acceunt for prob- 
lems that the government pledged to take effective 
measures to deal with at the first session last year. 
problems relating to agriculture, price hikes, education, 
ethics and public security. 


Many cabinet members and ministers on their own 
initiative heard NPC deputies’ opinions and answered 
their inquires in their group discussions. This deserves 
praise, he said. 


However, he noted, as most provincial governors and 
mayors of major cities are NPC deputies, who usually 
spoke a lot, asking for everything ranging from favorable 
policies to energy and raw materials, from cabinet mem- 
bers and munisters, deputies’ group discussions some- 
times became bargaining sessions between the central 
government and local authorities. 


“Sometimes this made me feel that I was attending some 
kind of work meeting instead of the NPC session,” he 
complained. 


Yang said he felt hapyy that, during the first half period of 
the NPC session, dep sties have not just grumbled but have 
offered suggestions and solution proposals for problems. 


He expressed the hope that deputies will do better in the 
second half of the session, voicing their views on a 
number of draft laws being deliberated by the session. 


Deputy Discusses Tibet, Democracy 
OW 2803 134889 Beijing Domestic Service in Mandarin 
2300 GMT 27 Mar 89 


[Interview with NPC Deputy Aisin Giorro Pujie by 
station reporter Huang Weichen; date, place not given— 
recorded] 


[Excerpts] [Huang] Mr Pujic, how are you” 
[Pujie] Fine. Thank you. 
[Huang] Are you writing something? 


[Pujie] I yust finished composing a poem because | am in 
a good mood. [passage omitted] 


[Huang] So you are a three-term NPC deputy? 


[Pujie] I have been a deputy to the Sth, 6th and 7th NPC. 
From the past to the present, my deepest impression is 
that the atmosphere of democracy and the degree of 
openness has grown from one NPC meeting to another. 
NPC deputies can genuinely and freely air their views 
and fully express their minds. | believe this NPC sesion 
will be a meeting of national unity. 


[Huang] Mr Pujie, there is a view which holds that China 
is not as democratic as developed countries. What is 
your view on this? 
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[Pujie] | feel that this kind of simplified comparison is 
too unscientific, because the condition of our New China 
is unlike other countnes. The social system is also 
different. Hence the inconsistent comprehension of 
democracy. Let's cite an example. Recently a small 
minority of separatists created violent disturbances in 
Tibet. Our government imposed martiai law in Lhasa. 
This ts to protect the life and safety of the people and the 
masses and to maintain good social order. However, the 
European Parliament and the U.S. Congress hold this 
measure as a violation of human rights. Isn"t this a 
different view on democracy’? In my opinion, there 
should be a process to promote democracy. We should 
not expect quick results. 


However, some so-called developed countries blarne us 
for not being democratic and not respecting human 
rights. | think they should have a good reflection. They 
should reflect upon what kind of disasters they brought 
to the Chinese people in the past. Who bears this 
historica! responsibility? Our country is now witnessing 
a tremendous change, which is a far cry from the old 
China that was marked by backkwardness, ignorant 
people, ruled by despotic a regime, and oppressed and 
humiliated by foreign powers. Every nghteous Chinese 
should treasure today's kind of national stability and 
political unity, they should treasure their democratic 
rights. In the course of practicing democracy, it is 
inevitable that we will meet with problems, which 
require us to make efforts to overcome them one by one. 


[Huang] Mr Pujie, as an NPC deputy, what kind of nghts 
have you exercised” 


[Pujie] | am now a member of the NPC Standing 
Committee and the vice chairman of the NPC Nation- 
alities Committee. Many comrades have raised many 
questions with me. | took time to visit some areas, 
particularly those areas inhabited by minority national- 
ities. | often reflected upon things | heard and saw during 
the visit to the NPC Standing Committee—for example, 
the importance of stressing economic and educational 
development in minority nationalities areas and the 
need to adopt effective measures by considering local 
conditions. The government has attached importance to 
my opimons. 


{Huang} Mr Pujie, do you want to advance other opin- 
1ons at this NPC session? 


[Pujie] Principally, | think I will ask relevant depart- 
ments to take note of the palace craze 

which is now gripping the nation. The craze needs 
cooling down. For example, some time ago, everybody 
rushed to write books about Qing Palace. Movies about 
Qing Palace became much sought-after goods. However, 
many of these books and movies were either crudely 
written or filmed. They were even way off the theme. 
Nowadays, there is another phenomenon. Some units 
and individuals produce palace wines, cosmetics, and 
medicines. As a matter of fact, and as far as | know, these 
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are all fake. These units and individuals are Geceiving 
consumers. As | know it, palace women during later part 
of the Qing Dynasty used very primitive cosmetics. 
[passage omitted] 


[Huang] Mr Pujie, would you mind briefly telling us your 
personal life? 


[Pujic] Leading officials have taken care of my life. After 
my wife passed away, one of my nephews, who is now in 
retirement, has been taking care of me. In addition, | 
have a domestic worker who takes care of my daily life. 
1 am now 82 years old. Since I still have a good memory, 
I plan to concentrate on writing an autobiography. 
this is a task entrusted to leading officials, |! 
think I can still contribute to society in my late life. 


[Huang] Thank you for agreeing to this interview. 


Fujian Official Reviews Education 
OW 2303 140189 Beijing International Service 
in Mandarin 0900 GMT 28 Mar 89 


[Text] Chen Guangyi, secretary of the Fujian Provincial 
CPC Committee, pointed out that Fujian should study 
diversified ways to develop education at a 27 Mar group 
discussion of the NPC deputies from Fujian Province’s 
educational circles. He said: Fujian popularized elemen- 
tary education in 1985. The province's investments in 
education have increased by an average of 16.8 percent 
annually in recent years. This is a good sign. However, 
many shortcomings still exist. 


He stressed: CPC organizations and governments ai all 
levels in Fujian should regard educational development 
as a Strategic task and call on the whole society to pay 


seas Chinese financing for educational development in 
Fujian was a distinct feature of the province. Chen said 
the provincial government was actively drawing up a 
more liberal policy to encourage Overseas Chinese to 
invest in the province's educational development. 


Ding Guangen, Others Attend Discussions 
OW 2803131389 Beijing Domestic Service 
in Mandarin 2230 GMT 27 Mar 89 


[Text] Since the start of group meetings at the Second 
Session of the Seventh NPC, leaders of various depart- 
ments and commissions under the State Council have 
been visiting various delegations to talk to the deputies, 
answer their questions, and heai' their criticism and 
suggestions. 


Yesterday afternoon, Ding Guangen, director of the 
Taiwan Affairs Office under the State Council, and a 
number of other leaders took part in a group discussion 
of the Fujian delegation. After the deputies briefed the 
leaders on the reform of Fujian's coastal cities and towns 
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in recent years, Ding Guangen said: Fujian has done a 
great deal of work ta inviting Taiwan compatriots to 
invest in and set up factories in the province. The work 
in this field is developing steadily and has a high rate of 
success. Besnies, big investment projects are gradually 
beginning to appear. The nivestmrnt structure has also 
been gord 


After pointing out that Fujian's railway transport capac- 
ity has failed tc keep up with the development of the 
economy, Vice Minister of Railways Tu Yourwi said: 
This situation must be changed. We are prepared to 
build a second passageway for cast China in addition to 
the Beijing-Fujian and the Beijing-Guangdong lines. 


Minister of Chemical Industry Qin Zhongda also indi- 
cated that the ministry would help Fujian Province solve 
the question of energy in order to improve its work of 
opening to the outside world. 


Li Xue, vice minister in charge of the State Science and 
Technology Commission, said that to turn research 
results into productive forces is very important to Fujian 
Province. 


Yesterday afternoon, Ai Zhisheng, minister of the Min- 
istry of Radio, Film, and Television; Cai Cheng, minister 
of justice, Zou Shiyan, vice minister in charge of the 
State Education Commission; and Liu Zhongli, vice 
minister of finance, took part in the group discussion of 
the Zhejiang delegation. They heard the deputies’ sug- 
gestions dealing with radio, film, television, education, 
law enforcement, and finance. In addressing the gather- 
ing. Minister Ai Zhisheng said: | endorse your suggestion 
that films and radio and television programs should play 
a role in promoting the building of a spiritual civiliza- 
tion. Henceforth, the development of films and radio 
and television programs will depend on the financial 
strength of the state. We will create more new programs 
and strive to raise their quality. 


At the group discussion of the Shanghai delega‘ on, Li 
Guixing, state councillor and concurrently president of 
the People’s Bank of China, was asked to explain why 
currency was overissued last year. He said: The blocking 
of the flow of consumption funds and money led to the 
issuance of an excessive amount of currency and a 


shortage of funds. 


Zeng Xianlin, minister of light industry, told the Shang- 
hai delegation: Shanghai should make special use of its 
technological advancement in the fields of textile and 
light industries, set up enterprise groups, develop brand 
name products for world markets, and expand exports in 
order to carn more foreign exchange. The Ministry of 
Light Indust-y will assist Shanghai to enter the interna- 
tional market. 
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Liaoning Deputy Lauds Work Report 
OW2803124189 Beijing XINHUA Domestic Service 
in Chinese 1449 GMT 27 Mar 89 


[By reporters Liu Hanbao (0491 3352 1032) and Weng 
Xijiu (3769 6932 0046)} 


[Text] Beijing, _* _ (XINHUA)—Title: Full of Ccn- 
fidence, Stress W: nterview with Hu 
Zhanshan, NPC — and mayor of Jinzhou City 


After hearing Hu Zhanshan's remarks, we felt that Pre- 
mier Li Peng’s report had increased his confidence and 
encouraged Hu to implement the improvement and 
rectification policy in Jinzhou. 


Although Hu Zhanshan is in Beijing, his heart is in 
Jinzhou. As mayor of Jinzhou, a famous city in China, he 


sion on the morning of 26 March, Hu Zhanshan sug- 
gested that the State Council should lose no time in 
solving the question of energy shortage. He said: One of 
ine paar ois in extant Cian tke dation fowmr 
Plant has a generating capacity of 1.2 million kw, but in 
the past 2 months, only 3 of the 6 generators have been 
in operation. Our present stock of coal is only enough for 
2 days. In 1988 Jinzhou City’s agricultural and industrial 
output value was 10.79 billion yuan. About 10 million 
kwh of electricity was needed daily to maintain that 
production level, but the state was able to supply us with 
only 7.40 million kwh, a shortage of 1/4. We are very 


development. Both the State Council and Jinzhou City 
must take urgent measures to solve the question of 
energy shortage by successfully carrying out the state coal 
supply plans. 
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spring festival this year, Jinzhou City has launched a 
campaign to promotes sales through lowered priccs. 
Good results reassured the people anc savings deposits 
also increased. Hu Zhanshan said that in Jinzhou, he 


at a resonable level in the city for a long period of time. 
achieve this goal. 


today during our return trip. We felt that he was 
confident of his future work and stressed efficiency in 


Deputy Stresses Reform 
OW2803 125589 Beijing Intesnational Service 
in Mandarin 0900 GMT 28 Mar 89 


NPC said that the policy of 
economic environment and rectifying 
is designed to create a better environ- 
and opening to the outside world. 
not and will not affect China's 
o> ths cous wast. 


mene Some of the deputies attending the Second 
ion of the Seventh 
improving the 


Ye Xuanping, governor of Guangdong Province, said: 
Guangdong will make use of the policy of improving the 
economic environment and rectifying economic order to 
make necessary adjustments to its economic structure to 
ensure that the province will continue to open to the 
outside world and that the export-oriented economy will 
continue to develop in the province. Nearly 5,000 for- 
eign have been established in Guangdong in 
the past 10 years. The province's total exports exceeded 
$7.3 billion in 1988. 


He pointed out that the province had no reason to give 
up the well established foundation of opening to the 
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Shortage of Education Funds Noted 
OW2703224489 Beijing Domestic Service 
in Mandarin 2230 GMT 26 Mar 89 


[News roundup by station reporter (Chen Gan), entitled: 
“Opening New Channels—on the Troubles of and Hopes 
for Education Funds ”} 


[Text] The shortage of education funds has troubled us 
for years. The call for increasing education funds also has 
been made for many years. This problem is still one of 
the hot topics for discussion at this year’s NPC and 
CPPCC sessions. 


When Premier Li Peng announced at the NPC session at 
the Great Hall of the People that the state had decided to 
increase education funds by 5 billion yuan, many of the 
deputies were excited to hear it. Sichuan deputies Shao 
Qichang and (Tao Xiuqing), who were teachers, said 
with emotion: Considering the state’s limited financial 
resources, such a decision to appropriate so much money 
for education proves that the state is doing the best it 
can. Apart from feeling excited, some deputies expressed 
worries at the same time, contending that the actual 
money to be spent on educational undertakings will not 
be that much, when the increase in the number of 
teachers and therefore increase in teachers’ pay and 
commodity price hikes were taken into account. 


Education is calling for money and money is troubling 
education. What is the solution then? When covering the 
sessions, this reporter learned about incidents in which 
school buildings collapsed, teachers quit their job, and 
students dropped out of school, all attributable to the 
lack of education funds. This reporter also heard many 
different stories. In Zhejiang’s Kaihua county, a place 
which is by no means wealthy, the past 4 years has seen 
school buildings become the best buildings in the county 
thanks to the funds pooled by the people for education. 
Why did the same problem produce two completely 
different outcomes? Could we learn something from 
this? Some deputies pointed out that the inertia of the 
planned economy had developed in people a chronic for 
self only symptom. Therefore, people thought that natu- 
rally education should lie in the warm bosom of the state, 
depending on the mother’s meager milk for its viability. 
Li Debao, NPC deputy and vice governor of Zhejiang, 
expressed the belief that the hope of solving inadequate 
education funds lies in turning a single channel to 
multichannels, which means encouraging society and 
individuals to take part in raising education funds. A 
deputy from Chengdu added: Compulsory education is 
not free education. The government has the responsibil- 
ity for education and so do the citizens. One deputy 
observed that even in an economic great power like the 
United States, education is not entirely undertaken by 
the government. 


Can we establish a kind of family paid education system 
under which the family is obligated to pay for education? 
In other words, can we establish a system which aliows 
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schools to provide education to families, using the 
money paid by the families themselves. When the 
reporter raised the question to some deputies, the 
answers were almost all positive. One deputy said that 
the Chinese people are allegedly holding 200 billion yuan 
of cash, and are eyeing covetously the scanty market. If 
we could set a new consumption trend to lead people to 
spend money on education, we would not only reduce 
the pressure on the market but also increase education 
funds. Another deputy pointed out that right now many 
parents are willing to buy children electric organs or toy 
robots worth dozens of yuan or even hundreds of yuan. 
If we could make clear to the people the strain on 
education funds, they would understand when we 
request that parents spend more money on education. 


Of course we should not be indiscriminate in our 
attempt to raise the family’s input into education. The 
government has to continue to support poor households 
or families in backward areas. This is a point that some 
NPC deputies have stressed many times. Currently there 
iS an aggravated situation concerning wanton imposition 
of fees in some schoois. Parents have complained about 
this. Some deputies said if the government can use laws 
and regulations to define and determine the normal 
sources of education funds, it will put an end to unjus- 
tifiable impositions of fees and also win parents’ support 
and understanding. The deputies also put forward many 
suggestions, such as changing extra charges of education 
fees into education tax to affirm their legal status, 
allowing local government at county and city level to 
decide on intuition on the basis of local conditions, 
giving schools freedom to take in more self-financed 
students, and providing school run factories with appro- 
priate preferential treatment in taxation and material 
supply to enhance schools’ ability to finance themselves. 
Other suggestions include urging some leading depart- 
ments to buy less imported cars and build less office 
buildings, auditoriums, and hotels and save the money 
to finance education departments which are facing eco- 
nomic difficulties. To raise education funds we need to 
open new channels. The is a call made by all the NPC 
deputies and CPPCC members from the Great Hall of 
the People. Will the people see some hope of shaking off 
the trouble from this call? 


Details of Economic Crimes Cited 
OW2903015789 Beijing XINHUA in English 
0117 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)—A total of 101 
embezzlers and bribe-takers were sentenced to death or 
life imprisonment in China last year, as part of the 
government’s crackdown on economic crimes. 


Chinese courts at different levels convicted 74,923 
defendants on charges of economic offences last year, 
according to Ren Jianxin, president of the Supreme 
People’s Court. 
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Among the embezzlement cases, one person pursed as 
much as 3.34 million yuan, and 12 bribe-takers each 
took more than 100,000 yuan, Ren said in a report to the 
ongoing session of the National People’s Congress here 
this morning. 


The nation’s courts handled these cases sternly according 
to law, said the top judge adding that efforts were made 
not to take honest errors for violations of law, or ordi- 
nary breaches of law for criminal offences. 


In addition, courts across the country last year handled 
513,615 economic disputes, 90 percent of which con- 
cerned business contracts, Ren said. 


These cases mainly involved compensation claims aris- 
ing from disputes over contracts or lease of business, 
infringements on patent or trademark right, damages 
caused by sales of fake or shoddy goods, and disputes 
over technology transfer contracts. 


Lawsuits filed in 1988 by banks demanding overdue 
loans registered the biggest increase, numbering over 
174,000, 2.5 times the previous year’s figure, Ren said. 


Statistics from Shanxi, Henan, Liaoning and Shandong 
Provinces, several billion yuan of overdue bank loans 
were recovered through lawsuits. [sentence as received] 


Nearly 10 billion yuan, of 11.8 billion yuan of contro- 
versial money involved in more than 485,000 cases of 
economic disputes handled, was put to good use, Ren 
said, adding that “this contributes to maintaining a good 
economic order.” 


But the top judge admitted execution of court decisions, 
rulings, or agreements of mediation, “remains an out- 
standing problem.” 


For some businesses with serious losses, their assets were 
not enough to pay their debts; some companies used up 
all their loans or prepayments on undue purposes; and 
some localities or departments refused to implement 
court decisions, the Supreme Court president said. 


The courts will implement the decisions and rulings 
according to law—with coercive measures, if the parties 
concerned refuse to do so, the nation’s top judge stressed. 


Judge Reveals Crime Statistics 
OW2903015089 Beijing XINHUA in English 
0113 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)}—A total of 
368,790 offenders were sentenced in China in 1988, 13 
percent more than the previous year. 


The figure was revealed by China’s top judge today in his 
report to the current session of the Chinese People’s 
National Congress. 
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He said last year Chinese courts dealt “prompt, forceful 
and accurate” strikes against offences of all stripes. 


Of the cases closed, 2,039 defendants were acquitted, 
said Ren Jianxin, president of the Supreme People’s 
Court. Besides, the courts gave reprieves to 27,994 
convicts and reduced sentences or granted probation to 
151,538 criminals for their good showing while serving 
their sentences. 


Among the convicted offenders last year, 30.8 percent or 
113,533 were sentenced to death or prison terms of at 
least five years up to life. 


Ren Jianxin pointed out: “While public order is gener- 
ally stable across the country, many problems and unsta- 
ble factors still remain.” 


Cases of intentional murder handled by the courts in 
1988 rose 9.1 percent over the previous year, robbery 
cases up 43.1 percent, and cases of serious larceny up 
63.8 percent. 


Crimes committed by offenders on the move in big cities 
and open coastal regions and along the main communi- 
cation lines, constituted a large proportion of the cases, 
amounting to 50 percent and more in some localities, he 
said. 


The top judge said that the courts will continue to deal 
heavy blows according to law to murderers, robbers, 
rapists and perpetrators of serious larceny, who “gravely 
jeopardize public order.” He urged the courts to crack 
down especially on chief culprits of criminal gangs and 
recidivists. 


He drew attention to the increase of juvenile delin- 
quency, saying that youngsters aged between 14 and 18 
accounted for 8.9 percent of the convicted offenders in 
1988, up 13.8 percent from the previous year. 


The top judge demanded courts in bigger cities and open 
coastal regions to set up collegiate benches for trying 
juvenile delinquents. He also urged social groups involv- 
ing youth and women’s work and education departments 
to help in this regard. 


Ren Jianxin also urged to improve the judicial system 
with regard to juvenile delinquency through legislation 
and perfecting the trial work. 


Fight Against C 
OW2903032389 Beijing XINHUA in English 
0216 GMT 29 Mar 89 


[Text] Beijing, march 29 (XINHUA)—A total of 8,777 
people were arrested on charges of corruption and bribe- 
taking last year, Liu Fuzhi, procurator-general of the 
Supreme People’s procuratorate, Said here today. 
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In his report on procuratorial work to the current session 
of the Seventh National People’s Congress (NPC), Liu 
said the procuratorates in the country last year dealt with 
more than 45,000 cases of corruption and bribe-taking, 
and investigated 2,900 major ones each involving more 
than 10,000 yuan. 


Among the latter, 144 cases each involved a sum any- 
where between 100,000 and one million yuan, and 15 
cases each involved more than one million yuan, he said. 


In the second half of last year, the procuratorates 
received 147,000 letters, of which 52,000 reported cor- 
ruption and bribe-taking, he said. 


According to Liu, the country’s 2,784 procuratorates set 
up report-centers for people to expose offences, which 
got nearly 1,500 clues to major offences in the year. 


Procuratorates at various levels also dealt with 5,200 
cases of other offences involving tax evasion, embezzie- 
ment and trademark counterfeit, Liu said. 


The chief procurator stressed that efforts to crack down 
on corruption and bribe-taking will be enhanced by 
improving the procuratorate system and training anti- 
corruption specialists. 

He noted that on the whole, the government functionar- 
ies are honest and law-abiding. The offenders make up 


Only a small percentage. But he pledged to step up the 
fight against corruption while protecting the informanis. 


Experts Seeking Epidemic Prevention Aid 
OW2803094489 Beijing XINHUA in English 
0816 GMT 28 Mar 89 


[Text] Beijing, March 28 (XINHUA)—Seventy-one 
noted Chinese medical experts recently wrote to the 
National People’s Congress calling for the allocation of 
greater resources to the prevention of epidemics, 
“HEALTH NEWS” reports today. 


They warned that infectious diseases could spread more 
widely in the future. 


Medical departments, they said, are facing many prob- 
lems in preventing various kinds of diseases. 


For instance, private and collectively owned shops sell- 
ing snacks and other instant foods have multiplied 
several times in the past decade. Statistics show that 30 
percent of the food sold in them fails to meet the hygiene 
standards set by the Ministry of Public Health, and food 
poisoning occurs from time to time. 


Urban districts discharge an estimated 60 million tons of 
garbage and 30 million tons of human waste a year, but 
only five percent of it is treated according to state 
standards before discharge. 


NATIONAL AFFAIRS 


The paper says that annual government expenditure on 
public health declines year by year. It dropped to 2.79 
percent of total state expenditure in 1987, about one 
third of the percentage in the United States and the 
Soviet Union. 


Funds for epidemic prevention account for only 10 
percent of the total ependiture on public health. 


The medical experts urged the government to increase 
the ratio of funds for epidemic prevention to 25 percent 
of the total state expenditure on public health. 


They suggested that a national epidemic prevention 
center be established to monitor epidemics and organize 
emergency treatment in plagues. 


Private Call for Support 
HK2903070589 Beijing RENMIN RIBAO 
in Chinese 26 Mar 89 p 1 


[XINHUA Report: “Private Entrepreneurs Call for Sup- 
port and Understanding at a Forum Organized by the 
Economic Bureau of the United Front Work Depart- 
ment of the CPC Central Committee”’] 


[Text] Beijing, 25 Mar (XINHUA}—“We need the 
state's support and the society’s understanding.” This 
remark made by some private entrepreneurs attending 
the Second Session of the Seventh National People’s 
Congress (NPC) may represent the common wishes of 
more than 20 million individual businessmen through- 
out the country. 


This morning, the Economic Bureau of the United Front 
Work Department of the CPC Central Committee held a 
forum and invited five private entrepreneurs, who are 
NPC deputies, to express their opinions. 


The five deputies are: Hu Dapeng, vice president of the 
National Individual Workers’ Association and responsi- 
ble person of the Guangwei Electric Appliances Service 
Station; Guo Yuanying, manager of the text‘le machine 
parts plant in Gouzhao Township, Zhongyuan District, 
Zhengzhou City, Henan Province; Zhu Chengyou, man- 
ager of the Chengyou Transport Company in Banta 
Town, Laian County, Anhui Province; Zhou Qingjiang, 
manager of the experimental farm in Pingyang County, 
Zhejiang Province; and Lai Yongxing, director of Youyi 
Cement Plant in Gutian Township, Shanghang County, 
Fujian Province. 


In their speeches, these deputies said that many people 
now only look at the money earned by the individual 
businessmen and few people think of their contributions 
to society. Hu Dapeng revealed a figure: Last year, 
individual businessmen throughout the country donated 
some 80 million yuan total to society. Other deputies 
also mentioned that the development of the individual 
economy will not only bring convenience to the people in 
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their daily lives and make up for omissions and deficien- 
cies, but will also make significant contributions to 
public welfare. Many individual businessmen have made 
generous donations to the construction of local hydro- 
power stations, highroads, and theaters and to the devel- 
opment of education after they got rich. 


At the meeting, some deputies complained that people 
now tend to attack individual businessmen when criticiz- 
ing the unfair distribution of social wealth. They said that 
enrichment through hard work must be strictly distin- 
panes Som ees Oop Sa Sean eae 
tions. Most individual businessmen are law abiding, and 

only a very small number of people engage in illicit 
business, evade taxes, commit fraud, profiteer through 
speculating and hoarding goods in short support, and ng 
markets. The behavior of a small number of lawbreaking 
people cannot be considered as representative of all labor- 
ers. The group hoped that the mass media would cover 
their work realistically so that society would develop a 
correct understanding of their work and conditions. 


Progress in Defense, Science Noted 
UW 2803 124589 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 26 Mar 89 


[“Local Broadcast News Service"’} 


[Text] Beijing, 26 Mar (XINHUA)}—China has made 
great progress in science, technology, and industry for 
national defense. The progress of 29 major research 
projects was completed as planned last year. More than 
1,700 pre-research projects designated for the Seventh 
5-year Plan of the state were completed, some of which 
were of advanced world level. 


Briefing a discussion of the Second Session of the Sev- 
enth NPC, Shen Rongjun, vice minister in charge of 
national defense science, technology, and industry, and 
Nie Li, a responsible person of science and technology of 
this sector, said that 1988 was a year in China's history 
of national defense science, technology, and industry 
when the largest number of large-scale experiments were 
conducted. All these experiments were successful, 
including the launching of two earth synchronous orbital 
communications satellites, a solar synchronous orbital 
meteorological satellite, a retrievable satellite, missiles 
from underwater nuclear submarine, as well as some 
tactical missiles, in addition to more than 100 tests on 
conventional weapons and many tests on wind tunnels. 


Meanwhile, military technology is being rapidly transferred 
to production of civilian goods. Output value of civilian 
goods now accounts for 60 percent of the output value of 
national defense science, technology, and industry. 
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Call For National Unity 
OW2803 164289 Beijing Domestic Service 
in Mandarin 2300 GMT 27 Mar 89 


[Text] During the NPC and CPPCC sessions, Gan Ku, a 
Zhuang nationality NPC deputy, and chairman of the 
Standing Committee of the Guangxi Zhuang Autono- 
mous Region People’s Congress, was interviewd by sta- 
tion reporter (Zai Hangiu). He gave his views on the 
need to strengthen national unity in the course of 
improving the economic environment and rectifying 
economic order. 


Gan Ku said to our reporter: I fully agree with the views 
expressed by Premier Li Peng in his government work 
report. Premier Li Peng said putting political advantages 
into full play and creating a good and stable political and 
social environment is an important guarantee for a 
smooth realization of the task to improve the economic 
environment and rectify economic order. There is an old 
saying in China: The prosperity of a family depends on 
the harmony of ail family members. This saving 2!sc 
applies to a nation. A aaiion will only prosper if all 
nationalities in this nation are united and if it has a 
stable society; conversely, if a nation is divided and its 
society in turmoil, this nation will weaken and fall. This 
law applies to all nations and at all times. 


Since the liberation, particulary since the 10 years of 
reform, all nationalities in Guangxi have closed ranks 
and struggied together, and have contributed much in 
building and protecting the frontiers. Facts have shown 
that national unity is not a political slogan that we can do 
without. National unity is a matter of primary concern to 
all, and concerns the prosperity of a nation. 


When talking about ways to strengthen national unity, 
Gan Ku said: Our country’s socialist system has created 
advantageous conditions for strengthening unity among 
all nationalities. The premise for strengthening national 
unity lies in the nation and its people sharing the same 
interests. Our country is the country for all nationalites. 
All nationalites are the masters of the country. Maintain- 
ing the unity of a nation is most in accord with the 
interests of all nationalities. 


He continued: My personal view on strengthening 
national unity is doing a good job on the following four 
areas: First, cadres and the masses of all nationalities 
should adhere to the four cardinal principles written in 
the Constitution. Second, further perfect the system of 
regional national autonomy, act according to stipula- 
tions of the Constitution and the regional national 
autonomy law, and fully protect minority nationalities in 
exercising their power to manage their own affairs. 
Third, adopt special policies and flexible measures to 
accelerate economic and cultural development in the 
regions of minority nationalities. Fourth, spread the 
party’s policy on nationalities, firmly implant the idea in 
all nationalities that the Han nationality is inseparable 
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from other minority nationalities and minority nation- 
alities also are inseparable from the Han nationality, and 
resolutely fight against any views and acts that under- 
mine national unity and progress. 


Wrapup of Final CPPCC Activities Reported 


Member Resolution Wording 
HK290303 1589 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1023 GMT 27 Mar 89 


[Report: “A CPPCC Member Takes Exception to the 
Wording of Political Resolution (Draft)”"—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijing, 27 Mar (ZHONGGUO XINWEN 
SHE)—Today, at the concluding meeting of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), a commitiee member took 
exception to the wording of the meeting's political reso- 
lution, which said that “the meeting is full of a demo- 
cratic and united atmosphere.” He said that “the word 
‘full’ is too absolute.” 


CPPCC National Committee member Guo Lucan left 
his seat and walked to a microphone to express his 
opinion when the draft of the political resolution was put 
to a vote by a show of hands at the concluding plenary 
session of the CPPCC Nationa! Committee. He was the 
only person who abstained from voting. 


Guo is a member of the Democratic Alliance and a 
researcher in the Geophysics Institute of the State Seis- 
mological Bureau. He proposed that the relevant sen- 
tence be changed to “the meeting has developed democ- 
racy and has a rather united atmosphere.” 


When he expressed this opinion, tens of Chinese and 
Hong Kong reporters vied with each other in putting 
their recorders before him, and the cameramen all 
directed their cameras and lights at him. 


When being asked why he thinks that it is necessary to 

the wording from “being full of” to “has devel- 
oped,” Guo Lucan answered ZHONGGUO XINWEN 
SHE that this cannot be explained in a few words, but he 
thought that “being full of” was too absolute. 


After Guo expressed his opinion, the CPPCC session 
adopted the political resolution in principle. 


In addition, this morning when the CPPCC session 
passed the report about the handling of the motions, 
Wong Zhou, a member without party affiliation, pro- 
posed that the sentence that “leading cadres should be 
encouraged to ride in cars made in China” into that 
“leading cadres should be encouraged to ride in nonlu- 
xurious cars made in China.” 
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Yan Mingfu Defines Role of CPPCC 
OW 2803 185989 Beijing Television Service 
in Mandarin 1100 GMT 28 Mar 89 


[From “National News Hookup” program] 


[Text] The CPPCC National Committee this afternoon 
held a meeting attended by chairmen of CPPCC com- 
mittees of various provinces, autonomous regions, 
municipalities directly under the jurisdiction of the State 
Council, and cities with independent economic decision- 
making authorities. 


Li Xiannian, chairman of the CPPCC National Commit- 
tee, attended the meeting to see the participants and hear 


their reports. 


Wang Renzhong and Yan Mingfu, vice chairmen of the 
CPPCC National Committee, attended the meeting. 


Comrades from local CPPCC committees in their 
speeches expressed the hope that the CPPCC National 
Committee wouid ia the future strengthen its guidance 
over the work of local CPPCC committees and work in 
coordination with local CPPCC committees to investi- 
gate and study such issues as commodity prices, educa- 
tion, keeping a clean government, and bureaucratic 
racketeers and would not be afraid to touch hot issues for 
which the masses show concern. Members of CPPCC 
committees should, through actively discussing and tak- 
ing part in government work, help governments at vari- 
ous levels solve actual problems. 


Comrade Yan Mingfu said: Our party’s consultations 
with various democratic parties are done mainly through 
the CPPCC. The CPPCC organizations should foster the 
idea of serving the democratic parties. Following the 
separation of functions of the party and government, 
various units should study seriously how governments at 
various levels can strengthen coordination with the 
CPPCC organizations and promptly inform the CPPCC 
Organizations concerning major policies and consult 
with them and gain experience. 


Vice Chairman Wang Renzhong also spoke at the meet- 
ing. [Film shows meeting site and medium close-up shots 
of Li Xiannian, Wang Renzhong and Yan Mingfu] 


Female Slave Market Revealed 
HK2803 142689 Hong Kong HSIN WAN PAO 
in Chinese 27 Mar 89 p 3 


{“Evening Talk” column by Yang Chu (5017 2612): 
“CPPCC Exposes a Women Slaves Market on the Main- 
land”’] 


[Text] The written speech by Li Wenyi from the Demo- 
cratic Alliance at the current session of the Chinese 
People’s Political Consultative Conference [CPPCC] 
announced that the Women’s Committee of the Demo- 
cratic Alliance held a great deal of evidence to show that 
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the abduction and selling of women existed in more than 
10 provinces and autonomous regions. The abducted 
women ranged from 13 to 71! in age. 


According Li's speech, the dealers had their own vehi- 
cles, ships, private jails, underground shops, liaison 
stations, and transfer stations. “The victims were often 
raped by the dealers and then sold to other dealers. After 
being raped by other dealers, they were sold to buyers.” 


More astonishing is the fact that “women markets” were 
discovered in some small towns! 


Li Wenyi said: 


“The dealers tied up the women in rows. The women 
only wore underwear and vests marked with their prices. 
The dealers raised their whips and shouted to the 
onlookers: ‘Two thousand yuan a virgin girl, a real 
bargain, be quick!"” 


If the abducted women “were not obedient, they would 
be beaten and raped. Some women were tortured and 
were then throttled; some could noi endure such humil- 
iation and committed suicide; and some were crippled 
after trying to escape....”” 


“In a certain village, the villagers’ committee even put its 
seal on a contract signed by the dealers.” 


This is something unimaginable. If such things happened 
in Africa or the Middle East in the | 9th century, it would 
not be surprising. However, they happen in a society 
with a modern civilization, in socialist China! 


This is the product of benightedness, barbarity, cruelty, 
and greed. Is it enough to just attribute such things to the 
“traditional feudal ideology existing for thousands of 
years”? 


After the founding of the People’s Republic, CPC orga- 
nizations were set up in all cities, counties, towns, and 
villages, and this has become a major characteristic of 
Chinese society. Party branches, party groups, and pub- 
lic security groups tightly control all grass-roots social 
units. Even in the smallest village, there is a militia 
Organization and a security group. 


In theory, these organizations and their members should 
cherish a lofty ideal and be conscious in performing their 
duties for the good of society. However, they even 
disregard the existence of the “integrated network” in 
more than 10 provinces and autonomous regions for 
abducting and selling “tens of thousands of women” as 
slaves and special commodities! 


The Democratic Alliance is the largest democratic party 
in China. Before China’s liberation, it helped the CPC 
seize state power and played a great role. This time, its 
women’s committee was bold enough to collect and 
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reveal such evidence without fearing to offend people. 
This exposure at the CPPCC session should be praised 
and should arouse people's serious attention. 


One of the functions of the People’s Republic is to 
protect the peop!e. including women. If no rapid action 
is taken to effectively eliminate such shameful phenom- 
ena, how can the state justify and excuse itself before the 
people throughout the country? 


Li Xiannian Meets Local Officials 
OW 2803224689 Beijing XINHUA Domestic Service 
in Chinese 1457 GMT 28 Mar 89 


[By reporters Zou Anguo (6760 1947 0948) and Chi 
Maohua (3069 5399 5363); “Local Broadcast News 
Service”’] 


[Text] Beijing, 28 Mar (XINHUA)}—In the course of 
improving the economic environment and rectifying 
economic order, how can we further bring into full play 
the role of the CPPCC [Chinese People’s Political Con- 
sultative Conference]? This was the main topic of the 
discussion meeting aitended by Li Xiannian, chairman 
of the National CPPCC Committee, and the chairmen of 
the CPPCC Committees in various provinces, autono- 
mous regions and municipalities under the direct admin- 
istration of the central government this afternoon. The 
meeting was held in the hall on the third floor of the 
CPPCC building. Chairman Li Xiannian, Vice Chair- 
men Wang Renzhong and Yan Mingfu and Secretary 
Generai Zhou Shaozheng of the National CPPCC Com- 
mittee enthusiastically heard the views of the local 
CPPCC comrades. 


At the forum, Wang Renzhong said: To carry out polit- 
ical consultation and democratic supervision is aimed at 
helping the Communist Party and the government do 
their work, not looking for trouble only. This requires us 
to fill ourselves with vigor, work harder than ever before, 
bring into full play the role of the CPPCC and do a good 
job in helping manage state affairs. 


Wang Renzhong said: Political consultation must be car- 
ried out in an atmosphere of unity. The views put forward 
by the CPPCC members at the 2d Session of the Seventh 
National CPPCC Committee are generally good. However, 
some of the criticisms are impractical. In carrying out 
political consultation, we must allow contention between 
different views. Contention itself is a form of showing 
democracy. Either in conducting investigation, study or 
group discussions or in addressing various meetings, we 
must adopt a realistic approach, treat everyone on an equal 
basis and convince people by reasoning when we carry out 
political consultation. 


At the meeting, the chairmen of the local CPPCC Com- 
mittees had assessed the CPPCC work, saying that the 
work of the CPPCC is becoming more and more impor- 
tant and lively each year, but there is still plenty of room 
for improvement. They also aired their own views on 
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how to conduct investigations on special topics regarding 
political consultations, whip up the enthusiasm of the 
CPPCC members and strengthen the leadership of the 
local CPPCC Committees. 


In his speech, Wang Zhao, chairman of the Heilongjiang 
Provincial CPPCC Committee, suggested that the inves- 
tigation on special topics for the National CPPCC Com- 
mittee in 1989 be focused on major issues in economic 
revamping such as curbing commodity price, keeping the 
government clean and honest and maintaining public 
order. He said: In doing CPPCC work, we must dare to 
offend people, investigate cases about which the people 
have complained the most and work out measures to 
solve such problems. 


In his speech, Liu Zheng, chairman of Hunan Provincial 
CPPCC Committee, pointed out: By adopting the 
“Interim Provisions on Political Consultation and Dem- 
ocratic Supervision”, the Standing Committee of the 
National CPPCC Committee has made a step forward by 
making the practice of political consultation and demo- 
cratic supervision a regular system. We still need to carry 
out practice and sum up our experiences continuously to 
improve the aforementioned provisions. He suggested 
that from now on those who address the CPPCC session 
speak more meaningfully and refrain from making irre- 
sponsible speeches. Efforts must be made to strengthen 
organizational work, bring into full play the overall role 
of the CPPCC, and do a still better job in helping local 
CPPCC Committees carry out their work. 


During the meeting, Li Xiannian, Wang Renzhong and 
Yan Mingfu made remarks from time to time. The 
atmosphere at the meeting was extremely lively. On 
county level CPPCC work, Li Xiannian said: Ours is a 
poor country in which funds are always insufficient. All 
CPPCC organizations must apply the principle of effi- 
cient and simple administration to use all our financial 
and material resources in the development of economic 
construction. 


At the meeting, Yan Mingfu briefed all those present on 
the situation of political reform in the country. He 
pointed out, an important task in carrying out political 
reform this year is to strengthen and improve the system 
of multiparty cooperation under the leadership of the 
CPC. He hoped that the local CPPCC Committees 
would report their own good measures and experiences 
to the National CPPCC Committee to further improve 
the plan in this connection which is now being studied. 


This meeting began yesterday. Nearly 100 CPPCC chair- 
men and vice chairmen from various provinces, autono- 
mous regions and municipalities direct under the central 
government as well as cities with provincial level economic 
decision-making authority attended the meeting. 
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Delivers Concluding 
HK2903 115489 Beijing RENMIN RIBAO 
in Chinese 28 Mar 89 p 2 


[“Speech by Li Xiannian at the Closing Session of the 
Second Session of the Seventh CPPCC National Com- 
mittee on 27 March 1989""] 


[Text] National Committee members, comrades: Through 
all the committee members’ joint efforts, the Second 
Session of the Seventh National Committee of the Chinese 
People’s Political Consultation Conference (CPPCC) has 
fulfilled its scheduled agenda. This session adhered to the 
style of seeking truth from facts and carrying forward 
democracy and demonstrated the spirit of working hard 
together with one heart and maintaining unity. 


At this CPPCC session, we heard, deliberated, and 
approved the work report delivered by the standing 
committee and the report about the handling of motions 
delivered by the motion committee. Members of the 
CPPCC National Committee have expressed satisfaction 
at the work of the CPPCC over the past year; have 
attended ‘xe Second Session of the Seventh National 
People’s Congress (NPC); and heard and discussed the 
government work report delivered by Premier Li Peng as 
well as other important reports, and have endorsed these 
reports. They generally hold that the analysis of the 
current situation in the government work report is 
realistic, and the tasks, policies, and measures for resolv- 
ing the probiems accumulated in the past few years 
through improvement and rectification and for adjusting 
the economy and deepening the reforms are necessary 
and feasible. They hold that the resolute implemeatation 
of the relevant policies and measures will ensure that 
socialist economic construction and socialist democratic 
political construction in our country will develop along a 
healthier course. 


At this CPPCC session, the national committee mem- 
bers have concentrated on discussing the issue of 
improving the economic environment and rectifying the 
economic order. They all aired their opinions without 
any inhibitions, realistically affirming our achievements 
in reform, opening up, and economic construction, and 
also making pertinent criticisms and positive proposals. 
In the discussions, the national committee members 
seriously criticized various existing malpractices and 
corrupt phenomena; called for attaching great impor- 
tance to education, science and technology, culture, and 
public health; and put forward many valuable opinions 
on effectively strengthening the socialist legal system, 
developing socialist spiritual civilization, firmly carrying 
out the policy for birth controi, and strictly controlling 
the population increase. They hold that in the course of 
economic improvement and rectification, it is also nec- 
essary to carry out political, ideological, and social 
improvement and rectification so that we will strive for 
a turn for the better in the economic and financial 
condition and for the healthy development of socialist 
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democratic politics and of the socialist planned com- 
modity economy based on public ownership. All these 
opinions are of great importance and are correct too. We 
believe that the CPC central leadership and the State 
Council will pay close attention to, and will seriously 
treat, the opinions and proposals put forward by the 
CPPCC National Committee members. 


National Committee members, comrades, at present, the 
work of improvement and rectification and the in-depth 
reforms in our country are situated at a crucial juncture, 
and our tasks are extremely arduous. Under such cir- 
cumstances, it is all the more necessary that the people of 
all nationalities throughout the country will work hard 
with one heart and one mind, boost their morale and 
spirit, and rely on their own efforts. Maintaining a stable 
and united political situation and a favorable social 
environment is a precondition for the smooth develop- 
ment of all our undertakings. As Comrade Deng Xiaop- 
ing said recently, “In China, the overwhelming need is 
stability. Without a stable environment, we will get 
nowhere, and what we have achieved could even be 
lost." At present, we must maintain stability in the 
economic situation and at the same time, continue to 
maintain political stability and unity. Political stability 
and economic stability are interrelated and inseparable. 
With these two stable, we will be able to keep the entire 
society stable. Then, our work in all fields can be 
advanced in an orderly way under unified leadership. 
Any actions which will damage our economic and polit- 
ical stability and any practice which goes against the four 
cardinal principies and the reform and opening up 
principle are unfavorable to our cause and violate the 
fundamental interests of the people of all nationalities 
throughout the country; they must be resolutely pre- 
vented and opposed. 


The glorious tradition of the CPPCC is to work together 
with one heart and forge ahead together through thick 
and thin in the same storm-tossed boat and to make joint 
efforts for the country’s prosperity and for the realization 
of the grand socialist cause. In both good and bad times, 
we should maintain and carry forward this spirit. It is the 
duty of the CPPCC to assist the party and the govern- 
ment in properly handling state affairs. We should, 
through the work of the CPPCC and through the joint 
efforts of the CPC and various democratic parties, mass 
Organizations, and people in all nationalities and in all 
social circles, further improve the CPC-led multiparty 
cooperation system and the political consultation sys- 
tem; more closely unite the people of all nationalities 
throughout the country to promote the smooth develop- 
ment of our construction in all fields. 


In order to really work together with one heart and share 
difficulties, we should develop democracy, seek truth from 
facts, hold serious consultations, review experiences, and 
Strive to reach a consensus of opinion on major issues. 
Unity and stability built on this foundation will be firm 
and solid. The major functions of the CPPCC are political 
consultation and democratic supervision. We should fully 
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perform these functions by more carefully listening to the 
people's voice, seriously collecting opinions from various 
fields, gaining knowledge about the overall situation, and 
putting forward correct proposals. Being resourceful and 
resolute is very important for making decisions. The CPC 
Central Leadership and the State Council, as well as 
various party and government departments, will fre- 
quently submit major issues concerning the state policies 
and the well-being of the people to the CPPCC for consul- 
tation, so we should seriously and responsibly put forward 
our opinions and proposals. At the same time, democratic 
supervision will be effected through the CPPCC. In par- 
ticular, all democratic parties, mass organizations, and 
representatives of various social circles should be encour- 
aged to exercise supervision over the work of the CPC and 
the government. Not long ago, the fourth meeting of the 
standing committee of the Seventh CPPCC National Com- 
mittee adopted the Interim Regulations on Political Con- 
sultation and Democratic Supervision. This was a major 
step toward the regularization and institutionization of 
political consultation and democratic supervision. We still 
need to sum up our practical experience in this respect and 
continuously improve and substantiate the regulations so 
that the CPPCC will play a better role in uniting all 
democratic parties, mass organization, and representatives 
of various social circles and in political participation, 
political consultation, and democratic supervision. 
National Committee members, comrades, this year we 
will celebrate the 40th anniversary of the founding of the 
PRC and the 40th anniversary of the establishment of 
the CPPCC. Whenever people mention that the CPPCC 
was the first place in which the Five Star Red Flag was 
hoisted, all of our comrades working with the CPPCC 
feel glorious and proud. The PRC never came into being 
easily. It is our duty to ensure that the Five Star Red Flag 
will glow with a brighter radiance. All people and units in 
the CPPCC, including the CPC, various democratic 
parties, mass Organizations, patriotic people without 
party affiliation, minority nationality people, patriotic 
people in various social circles, as well as Taiwan com- 
patriots, Hong Kong and Macao compatriots, and patri- 
otic overseas Chinese representatives, should adhere to 
the principle of “coexisting on a long-term basis, super- 
vising each other,” “treating each other with all sincer- 
ity, and sharing with each other weal and woe” to further 
carry forward the fine tradition and develop various 
advantages of the CPPCC. We should boost our spirit, 
work together with one heart and one mind and make 
new contributions to the motherland’s peaceful reunifi- 
cation and to the Chinese nation’s regeneration, prosper- 
ity, and development. 


Now I announce: The Second Session of the Seventh 
CPPCC National Committee has concluded trium- 
phantly. 


Letter Examines NPC, CPPCC Sessions 
OW2803113989 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 11, 13 Mar 89 p 16 


[Letter by Bao Xin (7637 0207): “We Need To Promote 
Democracy as well as Maintain Social Stability and 
Unity”) 

[Text] My Dear Friend: 
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The Second Session of the Seventh NPC and the Second 
Session of the Seventh CPPCC National Committee are 
drawing near. These two sessions are a major event in 
China’s current political life. Both people at home and 
abroad are very concerned about the sessions. 


The two sessions will be held at a time when all localities 
in the country are faithfully carrying out the central 
authorities’ policy of improving the economic environ- 
ment, rectifying economic order, and deepening reform 
in all fields; and striving to overcome temporary diffi- 
culties. We have achieved remarkable results in our 
reforms in the past 10 years. However, we have also met 
many difficulties in the course of advance. People of the 
whole country have high expectations of the coming two 
sessions and the deputies and members attending the 
these sessions. People expect the two sessions to further 
encourage the whole country and enhance people's con- 
fidence in order to enable them to overcome difficulties, 
accomplish the task of improving the economic environ- 
ment and rectifying economic order, and to achieve new 
results in deepening reform and in social construction. 


To achieve these goals, we must have a stable political 
environment. Without a stable political environment, 
there 1s nothing we can accomplish. All Chinese people 
have a deep understanding of this truth. All of us have 
realized from the painful experience of a decade long 
turmoil that neither political democracy nor economy 
can be developed in an disorderly society with people 
lacking much spirti. Such an environment can only bring 
deep suffering to the people. Therefore, we should pro- 
mote democracy and ensure social stability and unity at 
the same time. These two things are mutually supportive. 
There would be no real unity if we do not promote 
democracy and if the people are afraid of speaking out. 
There would be no real democracy if we cannot ensure 
social stability and unity and if the people lose confi- 
dence. We want to develop a socialist democracy. Devel- 
oping a socialist democracy is just like developing a 
socialist commodity economy. Both can only be carried 
out gradually. People can make their own judgements, 
express their views, and even voice views bordering on 
dissidence on any subject. All this will not surprise 
others. I think that both the people at home and abroad 
will admit that the current democratic atmosphere in 
China is better than any time in the past. We also have 
more freedom of speech now than we had before. 


The Chinese Government's policy of reform and open- 
ing to the outside world is aimed to ensure steady 
economic development and to facilitate the process of 
democratization. This aim completely conforms to the 
wishes of the people. 


Of course, much still remains to be improved in China’s 
democratic system and democratization in “hina also 
has proceeded rather slowly. However, although there is 
a special urgency in developing socialist democracy in 
China because of the deeply rooted feudalistic influence, 
development of socialist democarcy in China also is 
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restricted by various historical and social factors. There- 
fore, it must be carried out in a systematic way and must 
not be hurried. In particular, various destabilizing fac- 
tors exist in a historical period of transforming the old 
system into a new one, and, therefore, maintaining social 
stability and unity is especially important. Copying the 
West's democracy without considering the actual condi- 
tions in China will definately not work. China has a large 
population. If there are demonstrations every day, they 
would confuse and alarm people, and, as a result, eco- 
nomic construction would become impossible. China's 
final goal is to build socialist democracy of high degree. 
However, if we hastily hold a general election now, or let 
anyone do anything he or she likes, we would be bound 
to face a disorderly situation similar to the “Great 
Cultural Revolution.” This is something that runs 
counter to the wishes of the people of the whole nation. 
We should not forget this historical lesson. 


China has achieved remarkable results, and yet has done 
many wrong things in carrying out reforms in the past 10 
years. One of the major mistakes was paying little 
attention to educational development and giving poor 
remuneration to intellectuals. These problems have 
caught the attention of the party and government and 
ways to address these problems are being studied. 


We can see that work in this area has begun to yield 
results over the past 4 months since the 3d Plenary 
Session of the 13th CPC Central Committee decided to 
improve the economic environment and rectify eco- 
nomic order. The situation in all localities has begun to 
stabilize. This indicates that the government's princi- 
ples, policies, and measures to solve problems are appro- 
priate. Its work is effective. However, the current situa- 
tion does not permit us to be too optimistic. 
Nevertheless, we are confident that we will tide over the 
difficult period and past mistakes can be remedied and 
corrected if we continue along the decided path if we 
honestly carry out the work on improving the economic 
environment, rectifying economic order, and deepening 
reform. What do you think, my dear friend? 

[Signed] Sincerely yours, 

Bao Xin [Date] 5 March 


Fang Lizhi Incident ‘Blown Out of Proportion’ 
OW2903023589 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 12, 20 Mar 89 pp 6-7 


[Article by Yu Mu (6276 2606): “Behind the ‘Storm 
Over Fang Lizhi Going to Banquet"”} 


[Text] U.S. President George Bush had a very successful 
working visit to China in late February and opened a 
new page in the annals of Sino-U.S. friendship. 


Near the end of the visit, a “storm over Fang Lizhi going 
to banquet” occurred unexpectedly, which resulted in 
unpleasant feelings between the Chinese and the U.S. 
sides and even caused turmoil on both sides. But this was 
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only a small piece of cloud, which rolled by in no time. 
The road of Sino-U.S. relations is still under clear blue 
skies and promises a great future. 


However, some mass media abroad have blown this little 
incident out of proportion—so much so that even though 
it is all over now, some people still want to kick up a fuss 
over it. We can now look back on the episode from 
beginning to end to get the true picture. 


Fang Lizhi, who was a Communist Party member, is now 
a researcher of the Beijing Astronomical Observatory 
under the Chinese Academy of Sciences. He was expelled 
from the party in 1987 because he openly opposed the 
party's basic line. In recent years Fang Lizhi has made 
statements that the people termed irresponsible—even 
hurled invectives at the party and the government— 
through Western reporters and other foreigners during 
trips abroad or in China. A few months ago newspapers 
abroad reported that in an interview by a Hong Kong 
journal, Fang Lizhi openly claimed: “... China will not be 
liberate?, but will dissolve and disintegrate. It has no 
coagulative power.” The absurdity of his statements has 
been rebutted by upright Chinese at home and abroad. 


According to some press reports abroad, at a “discussion 
meeting of celebrities” in Beijing in early February this 
year he called for forming a “pressure group” among 
intellectuals to force changes in policy by the central 
authorities. 


Some people in the United States do understand Fang 
Lizhi's situation. According to wire reports, many people 
in the United States consider him a “delicate figure.” 
Japan's YOMIURI SHIMBUN even explicitly pointed 
out that Fang Lizhi is a “man who should be guarded 


against.” 


Some people in American society always consider them- 
selves to be the world’s “human rights police.” Before 
President Bush left for his visit to China, some people 
had already sent him a jointly signed letter asking him to 
raise the “question of human rights” in China with the 
Chinese leaders. Some people even pin tremendous 
hopes on Fang Lizhi, whom they consider a “human 
rights fighter” in China. 


In his meeting with President Bush General Secretary 
Zhao Ziyang clearly pointed out: The realistic force that 
truly pushes China's reform ahead is none other than the 
Chinese Government and the Chinese people, who work 
according to Chinese characteristics. Some people in the 
American society support people who are dissatisfied 
with the Chinese Government. This does not help polit- 
ical stability and the progress of reform in China or 
Sino-U.S. friendship. 


During their visits abroad national government officials, 
including the head of state, should refrain from interfering 
in the host country’s internal affairs and becoming 
involved in that country’s disputes. This is a generally 
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accepted diplomatic tradition and convention. As the 
Chinese Foreign Ministry spokesman noted, when Presi- 
dent Bush's banquet for the Chinese leaders was being 
arranged the U.S. side did not consult with the Chinese 
side in advance, bypassed the proper channel, and 
extended an invitation to an individual not acceptable to 
the Chinese side. This practice of imposing one's will on 
other people can only be understood as support for that 
individual and disrespect for the host country. It has been 
learned that from the very beginning the Chinese side 
made serious protests to the U.S. side, which has expressed 
willingness to seek solutions to this question. But it turned 
out that the U.S. side was bent on having its own way. 


On 27 February Fang Lizhi held a press conference at his 
home, which was attended by foreign, Hong Kong, and 
Taiwan reporters. According to a written document he 
released at the conference, as early as 22 February, the 
U.S. Embassy specially sent someone to Fang Lizhi’s 
house to deliver an invitation to him and his wife. 
Invitations for other people from the Chinese Academy 
of Sciences who were invited to the banquet were sent in 
a package by the U.S. Embassy to the Chinese Academy 
of Sciences, which is the normal procedure. The latter, in 
turn, delivered the cards to the individuals concerned. 
Fang Lizhi was an exception. The invitation card for him 
bypassed the Chinese Academy of Sciences and was 
directly delivered to him in person from the embassy. 


Some of the things that took place from the afternoon of 
26 March to the evening of 27 March also gave people 
much food for thought. 


According to a 13 March TIME Weekly report, Fang 
Lizhi originally asked the Chinese Academy cf Sciences, 
where he worked, for a car to take him to the banquet. 
Fearing that it might not show up, he then let Lin Peirui 
(Perry Link), Director of the Beijing Office of the U.S.- 
China Academic Exchange Committee, and his wife pick 
him up at his home in their car. When both cars arrived 
at his home on the afternoon of 26 March, he sent the 
Academy of Sciences car back. Then he and his wife 
squeezed themselves into Lin Peirui's car, and together 
they set out for the banquet at the Changcheng Hotel. 


The Fang Lizhi and Lin Peirui couples stayed together 
for the next 7-8 hours. It was learned later that when 
their car arrived at the entrance of the Changcheng 
Hotel, the personnel on duty asked them to show their 
invitations. Fang Lizhi refused, saying that he was Fang 
Lizhi and was invited by the U.S. Embassy. The security 
personnel, after checking the namelist of guests provided 
by the U.S. security personnel, told him that his name 
was not on the list and again asked him to show his 
invitation. But Fang Lizhi again refused. Given these 
circumstances, the personnel on duty refused him 
entrance. Then the couples walked to the entrance of the 
nearby Kunlun Hotel, where they hired a taxi and took a 
detour in an attempt to enter the Changcheng Hotel by 
another entrance. However, the detour turned out to be 
a traffic violation, and they were flagged down by the 
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journalist circles. In a 4 March commentary the 
Japanese YOMIURI SHIMBUN pointed out: “Inviting 
Fang Lizhi to the banquet was an indiscreet act on the 
part of the United States,” which resulted in “things 
going contrary to its wishes.” 


In a 3 March NEW YORK TIMES report Harrison 
Sallinger of the Carnegie International Peace Founda- 
tion pointed out that U.S. officials should understand 
China. They don’t know “how disgusted the Chinese are 
with things that hurt their self-respect.” Harrison thinks 
the whole idea of inviting Fang Lizhi to the banquet was 
“a terrible and extremely stupid mistake.” 


According to a 2 March REUTER dispatch from Wash- 
ington, Paul Chrisburg, a former U.S. Department of 
State official, said: “Just imagine: If a foreign leader 
visiting Washington in the 1960's were to invite Jerry 
Rubin and Jane Fonda (a vehement anti-President John- 
son activist) to attend a banquet in Johnson's honor, 
what would have happened?” A Singapore newspaper 
points out that supporting other nations’ opposition 
using “human rights” as a pretext is a habit of some 
Americans. 


A number of Chinese language 1 wspapers, periodicals, 
and radio and television stations in the Los Angeles area 
carried similar commentaries. They point out: Mutual 
consultation between the host and guest country to 
determine the namelist of guests to attend a formal 
banquet is a diplomatic practice. It was most stupid for 
the United States to privately invite a person that the 


NATIONAL AFFAIRS 


host country would consider unwelcome to a formal 
banquet because it scorns the host nation’s dignity. They 
further point out that Fang Lizhi’s going to a banquet 
was only an small episode in the U.S. President's China 
visit, but it nevertheless shows that “China's dignity 
should not be scorned.” 


Al the press conference he held on 27 February Fang 
Lizhi repeatedly stressed that “intellectuals must be 
independent” and must display an “independent spirit.” 
But has not the series of recent happenings shown him to 
be leaning too much toward foreigners? Hasn't he given 
others the impression of being “slavishly dependent on 
foreigners?” Just how much “independence” does he 
still retain? 


A signed article in Singapore's LLIANHE ZAOBAO on 28 
February said it well: For a Chinese, “trying to elevate 
his or her social status by being dependent on foreigners 
brings many negative effects.” The article says: “As any 
Chinese can readily see, if U.S. interference in China's 
(including both sides of the Taiwan Strait) human rights 
were to become a habit, and if the political dissidents on 
both sides of the Taiwan Strait become accustomed to 
seeking refuge with the United States and inviting the 
United States to back them up in their struggle for 
political power, then not only would U.S. interference in 
human nghts harm another state's sovereignty, but there 
would also be a danger that these dissidents would be 
controlled by the United States or other foreign 
countries.” 


Some Americans of Chinese origin point out: Fang Lizhi 
and a few others who are “dependent on foreigners” 
should never forget the lessons of modern Chinese 
history. China's affairs should only be handled by the 
Chinese themselves. Depending on foreigners to engage 
in wholesale Westernization in China will not work. 


Fang Lizhi on Anniversary of Movement 
HK2903023189 Hong Kong HONGKONG STANDARD 
in English 29 Mar 89 p 6 


[“Exclusive commentary” by Fang Lizhi] 


[Text] Ten years have already passed since the democ- 
racy movement born at the Xidan Democracy Wall. 
Today, on looking back at the Beijing Spring of 10 years 
ago, one still cannot help but have a gloomy feeling. 
Because, up to now, not only have the historical merits 
and faults of the Democracy Wall not been given a just 
evaluation; but some of the participants are still in 
prison and enjoy no personal freedom. They cannot 
receive the special pardons which even Japanese war 
criminals who invaded China enjoyed. 


There have been, nevertheless, changes over the past 
decade. One is that problems which once concerned only a 
minority of people now attract general attention. Human 
rights are one such problem. Today, no one, willing or 
unwilling, can deny that human rights have become an 
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unavoidable issue in political life in China. This is because 
more and more people have come to realise that human 
rights are a prerequisite for the success of reforms. That is, 
without gradual improvement in the situation of human 
rights, there never will be any successful economic reform, 
social reform and cultural reform, nor will there be a 


The present phenomenon of serious corruption has 
already proven that political privilege heavily damages 
economic development. 


Without the elimination of political inequality, without 
the protection of freedom of speech which is the funda- 
mental of human rights, it is impossible to exercise 
effective surveillance on corruption, nor is a healthy 
environment possible for economic reform. 


Economic reform, indeed, needs a stable social environ- 
ment. The history of the Cultural Revolution has already 
clearly shown that in China the most unstable periods in 
society are exactly when human rights are violated the 
most. Respect for human rights is the necessary guaran- 
tee for social harmony and lenience. 


Protection for human rights is also essential to the main- 
tenance of a peaceful international environment. It is hard 
to believe that a government which does not respect 
human nghts at home will fully observe principles of peace 
and reconciliation in conducting external affairs. 


It is even more self-evident that human rights are a 
prerequisite for the development of education and science. 


In short, striving for improvement on human rights has 
become an inseparable part of the effort to push reforms 
further ahead. And this is why today, a decade later, 
more and more people are concerned with the Democ- 
racy Wall, which was not large in size, and with those 
people who are suffering for it. 


Human Rights Advocate on Political Prisoners 
HK2903030389 Hong Kong HONGKONG STANDARD 
in English 29 Mar 89 p 6 


{Excerpts™ from a speech by Chen Jun, “key promoter of 
a campaign for the release of China's political prison- 
ers,” to be delivered 29 March] 


[Text] | have recently taken part in the appeal for an 
amnesty for Wei Jingsheng and other prisoners and have 
submitted a report on them to the People’s Congress. This 
process has made me increasingly aware of the need for 
thorough research and a professional attitude. An emo- 
tional appeal is valuable in itself but if one is attempting to 
convince others of the need for specific change, one must 
present a rational argument supported by facts. 


Recent events have raised the question of whether for- 
eigners have the right to concern themselves with human 
rights in China. In my view the issue concerns the human 
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race as a whole and therefore transcends the boundaries 
of race, nationality and regional politics. It 1s concerned 
with what we have in common as human beings and, as 
such, | feel our humanity rather than our nationality 
should be the basis for our concern. 


I am also aware, however, that it is easy for human rights 
to lose :ts status as a basic human concern and become a 
card to be played in wider games of domestic and 
international politics. The U.S. government proclaims 
itself a champion of human rights but from its foreign 
policy towards the Soviet Union and China it can be seen 
that when and how strongly it is prepared to raise the 
issue with those governments depends on other aspects 
of their relationships. | find this regrettable for two 
reasons: it indicates the government is prepared to 
subjugate human rights to national political or commer- 
cial considerations and it makes it easy for the govern- 
ment criticised to regard appeals for human rights as 
covert interference. 


In calling for human rights | think it is important the 
issue 1s kept free from domestic political complications. 
It is unwise and counter-productive to link the need for 
basic human rights with specific political goals. Apart 
from the two reasons | gave above, there is also the 
danger that differences of opinion on political issues can 
undermine effective co-operation on the more funda- 
mental issue of human rights. 


While the joint letter signed by 33 intellectuals has 
clearly b2d a positive impact, it has exposed the diffi- 
culty intellectuals have in maintaining co-operation on 
issues of common concern while respecting their differ- 
ences in other spheres. It seems to me there has been too 
much emphasis in China on political change and not 
enough on basic human issues. 


Political Prisoners Profiled 
HK2903030989 Hong Kong HONGKONG STANDARD 
in English 29 Mar 89 p 6 


[“Sketches” of six prisoners whose release is “the focus 
of China's democracy drive™} 


[Text] Wei Jingsheng was born in 1950 to a high-ranking 
official family. He joined the Red Guards and the 
People’s Liberation Army during the Cultural Revolu- 
tion. In 1973 he returned to Beijing and became a worker 
in the Beijing Zoo. 


In late 1978 he became an activist in the “Aidan 
Democracy Wall Movement” and later launched an 
underground magazine, the EXPLORATION. He was 
arrested on March arch 29, 1979 and sentenced to 15 years in 
prison for selling state secrets and anti-revolutionary 


propaganda. 


WANG XIZHE, 40, was born in Sichuan but brought up 
in Guangzhou. In 1973 he and two others began writing 
politically critical big-character wall posters. 


He was eciectcd an editor of the underground magazine 
THE RESPONSIBILITY when 29 underground publica- 
tions joined together in 1980 to form the “National 
Association of Democratic Publication”. 


Mr Wang was arrested in April 1981. He was sentenced 
to 14 years imprisonment for anti-revolutionary crimes. 


XU WENLI, 46, is a native of Anfu, Jiangxi Province. In 
November i978 he put up a poster on the Xidan 
Democracy Wall. Later he helped launch the April 5 
FORUM. 


In 1980, Mr Xu wrote a 20-point suggestion 
Central Committee of the Chinese Communist Party. He 
also published articles in Hong Kong under pseudonyms. 


Arrested in April 1981, he was sentenced to 15 years in 
prison for organising an anti-revolutionary group. 


LIU QING, also called Liu Jianwei. Aged 34. Mr Liu 
played an active role in starting APRIL 5 FORUM and 
became an influential activist. He was arresied 
ing’s Public Security Bureau in January, | 


HE QIU was born in 1948. In 1978, he became involved 
in a number of newspapers, including THE ROAD OF 
THE PEOPLE and THE FREE SPEECH. 


another activist met officials to fight 
publication. He was arrested and sentenced to 10 years 
imprisonment. 


LAU SHAN-CHING was born in 1953. He was a Hong 
Kong resident and entered the University of Hong Kong in 
1973. From 1979 to 1981 he played an active part in 
movements supporting the Chinese democracy movement. 


In 1981 he went to Guangzhou to visit the relatives of 
Wang Xijhe and He Qiu. He did not return, and in 1983 
his family was formally notified he had been arrested in 
April 1982 in Guangzhou. In 1983 Mr Lau was prose- 
cuted as a counter-revolutionary and sentenced to 10 


years imprisonment. 
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Few Students Aware of Wei J 
HK2903030189 Hong Kong HONGKONG 
in English 29 Mar 89 p 6 


[Text] Few students in Beijing University are aware that 
today is the 10th anniversary of the imprisonment of 
dissident Wei Jingsheng. 


The traditional spirit of democracy and science is lacking 
in the university under the authorities propaganda. 


Students have been silent on appeals for the release of 
political prisoners. Not even a wal! poster supports the call. 


However, human rights remains the hot topic for a 
minority of students. 


The society of Contemporary Social Problems was 
formed recently to promote democracy on the campus. 
ie cain Gaus ties ald cinont Unc vale Eide 
about Wei Jingsheng because the government restricted 
information. 


“The official media repeatedly emphasised that Wei had 
betrayed the country and sold state secrets to foreigners, 
it is difficult for us to join the signature campaign 
because we knew so little,” he said. 


“Students will hesitate to show support for Wei because 
the case was too remote for them.” 


Sources in .*e university said authorities have stepped 
up security tor the coming 70th anniversary of the May 
Fourth Movement. 


Scholar Debates Alienation, Humanism 
HK2903074589 Hong Kong TA KUNG PAO 
in Chinese 27 Mar 89 p 12 


First Installment of an article by staff reporter Wang 
a-lan (3769 0068 5695): “Wang Ruoshui on Alienation 
on Eve of His Visit to the United States”) 


ext) W Ruoshui, who became one of the prominent 
in ‘s theoretical circles due to a debate on 
“humanism” and “alienation,” would give lectures on 
the side of the Atlantic in April at the invitation of the 
— 2973 3237] Center of the Harvard 


Wisdom At the Price of Pain 


This well-known philosopher of China, who firmly 
believes himself to be a Marxist, has now retired from his 
post as deputy editor in chief of RENMIN RIBAO. But 
he has always led a busy life, cherishing every moment 
and feeling a sense of urgency. He wants very much to 
have more time to devote to writing. Wang Ruoshui told 
reporters, not without a touch of emotion in his voice, 
that due to his many social activities and his having 
recently taken over “the relay baton” from Professor 


Wang Yuanhua as editor in chief of the theoretical 
journal XIN QIMENG [NEW ENLIGHTENMENT], he 
did nothing more than write four articles last year. 


“] would rather be a clear thinker in pain than a untrou- 
bled man in a dream.” This is Wang Ruoshui's motto in 
his more than 40 years of life. Early this year, Hong Kong 
and Taiwan published at the same time Wang Ruoshui's 
book, “The Pain of Wisdom.” The book contains the 
articles written by him since 1983 and also some of his 
articles written earlier—in about 100,000 Chinese charac- 


An Initial Study of the Problem of alienation 


This reporter asked Wang Ruoshui: “How have you 
developed an interest in humanism?” Wang Ruoshui 
said: This must be traced back to more than 30 years ago. 
I began getting somehow involved in 1956, as | rendered 
Marx's “Manuscript On Economics-Philosophy” into 
Chinese. In 1958, I brought along this book, as | was 
transferred to work in the countryside. In between work. 
I studied it repeatedly. This book was very hard to 
understand, but | showed an unusually great interest. It 
stressed humanism and alienation many times. Marx 
discussed alienation much more often than proletarian 
dictatorship. He stressed the former not only in the early 
but also in the later stage. 


In 1963, a great debate began between the Chinese 
Communists and the Soviet Communists. Chinese Com- 
munist leaders considered that just involvement in writ- 
ing critical articles was not enough. They also wanted to 
put things in booklet form making a systematic and 
theoretical criticism against “revisionism.” At that time, 
some subjects were settled for. One of them was “the 
criticism of humanism.” This theme was taken charge of 
by Zhou Yang. He had found several people, including 
me, to help him. I seized this opportunity to concentrate 
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on reading some foreign works on humanism and alien- 
ation. I had a further understanding of this problem. At 
that time, everyone was unanimous in criticizing 
humanism. But there was a difference of opinion on 
alienation. 


Wang Ruoshui thinks that we cannot simply negate 
alienation. This is because it is not in the idealist realm, 
but in the dialectical realm. It is in fact a peculiar form of 
contradiction. Both idealist Hegel and materialist 
Feuerbach could use it. Marx had also used the concept 
of alienation. Zhou Yang showed a great interest in the 
concept of alienation. At that time, even Mao Zedong 
said that alienation was a good concept. In 1963, Zhou 
Yang made a report criticizing humanism. He also 
criticized “revisionism” for using the concept of alien- 
ation. But he affirmed the concept of alienation in itself. 
That booklet was not published later. 


After 10 years of catastrophe, some theoretical workers 
have again pondered this problem. They feel that it has 
been a mistake to criticize humanism. With the start of 
the 1980's, there have appeared many articles on human- 
ism and alienation. Such a wave as “humanist passion” 
and “alienated passion” that has swept through the 
country has not originated from central instructions. It 
has instead come spontaneously from theoretical circles. 


, Tax Organs To Toughen Discipline 
OW 2903072489 Beijing Domestic Service 
in Mandarin 1030 GMT 25 Mar 89 


[Text] The Ministry of Supervision and the State Admin- 
istration of Taxation recently issued a joint circular 
urging tax departments at various levels to seriously 
adopt effective measures to strengthen the enforcement 
of tax laws and supervision over tax collection, as well as 
to severely deal with violations of tax laws and admin- 
istrative discipline. Tax departments are asked to handle 
tax affairs according to the law. 


The circular says: Tax departments and supervisory 
organs at various levels must currently focus on strength- 
ening law enforcement and supervision to ensure the 
implementation of government decrees. The tax depart- 
ments should quickly report to supervisory organs the 
following workers of state administrative organs or lead- 
ing cadres of enterprises and establishments appointed 
by state administrative organs: Those found to make use 
of their positions and powers to obstruct or interfere 
with the work of tax departments and collectors who 
persist in tax collection according to the law; those found 
to strike at or retaliate against judges or other personnel 
who report or uncover tax evasion; and those found 
directly responsible for tax evasion or nonpayment of 
taxes, and who thereby must be punished according to 
administrative discipline. The supervisory organs must 
seriously investigate and deal with the violations. 
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The workers of tax departments must set a good example 
by observing the provisions of state laws as well as work 
discipline. They must faithfully perform duties, fairly 
enforce the law, and be honest in carrying out govern- 
ment affairs. Tax departments and supervisory organs at 
various levels must investigate and severely deal with a 
few tax cadres who abandon principles, knowingly vio- 
late the law, and abuse power to seek personal gain. If 
their behavior is found to constitute a crime, they must 
be turned in to judicial organs and criminal responsibil- 
ity must be affixed on them according to the law. 


Central Committee Departments 
OW 2503191689 Beijing XINHUA in English 
1530 GMT 25 Mar 89 


[Text] Beijing, March 25 (XINHUA)—The restructuring 
of the departments and institutions under the Central 
Committee of the Chinese Communist Party is virtually 
complete. 


The departments and institutions have rationalized their 
functions and cut their staff. 


The departments under the party Central Committee 
have been cut from 24 to 17 and the number of employ- 
ees reduced by 15 percent. 


The reorganization has taken a year to complete. The 
restructuring is part of the overall plan to separate party 
from government in functions. 


Li Peng Issues State Council Order No 32 
OW2503201289 Beijing XINHUA Domestic Service 
in Chinese 1401 GMT 25 Mar 89 


[““Local Broadcast News Service”’} 


[Text] Beijing, 25 Mar (XINHUA)—Premier of the State 
Council Li Peng issued the No 32 Order of the State 
Council of the People’s Republic of China on 21 March, 
announcing that the “Provisions of the People’s Repub- 
lic of China for the Administration of Achievements in 
Surveying and Cartography” will go into effect from | 
May 1989. 


Scholars Urge Reform of Government Functions 
OW 2603115889 Beijing XINHUA in English 
0912 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)}—Failure to reform 
the functions of the government itself is chiefly to blame 
for the problems now facing China’s economy, two 
young scholars say in a research paper quoted in today’s 
“CHINA DAILY.” 


Their paper won first prize in a recent social-science 
competition for staff members of Communist Party 
central erganizations and the state Council. 
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Zeng Qiang, one of the writers, who has collected and 
studied all major economic statistics of the past 40 years, 
says they show that China’s economy has been revolving 
round the government. 


“China’s economy is actually a government economy,” 
he says, “and this constitutes the leading line of thought 
along which Chinese people try to explain the bewilder- 
ing economic phenomena in our country.” 


According to the “CHINA DAILY” report, Zeng and his 
co-writer, Liu Jingping, both 26, divide the 40 years of 
economic construction into three stages. In the first stage 
(1949-1952), the government took over the economy; in 
the the second (1953-78), the government ran the econ- 
omy; in the third (1979-now), the government is reform- 
ing the economy. 


“Government control of the economy then (in the first 
stage), was an historic necessity instead of a contin- 
gency,” Zeng says, “because the system of a free market 
economy was too weak to cope with the chaos of the 
situation.” 


People’s confidence and enthusiasm immediately after 
liberation were unprecedented. The industrial, con- 
sumption and distribution systems were all very simple. 
Thus the government did a very efficient job of distrib- 
uting limited resources, and the economy grew swiftly. 


As the economy moved into a more complex stage, the 
high efficiency of the government in mobilizing the 
resources in the first stage was gradually offset by its low 
efficiency in using the resources. 


Since all the key elements of business were under gov- 
ernment control, the autonomy of business inevitably 
yielded to bureaucratic interference. The entire eco- 
nomic system took on a strong political color. 


Zeng says: “Nearly every aspect of the economy and 
social life, such as production, distribution of materials 
and products, were decided more by politics than by the 
market.” 


As a result, the total deficit rose, agricultural output 
dropped, life became very difficult and the government 
was compelled to begin readjustments in 1961. 


Between 1979 and 1980, the state deficit amounted to 
29.8 billion yuan (one yuan approximately equals to 27 
U.S. Cents). In 1980, the ministry of finance borrowed a 
total of 17 billion yuan from the banks, driving up the 
currency in circulation by 29.3 per cent in just one year. 
The government had to make another adjustment. 


The government started to reform the economy in 1979. 
In this third stage both the government and the market 
have regulated the economy. 
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The “CHINA DAILY” report quotes Zeng as describing 
the reforms over the past decade as a process of shrink- 
ing the power of the government and expanding the role 
of the market. 


Rural reform reduced government control over farmers 
by breaking up communes, and the old state policy of 
unified purchase and marketing of agricultural products 
was also cancelled. Farmers enjoy more autonomy than 
ever before. 


Business reform attempted to draw a line between own- 
ership and management. The government withdrew part 
of its monopoly over the resources and products of 
business. A planned market economy began to put more 
Stress on the role of the market. 


However, urban reform has been far less effective than 
rural reform, as businesses are still not entitled to orga- 
nize production according to market demands. 


This is because of the fact that in a “government 
economy” institutions are not able to prosper unless they 
are granted government preference. 


Zeng says: “We don’t have a mechanism for self-devel- 
opment and self-recovery.” 


The government economy is facing an unprecedented 
challenge. How to understand it and how to brave it in 
the years ahead will decide the fate of China’s economy. 


“The economic forces under direct government control are 
increasingly shrinking,” he says, “while the forces that are 
indirectly controlled by the government are growing more 
complex. This means that the ongoing reforms must 
include reform of the functions of government.” 


Zeng holds that the free flow of production materials and 
labor will be the significant trend of the future. 


Therefore, the first change in government functions 
should be the change from govenment distribution of 
capital, labor and production materials to a relatively 
liberal market for these items. 


But he points out that, faced by problem of inflation and 
bureaucratic corruption, government regulation of the 
economy is indispensable. 


“The government,” he says, “should shift its power from 
blocking the free flow of production factors to indirect 
reulation and to severely punishing those who break the 
law.” 
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Intellectuals Seek Constitutional Amendments 
HK2703030989 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Mar 89 p 6 


[By Lai Pui-yee] 


[Text] About 300 intellectuals gathered in the Beijing 
Public Library to call for amendments to the Chinese 
Constitution. 


Attending the meeting in the Chinese capital were well- 
known personalities in the fields of the law, the arts and 
the social sciences, including Mr Xu Chongde, a noted 
legal scholar and mainland member of the Basic Law 
Drafting Committee, Mr Zhao Xiangyang, law lecturer 
at the People’s University, and representatives from the 
Chinese Academy of Social Sciences (CASS). 


The conclave was organised by the Social Research 
Centre of Stone Company, one of the largest privately 
run corporations in China. 


“We want to amend the Chinese Constitution so that 
real democracy can take place,” a social scientist said. 


“For example, the structure of the National People’s Con- 
gress (NPC) must be overhauled if it is to fulfil its function 
of supervising the executive branch of Government.” 


Other participants noted that a symposium of such 
magnitude to address a topic as sensitive as constitu- 
tional reform is rare at a time when the Chinese Com- 
munist Party is cracking down hard on dissent. 


Some noted scholars, however, boycotted the meeting 
because its organiser, Mr Cao Siyuan, head of the Social 
Research Centre, asked participants to exercise restraint 
in their speeches. 


They took their case to another siminar held yesterday in 
the capital to examine the experience of reform in Zuo Zi 
county of Inner Mongolia. 


Mr Yan Jiaqi, senior research fellow at CASS’s Institute 
of Political Science, demanded National People’s Con- 
gress members be elected via universal suffrage. 


“It is ridiculous that NPC deputies get their seats via 
indirect election and that the party and Government 
exercise undue influence in their selection,” said Mr Yan. 


Commentator Views Lawyers’ Right to Defense 
HK2903080589 Beijing RENMIN RIBAO 
in Chinese 26 Mar 89 p ! 


[Commentator’s article: “Lawyers’ Right to Defense 
Allows No Infringement’’} 


[Text] Three lawyers in Taian county, Liaoning Prov- 
ince, were arrested twice and treated unjustly for 4 years 
on charges of “harboririg criminals” only because they 
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performed their duties as defenders according to the law. 
The erroneous case, which should not have happened, 
has finally been corrected. This is the result of the 
National People’s Congress and its Standing Committee 
exercising supervision over law enforcement bodies 
according to the law. 


An important link in the criminal procedure is that a 
people’s lawyer defends a case in court. An important 
aspect in strengthening the building of socialist democ- 
racy and the legal system is to strengthen the system of 
lawyers. Safeguarding and respecting the lawyers’ right 
to defense can help promote socialist democracy and 
guard the sanctity of the Constitution and the law. 


In defending a case in court, the responsibility of a 
people’s lawyer is, on the basis of facts and law, to 
present materials and opinions proving that the defen- 
dant is innocent, that his crime is minor, or that he 
should receive a mitigated punishment or be exempted 
from criminal responsibility, and to protect the legiti- 
mate rights and interests of the defendant. By fulfilling 
their duties as defenders, lawyers can help a people's 
court to better understand the details of a case, correctly 
apply the law and thus make a legitimate, fair judgment. 
In a lawsuit, the tasks of lawyers run parallel to those of 
public prosecutors and judges. Therefore, during a trial, 
a public prosecutor and a judge must conscientiously 
listen to the defending views of lawyers and respect their 
rights to defense. 


In the last decade, with the gradual improvement of 
China’s socialist democracy and legal system and the 
rapid growth of the economic construction, the role of 
lawyers has become more apparent and their work has 
won increasing respect and support from various quar- 
ters. However, in some localities and departments, some 
judicial personnel or leading comrades are so weak in the 
understanding of law that they disregard the importance 
of lawyers’ work and even erroneously hold that by 
speaking in defense of defendants and putting on a rival 
show against public prosecutors the lawyers “depart 
from the correct stand” and “harbor criminals.” Some 
even attribute the question of failing to deal a strong 
blow at criminals, which existed for some time, to 
defenses by lawyers. Since they do not understanding, 
the accidents of arresting lawyers on charges of “har- 
boring criminals” can hardly be avoided. The erroneous 
case taking place in Anshan City has had a very bad 
effect in society. 


Since the system of lawyers was restored in our country, 
the number of personnel engaging in legal work has 
rapidly increased. Taken as a whole, however, the quality 
of this contingent still does not suit the needs of the 
building of the legal system at present. It is inevitable 
that, in the course of defending a case, some of them 
should make this or that kind of deviation and even 
mistakes. A correct approach toward these issues is, 
while safeguarding and respecting the lawyers’ right to 
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defense, we should enthusiastically help them so that 
they can gradually raise their political and professional 
levels and thus help perfect the system of lawyers. 


Although this erroneous case has been corrected, what 
lay behind the case which should not have happened? 
What delayed correcting the case? Apparently, the 
Anshan People’s Procuratorate should reflect in order to 
conscientiously draw lessons from this incident and, 
while seriously and conscientiously dealing with the 
relevant personnel responsible for the case, step up the 
studies of the Constitution and law and constantly 
enhance awareness of law. 


At present, the conditions of having no laws to go by 
have basically changed in major aspects of China’s 
political and social life. However, people have a lot of 
complaints about the phenomena in some localities that 
laws already enacted are not fully observed or enforced 
and that those violating the law have not been dealt with. 
Under such circumstances, it is quite necessary for 
People’s Congresses and their Standing Committees at 
all levels to conscientiously perform their supervisory 
functions entrusted by the Constitution. In strengthening 
and perfecting China’s socialist democracy and the 
building of the legal system, People’s Congresses and 
their Standing Committees at all levels are able to 
develop their ability to the full. 


Neo-Authoritarianism Seminars Viewed 
HK2303053389 Shaaghai SHIJIE JINGJI 
DAOBAO in Chinese 13 Mar 89 p 10 


[“Roundup” by Reporter Zhang Weiguo (1728 0251 
0948): “Beijing Holds Successive Seminars on Neo- 
authoritarianism” } 


[Text] Since the end of last year, the ideological trend of 
neo-authoritarianism has reverberated over the age-old 
capital. Over the past few days, seminars and debates 
have been held one after another to discuss the relations 
between neo-authoritarianism, democracy, and modern- 
ization; creating a small sensation and becoming a main 
topic of conversation for the media at home and abroad. 
I should like to recommend some scholars’ viewpoints as 
follows: 


Member of the National People’s Congress Standing Com- 
mittee, Vice Chairman of the Education, Science, Culture, 
and Public Health Committee under the NPC, and former 
RENMIN RIBAO editor in chief Hu Jiwei said: “We 
always respect authority, but what we need is democratic 
authority instead of autocratic authority.” The features of 
democratic authority are: Democracy and a scientific 
approach in making policy decisions; strictly following the 
legal procedures in selecting and replacing leading mem- 
bers; strictly abiding by the principle that the minority is 
subordinate to the majority while respecting and protect- 
ing the minority who hold different opinions; keeping the 
public aware of the government's decisionmaking process 
and operation; placing the leading body and leading cadres 


FBIS-CHI-89-059 
29 March 1989 


under supervision by the masses; resolutely upholding the 
people’s right to know, discuss, and participate in state 
affairs; insisting on replacing personal relations with legal 
relations; sticking to the principle that all are equal before 
the law; and persisting in ruling the country according to 
the law. 


Research worker of the Research Institute of Marxism- 
Leninism under the Academy of Social Sciences of 
China Zhang Xianyang’s views were crystal clear: ““Neo- 
authoritarianism is undesirable.” In fact he said that we 
do not have to bother about seeking neo-authorita- 
rianism, we had it long ago. Mao Zedong was not only a 
strong man but the greatest strong man in history. But 
where is our modernization? Where is the stability? If we 
really want to achieve modernization in China, what we 
need is democracy rather than neo-authoritarianism, 
which we should batter down. It is under the condition 
that the building of democracy and a legal system has 
served as the prerequisite and motive force that we have 
scored remarkable achievements in our efforts to mod- 
ernize the country over the last 10 years. In our country, 
which is based on socialism, the people will no longer 
stand for rule by a strong man. Jurist Yu Haocheng had 
the following points to add to his criticism of neo- 
authoritarianism: Those who advocate neo-authorita- 
rianism mix up democracy and anarchism; some leaders 
used to be worried that politcial restructuring would 
have an adverse effect on stability and unity. An exam- 
ination of the facts proves the contrary. It is autocracy 
that creates disturbances and only when we practice 
democracy can we achieve stability and unity. Anar- 
chism is caused by absent or insufficient democracy 
rather than excessive democracy. Facts show that autoc- 
racy is the cause of anarchism and anarchism is the effect 


of autocracy. 


Jurist Zhang Zonghou’s viewpoints were: The chariot of 
China’s reform should have two wheels: One is economic 
growth and the other, a growth in democracy. It is 
impossible for China to effect an economic takeoff with 
a “one-wheeied chariot.” The processes of moderniza- 
tion in uner-developed countries shows that politics 
should go hand in hand with the economy; or it will lead 
to a lopsided development. Facts which run counter to 
the wishes of those who preach neo-authoritarianism 
prove tht it is possible for socialist countries to enact 
very bad laws depriving the peopie of basic freedom such 
as the “Six Regulations for Public Order” enforced 
during the “cultural Revolution” and the absurd laws 
enforced in the soviet Union in the 1930's when the 
general purge was under way. It is also possible for 
capitalist countries to work out laws beneficial to the 
public such as the “Food Hygiene Law,” and the law on 
progressive tax. This serves to explanin tht freddom in 
modern society is guaranteed by the authority of law, 
and good Iws are enacted with a scientific aproach and in 
a democratic way. 


A weil-known scholar lashed out at those who said “there 


is no hurry to practice democracy,” saying that “back- 
wardness” is relative in its meaning. At present, China is 
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economically backward as compared with developed con- 
tries, but it is by no means backward as compared with the 
Athens of ancient Greece 2,500 years ago, but Athens had 
practiced democracy for 200 years by that time. 


China is by no means backward economically compared 
with the United States 200 years ago, which was then an 
agricultural country and urban residents only accounted 
for six percent of the population (while in China urban 
residents currently account for 36 percent of the popu- 
lation). In terms of prices in 1965, the United State’s per 
capita gross output value of the national economy regis- 
tered only $231 in 1800, but it had practiced democracy 
since it gained independence. Father of the United 
States, George Washington resolutely refused another 
appointment after two terms of presidency and he did 
not appoint his “successor” saying to him that “I can rest 
assured with you in office.” The country was not thrown 
into chaos for that. Being backward economically is no 
excuse for slowing down the process of practicing democ- 
racy. We do not need to spend an extra cent to practice 
democracy; on the contrary we can cut down the govern- 
ment’s expenses by practicing democracy. Historical 
experience has told us that a lack of public supervision 
leads to corruption in government. It is necessary to 
place all government officials under the supervision by 
the people to eradicate corruption, and first of all super- 
vision by the media. Therefore it is necessary that the 
people enjoy adequate democratic mghts prescribed by 
the Constitution such as freedom of speech, the press, 
and information. 


Young scholar of the Political Science Institute under the 
Academy of Social Sciences of China, Zhang Mingshu 
pointed out: “China has never run short of authority but 
is running short of new authority.” Our new authority is 
based on the administration of economic affairs. With- 
out the right to exercise control over the economy, half of 
such authority would be done with. Some people are 
expecting a kind of tacit agreement by which someone 
grants them economic freedom while they in their turn 
agree that he shall strengthen his authority. This is 
wishful thinking. Our authority is not set up according to 
democratic procedures. Authority cannot come from its 
own legality. It can only come from existing facts. In 
short, China has authority, but it is nothing new, while it 
has something new, but it is not authoritative. You are in 
need of economic freedom, but he wants authority. As a 
result, nothing comes out of it. 


Young political theorist Gu Xin said: The primary 
purpose of neo-authoritarianism is to promote freedom 
through authority. Although it has something in com- 
mon with us in advocating freedom: and a commodity 
economy, practising neo-authoritarianism in China will 
be in the interests of the bureaucratic stratum. The 
bureaucratic stratum is the most formidable stratum. 
They can either interfere with the government's policy- 
making or with the independence by which all groups in 
society conduct their activities. They can neither pro- 
mote modernization nor democracy and freedom. 
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A theoretician from Jiangsu said in figurative speech: If 
we liken publicizing neo-authoritarianism to sowing 
dragon seeds, what we reap in China may be snakes or 
crocodiles instead of lice. After the WV uchang Uprising, 
many members of the revolutionary party insisted on 
handing political power to Yuan Shikai in order to wipe 
out feudal forces with an iron hand and build a capitalist 
democratic republic. Such a move ended up in a tragedy 
in Chinese modern history! Mao Zedong repeatedly 
warned us, “If a socialist country changes its political 
color, it will turn into a feudal-fascist dictatorship.” The 
10-year-long turmoil is a case in poini. In fact, neo- 
authoritarianism is so out of tune with socialism and 
reform that they cannot spend a honeymoon as newly- 
weds, unless you can prove that the general purge in the 
Soviet Union and the Cultural Revolution in China are 
socialist by nature. 


Associate research fellow of the Research Institute of 
Marxism-Leninism under the Academy of Social Sci- 
ences of China, Wang Yizhou listed six reasons for which 
he came out against neo-authoritarianism: Placing the 
power and the hope for reform on an individual; attach- 
ing more importance to economic efficiency than to 
political freedom and democracy; relying upon an 
enlightened leader to promote democracy and modern- 
ization under the existing system under the pretext of it 
being operational, will be restricted by the historical 
“probability,” it goes without saying that the prerequi- 
site for the economic success achieved by the “four little 
dragons” [referring to South Korea, Taiwan, Hong 
Kong, and Singapore] is laissez-faire instead of depend- 
ing On authority to open up markets; the statement that 
“the terminal point of commercialization is the starting 
point of democratization” fails to explain the fact that 
politics and the economy have developed simultaneously 
in the coastal regions such as Guangdong; those who 
advocate neo-authoritarianism are shy of democracy, 
regarding it as something like the “Cultural Revolution,” 
which was a mass movement. Theoretician, working 
under the CPC Propaganda Department, Qin Xiaoying 
considered neo-authoritarianism as a manifestation of a 
retrospective culture. Currently, the Western rational 
and the oriental mystery, complaints, childishness, dis- 
couragement, and so on have been mixed up and as 
second trial of strength similar to that 10 years ago is 
found in China. Neo-authoritarianism has made its 
appearance in China in three periods: That from the 
Revolution of 1911 until around the “May 4th Move- 
ment of 1919; that between 1927 and the eve of the War 
of Resistance Against Japan; and that when Chiang 
Kai-shek published his book "China's Destiny“ and Mao 
Zedong his “On Coalition Government™ following vic- 
tory in the War of Resistance against Japan. Its primary 
arguments are: |) Democracy and freedom has been 
found in China since ancient times. In fact Chinese 
people, whose culture has survived many ages, cherish 
love for human beings. For example, a Chinese mother 
cuts her flesh to feed her child. But spiritual freedom, 
which distinguishes man from animals, has been 
restricted. As a result, the argument that “heavenly 
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principles [feudal ethics as propounded by Song Confu- 
Cianists] should be preserved and human desire extin- 
guished“ has prevailed, bringing about spiritual castra- 
tion without a measure of value. 2) Democracy should be 
practiced when the economy has been fully expanded. In 
fact democracy can be used to bring people’s latent 
potentialities and enthusiasm into play. Therefore 
democracy is conducive to economic growth. 3) People 
must be trained before democracy is practiced; if the 
Cultural Revolution is the Period of Military Adminis- 
tration, now is ihe Period of Political Tutelage, followed 
by the Constitutional Period. But which statesman over 
the past 100 years has not come to power on the strength 
of democracy and republicanism? It is due to holding 
high the banner of democracy that the CPC’s Army of a 
million strong was able to defeat Chiang Kai-shek’s army 
numbering eight million, even the overthrowing of the 
gang of four‘ owed much to enthusiastic people’s force 
and will. Therefore democracy should be bred and 
trained in the process of practicing democracy. 


Young theoretician Wu Zhilun said that we should not 
give up a scientific approach for the sake of value. The 
neo-authoritarians maintain the crucial question is that 
China has to go ahead with reform, but lacks motive 
force and adequate study of the issue. But there are at 
least a number of difficulties in practicing centralization 
or semi-centralization of state power as they propose: |) 
Public (including intellectuals) opinion (assessment) is 
most discouraged in history; 2) it is impossible to create 
political “terrorism” unless the Army is used; 3) the 
Organizational form in which the old bureaucratic 
machine was set up remains unchanged, and this is 
exactly the problem reform is to solve. Practicing cen- 
tralization is like one intending to take off by pulling his 
own hair. This is unrealistic. 


Young theoretician of the Institute of Sociology under 
the Academy of Social Sciences of China, Jiang Xianx- 
ing’s judgment was: Neo-authoritarianism has evolved 
from the mentality of helplessness and hopelessness 
toward politics, namely, the intellectuals felt discouraged 
over China’s political and social reform. The way out at 
present is to have the individual interests of the majority 
established. Only under such circumstances can neo- 
authoritarianism be operational. 


Expert in political science Li Jingpeng emphasized that 
there are two obstructions to developing democracy in 
China: One is from the core of political power. Some 
leaders always think of democracy as conflicting with 
stability and are frightened and worried about it; espe- 
cially when the relations between the people and the 
government become strained on account of difficulties 
in the economy they even take a skeptical and negative 
attitude toward developing democracy. Another is from 
the masses, namely, the inertia derived from the phi- 
listinism of the masses, who are the principle part of 
democracy. This obstruction is much more complicated 
and much more difficult to deal with. China’s economy 
has not really been changed into a commodity economy 
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and the law of commodity economy fails to play a 
normal role, resulting in a distorted semi-bureaucratic- 
semi-commercial economy: It is power instead of labor 
that constitutes the biggest and the most effective source 
of profit and wealth. In such a society political corrup- 
tion is bound to bring about social corruption, which 
mainly finds expression in: |) People do not regard social 
standards as essential in seeking profits; 2) people con- 
sider their power as privileges and seek personal gains by 
means of them; 3) people compete at being lazy, trying to 
do as little as possible, for the same payment. This leads 
to a vicious cycle of the practice by which those who 
work less gain more and loafers are supported by society 
with the result that society finally goes under. In a sense 
our nation has gone back to the era in which A Q [the 
main character in Lu Xun’s “The True Story of A Q,” a 
backward peasant who interprets his defeats as moral 
victories] lived; we have become philistines, and lum- 
pen-proletarians politically, spiritually, and psychologi- 
cally. This is the most difficult problem we have come up 
against when introducing democracy. Therefore he did 
not agree with neo-authoritarianism personally, but indi- 
cated that he appreciated it. In fact we do not need to 
encourage liberal autocracy. It has been there for several 
decades; only that we have excessive autocracy but run 
short of liberality. If we want more liberality, we have to 
strive for democracy, that is, we have to restrict autoc- 
racy by means of democracy and by setting up the 
highest authority of law. If we rely on the leader as an 
individual and the party to set up such authority, it will 
fail to become the highest authority; neither can we 
achieve this aim by depending on its own strength. This 
is the root cause of our failure to set up the rule of law in 
the past. Perhaps the setting up of the law as the highest 
authority relies upon a certain exceptionally large power, 
which comes from political and economic evolution 
independent of man’s will. The successful setting up of 
law as the highest authority is possibly at the expense of 
a relative dwindling of the party's, leaders’, and govern- 
ment’s authority. The specific procedures remain 
unclear. Only when law has been taken as the highest 
authority, can the press, public opinion, and the judicial 
departments play an important role in safeguarding and 
promoting democracy. 


Economist Li Yining did not agree with propositions put 
forward by neo-authoritarians. He believed that what 
matters is what kind of authority we set up, authority of 
a certain individual or that of law. Neo-authoritarianism 
is mainly in favor of rule by man and we may fare worse 
than now if something goes wrong. What we need is to 
set up the authority of law. 


[Text] Poet and essay writer Shao Yanxiang said he 
cannot help feeling “sad” about neo-authoritarianism in 
his heart of hearts. In China, it seems that appealing for 
democracy is necessarily interpreted as meaning that 
there is inadequate democracy at present or even that the 
remnants of autocracy are still found, then you will be 
considered as having ulterior motives in advocating 
democracy; while appealing for autocracy is necessarily 
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interpreted as meaning there is “excessive’’ Cemocracy 
and it is to blame for all chaos, which can only be 
brought under control when we have an enlightened 
authoritative autocrat. He sounded the alarm for us by 
citing the viewpoints in Hitler’s “Mein Kampf.” The 
majority can never stand for “man.” “The majority 
often speak in defense of foolish and cowardly policies. 
One hundred fools with their minds combined cannot 
equal a wise man. Therefore a sagacious decision can 
never come from 100 cowards.” “If we resist the Social 
Democratic Party by means of a doctrine consisting of 
superb truth and which causes great cruelty when imple- 
mented, the doctrine is bound to come off victorious no 
matter how fierce the struggle will be.” This doctrine is 
Nazism. The most authoritative and iron-handed leader 
who implemented the doctrine was Hitler himself. 
Before and after Hitler came to power, people by the 
thousands and tens of thousands raised a cheer and 
supported him. The “majority,” who Hitler regarded as 
fools and cowards, must have looked upon Hitler as an 
“enlightened autocrat.” What was the result? 


Young scholar Wu Jiangxiang’s position has become the 
point at issue in a number of discussions. He felt that his 
“opponents” failed to fully understand his thinking and 
concepts so that he could not enter into a civil contro- 
versy with them. What China is in dire need of at present 
is changing the principles of democracy into specific 
operational measures. China’s past tragedies including 
the “Great Leap Forward” in 1958 and the “Cultural 
Revolution,” lay in ideological defects. These mass 
movements were not necessarily ill designed. It is of no 
use now to raise hysterical calls for “principles” and it 
will turn to the opposite. 


Analysts here believe that historical development is the 
outcome of joint forces from many sides. Neo-authori- 
tarianism is playing a positive role in joining forces to 
promote democracy in China. At least the call for 
democracy at present is louder than the preceeding 
period. 


Political Democratization Termed Correct Choice 
HK2903073789 Beijing GONGREN RIBAO 
in Chinese 17 Mar 89 p 3 


[Article by Guo Sujian (6753 5685 1696): “On the Error 
Zone of ‘Neo-Authoritarianism”™”’] 


[Text] Recently, some people published their views on 
newspapers, magazines and discussion meetings advo- 
cating the implementation of the so-called “‘neo-author- 
itarianism™ in the PRC. They held that the PRC must 
now “have a strong and powerful autocratic mecha . sr 
to overcome the crisis,” and push forward China” 
economic reform and modernization by “enlightened 
autocracy” and “centralized politics.” This writer thinks 
that this argument is totally groundless, and is absolutely 
not a new “good method that can save the world.” 
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The transformation from the traditional product econ- 
omy to commodity economy has brought about enor- 
mous adjustment and changes in all levels of interest 
structures. But due to the lagging of the political struc- 
tural reform, the original power structure, operation 
mechanism and functions are unable to make corre- 
sponding adjustments and changes in time to meet the 
needs of the development of the new situation of com- 
modity economy. In this way it has led to the inclination 
of the power structure, causing an “imbalance of power.” 
Thus the macroeconomy becomes uncontrollable, and 
the economic order becomes chaotic. Such phenomena 
in the economic life such as gaining profits by means of 
one’s authority, manipulating power for personal ends 
and “bureaucrat speculation” are outstanding manifes- 
tations of the participation of authority in business 
transactions—“the transposition of money and power” 
which is caused by the inclination of the power structure, 
and the lacking of effective supervision and restriction. 
The establishment of thousands of administrative com- 
panies of various types throughout the country also 
shows the problems of the non-separation of government 
and enterprise functions, and the improper power struc- 
ture and operation mechanism. The “old authority” has 
not disappeared. The loss of macroscopic control and 
chaotic order of the economy actually illustrate that the 
government function under the old system has not been 
really changed; and the government has done things that 
should not be done, and things that should be done are 
not done. It is still used to using administrative means 
and planned management and not market management. 
It has not established a real set of effective market 
management system. Its administrative power lacks 
effective supervision and restriction mechanism. Now 
different regions compare and compete with each other 
regardless of one’s economic conditions. There is unre- 
alistic development, arbitrary enlargement of the scope 
of extrabudgetary capital construction, repetition of 
development, amazing extravagance, the tendency 
toward short-term investment behavior, and expansion 
of investment and demand. Different regions impose 
economic blockades to each other. Trade wars compet- 
ing for raw and processed materials are unprecedentedly 
serious. All this makes it extremely difficult for the 
rational disposition and improvement of resource com- 
position as well as the regulation and rationalization of 
the industrial structure. Also, macroscopic regulation 
and control can hardly be continued, and the confusion 
in the sphere of circulation is further intensified, bring- 
ing about pressures that can hardly be borne by enter- 
prises, and the restructuring of the microeconomic foun- 
dation and the formation of a new economic operation 
mechanism are hindered. So not only are the goals of 
improving management and structure and raising eco- 
nomic returns difficult to attain, but the number of 
sectors and levels of economic operation have increased 
and the friction and contrast among different economic 
sectors and levels have intensified. These conditions 
have created “breaks” with respect to policies and chaos 
in economic order during the period of transformation 
from the old system to the new system. Therefore, 
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problems like corrupt social phenomena, inflation, cha- 
otic order, reduction of agricultural output, lagging of 
basic industries and backward education system are not 
caused by the losing of “authority,” nor do we need to 
call for the “new authority” of “autocratic organiza- 
tion.” The real problem lies in further deepening the 
reforms and carrying out a reform of property rights and 
a political structural reform. 


In modern times, there have been political ideological 
trends restraining democratic movements and advocat- 
ing autocracy in countries with backward economic 
development and newly industrialized countries. In Chi- 
na’s modern history, people from Yuan Shikai to Chiang 
Kai-shek pursued and practiced “‘autocracy” and “dic- 
tatorship” without promoting China’s modernization in 
the end, nor driving China away from from the fate of 
being partitioned and scrambled. They only became 
“autocrats and traitors” to the people. The truth is clear 
and simple: This is against the historical trend and so the 
inevitable result is that China was again left in the iron 
hands of feudal autocratic rule, thus arousing stronger 
resistance from the people. As a result, it reaped what it 
had sown. 


Autocratic political systems in western societies are built 
on democratic tradition and free economic foundation. 
Newly industrialized countries in the East Asia and 
Latin America exercised “centralized politics” and 
“strong men politics” or “neo-authoritarianism” on the 
foundation of free economy. So if there emerges a middle 
class which is economically, politically and cultural 
getting more powerful, it may impel the “neo-authorita- 
rianism” to successfully transform into democratic pol- 
itics, but China does not have such a foundation. China 
is a traditional society dominated by the traditional 
economic structure and traditional system of value con- 
cept. In the history, autocracy has always been the sworn 
enemy of freedom and democracy. There has never been 
any “honeymoon for autocracy and freedom” or any 
“harmonious relationship between autocracy and 

.” The so-called “harmony” is the wishful 
thinking of those upholding “neo-authoritarianism” 
only. Freedom and truth are attached to autocratic 
authority like maid servants. In China nowadays, we 
have the traditional mode of product economy before 
the reform. The original system is a highly centralized 
system under which government and economy are inte- 
grated. All resources in society are under total control. 
The politics dominate the economy. The whole opera- 
tion process in politics, economy and culture is nonso- 
cialized. If we practice the so-called “neo-authorita- 
rianism” in such a society that lacks any democratic 
tradition and is based on the traditional economic struc- 
ture, it will only become a feudal patriarchal autocratic 
system which causes the return of the old system, and the 
efforts devoted to the 10-year reform will be totally 
wasted. It is absolutely not a “new authority” that can be 
compared with the authoritarianism under the western 
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tradition, nor the “neo-authoritarianism™” of newly 
industrialized countries in the East Asia and Latin 
America, but an old authority or a new form of old 
authority. Also, such “authority” will never produce the 
type of socioeconomic result under free economy during 
China’s transformation process from product economy 
to commodity economy. Its socioeconomic conse- 
quences will be upside down. It will only make powers 
more uncontrollable; the politics will be corrupt or 
become mediocre politics. Finally it will go back to the 
age of closed economy. In this case the development of 
the commodity economy and the progress of moderniza- 
tion will be seriously hindered. 


According to the sociopolitical theory of Max Weber, 
China is basically going through a transformation period 
from the “charismatic” society to a legal society. This is 
an abnormal ruling form in the history, and will inevi- 
tably change into another type of society. Indeed, “elite 
politics” has its necessity and rationality in such kind of 
society and during its transformation period. However, 
“elite politics” requires leading figures who possess the 
“charismatic” charm and integrity, and a special social 
psychological foundation. In other words, this kind of 
elitist and elite class should possess special or extraordi- 
nary integrity and power. On the other hand, the masses 
who admire “charismatic figures” should also have such 
a need, that means they should, out of an expectation or 
desire for a happy life, have a blind admiration and faith 
in people who possess a certain kind of extraordinary 
integrity and ability, and are willing to sacrifice for these 
people's great goal. However, it is regrettable that these 
types of leading figures and their age have gone. Such 
leading figures possessing extraordinary personal charm 
and integrity as well as the corresponding social psycho- 
logical foundation do not exist anymore. Therefore, here 
we have a very crucial question: How does this type of 
“elite politics” establish itself? What does it rely on to 
keep going on and to guarantee that China can success- 
fully transform from a traditiona! society to a modern 
society (legal society)? 


If we practice the avtocratic political system or 
“enlightened autocracy” or other similar ruling forms in 
a long and peacef:i} development period, it will usually 
produce only some politically mediocre people and 
bureaucrats or routineers who possess a strong psycho- 
logical characteristic and behavior that “regard their 
official status as everything.” But the principal ideology, 
initiation and intelligence of reform and development 
will be restricted and suffocated due to the centralization 
of power to one person and autocracy exercised by this 
type of people. Everybody will become one of the screws 
in the official machine under the autocratic system, and 
will lose their spiritually independent integrity and cre- 
ativity. How can we expect these type of people to carry 
out China’s reform and development as well as pushing 
forward a healthy historical development? 
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The only correct choice in China’s politics is to unswer- 
vingly and steadily push forward the progress of political 
democratization following the progress of economic 
commercialization. First of all, the leading forces con- 
tributing to the progress of society during the reform 
have to be completely renewed—the organizational and 
power structures, operation mechanism and function, 
working method and source of motivation, and other 
basic aspects have to be comprehensively remolded so 
that they may form mew structures and functions. They 
should work as leading forces that possess healthy gov- 
ernment and party functions, and are independent of the 
society and restricted by social supervision. They are 
social activists and leaders emerging from the prosperous 
practice of socialist democratic politics. “Elite politics” 
can only be established and developed on such a demo- 
cratic political foundation, and becomes a forerunner 
pushing forward China’s political democratization. 


Nongovernmental Groups Review Constitution 
HK2703064489 Hong Kong WEN WEI PO 
in Chinese 27 Mar 89 p 1 


[Report by Staff Reporters Group: “Nongovernmental 
Organizations Hold Forum on Revising the Constitution 
in Beijing”) 


[Text] Beijing, 26 Mar—A forum sponsored by nongov- 
ernmental organizations On constitution revision was 
held in the Beijing Library this morning. This is the first 
study and promotion of constitution revision work ever 
undertaken by nongovernmental organizations in our 
country. 


The current forum on constitution revision was jointly 
sponsored by such units as the “Stone Social Develop- 
ment Research Insiitute,” the “Research and Develop- 
ment Research Institute of the Shoudu Iron and Steel 
Corporation,” SHIJIE JINGJI DAOBAO, the Office of 
the magazine XINGUANCHA (New Observer), and the 
Editorial Board of the “MINGZHU CONGSHU (Col- 
lection of Books on Democracy).” Li Zhonghuai, mem- 
ber of the Standing Com: ‘tee of the NPC and vice 
chairman of the China De: .o0cratic National Construc- 
tion Association and Chu Zhuang, member of the Stand- 
ing Committee of the NPC and vice chairman of the 
China Association for Promoting Democracy, and others 
attended the forum to listen to citizens’ opinions. 


Cao Siyuan, director of the Stone Social Development 
Research Institute, said: The current Constitution does 
not have adequate authority, in part because it lacks the 
mechanism to ensure its enforcement and in part 
because it has some shortcomings itself. 


Gong Ruixiang, professor of the Law Department at 
Beijing University and a specialist in constitution stud- 
ies, said: When discussing revising the Constitution, 
among other things, we should smash Stalin's outlook on 
constitutions. Since the founding of the PRC, we have 
been influenced by Stalin's outlook on the constitution 
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in our ideology guiding the drawing up of several Con- 
stitutions. He contend: d: Stalin’s outlook on the consti- 
tution had two serious drawbacks: First, things such as 
freedom and democracy were completely excluded and 
viewed as counterrevolutionary. He quoted Stalin as 
saying: “Given our present conditions in the Soviet 
Union, the demand for a bourgeois democratic republic 
is a inconceivable, counterrevolutionary demand.” (“a 
Report on the Constitution of the Soviet Union”) This 
way of doing things in terms of absolutes had an unde- 
sired impact on the process of revising the Constitution 
in our country. Consequently, we did not dare to 
enshrine the results of human struggle over the years into 
our Constitution with perfect assurance. 


Second [as published], “with power, we shall have every- 
thing.” To put it another way, a class, a party, a faction, 
or an individual “decides everything” using power in its 
hands and moreover, this is done under the fine sound- 
ing name of “proletarian dictatorship.” 


Gong Ruixiang suggested: When revising the Constitu- 
tion in the days to come, we should proceed from the 
following aspects: First, since the Constitution is a 
programatic document, the goals of democracy which 
have not been achieved or not been complete should be 
enshrined in it. Second, as the Constitution is a form of 
pledge and a relationship of contract between rulers and 
the ruled, so all sides concerned should abide by it on an 
equal footing. Third, there must be no absolute power. 
The activities of the government should be subject to the 
supervision by the Constitution (the people's rights and 
privileges declaration). 


Liu Shiding, director of the Reform and Construction 
Research Institute of the China Academy of Social 
Sciences, said: All reforms in China should be conducted 
on the premise of safeguarding stability and unity. If 
turmoil occurs once again, the price will be too high, 
because the time for construction will be lost and the 
good international conditions cannot be used in our 
favor. Moreover, those who favor reforms will step down 
since they find it difficult to accomplish something. 
Therefore, how to conduct reforms and promote democ- 
racy steadily while maintaining social stability is a task 
that everybody has to face. In his opinion, China should 
carry out “step-by-step [jian jin 3362 6602) reform.” 
Such reform goals can be achieved through the activities 
to revise the Constitution. 


Training Improve Quality of Judges 
OW2903021389 Beijing XINHUA in English 
0128 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)—China has made 
progress in improving the quality of its 220,000 judges 
and court staffs through education and training, said 
president of the Supreme People’s Court Ren Jianxin 
here today. 
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In his report of the country’s court work to the ongoing 
session of the Seventh National People’s Congress, Ren 
said a law education and training system has been set up 
in recent year, effectively improving the professional 
quality of judges. 


China now has 3,014 courts at the county level and more 
than 16,000 people's tribunals at the township level. 


Ren said 29,000 graduates from the sparetime law col- 
lege set up in 1985 by the Supreme Court have joined the 
country’s judicial ranks. 


Also, he said, the training center for senior judges set up 
jointly by the Supreme Court and the State Education 
Commission enrolled its first trainees and master of law 
candidates last September. 


He added that more than 30,000 court workers received 
professional training in short-term courses last year. 


He reported that by 1995, 70 percent of Chinese court 
workers and 80 percent of its judges will have received 
college education. 


Standardization Law To Take Effect Soon 
OW2803120189 Beijing XINHUA in English 
0638 GMT 27 Mar 8&9 


[Text] Beijing, March 27 (XINHUA}—China’s Stan- 
dardization Law will take effect from April |, today’s 
“ECONOMIC DAILY” reports. 


Two dozen supportive laws and regulations are being 
worked out and will be enforced in the near future. 


The law comprises comppulsory and recommended stan- 
dards and specifies requirements in the development, 
production and sales of new products. 


The paper says: “The enforcement of the law will facil- 
itate improvement in the quality of goods and will help 
to prevent the marketing of fake and inferior products.” 


Standardization, it adds, will make it possible for Chi- 
nese goods to compete on the world market. 


A national drive is under way to popularize the law and 
standardization is now being listed as an important 
criterion in the evaluation of businesses. 
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Recent Book on Three Gorges Conveys Opposition 
HK2703023589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1012 GMT 24 Mar 89 


Openly ‘eameeateet ents TONGXUN SHE 


[Text] Beijing, 24 Mar (ZHONGGUO TONGXUN 
SHE)}—A book which includes the notes of interviews 
with industry experts and scholars by 10 journalists 
expressing objections to starting the “Sanxia™ (three 
gorges) project, was published in Beijing a few days ago. 
This is the first publication noting opposition to the 
“Sanxia” project in our country. 


One source said: The book offers the opinions of such 
scholars and experts as Li Rui, Sun Yuegi, Zhou Pei- 
yuan, and Lin Hua, who are against starting the “Sanxia™ 
project. The book “The Chang Jiang—A Debate Over 
the Sanxia Project,” its publication cost 250,000 yuan, 
has received generous donations from over 100 writers, 
scientists, and artists, such as Jia Lusheng, Zhou Pei- 
yuan, Qian Jiaju, and Feng Youlan and 14 units includ- 
ing the office of the “Collection of Books on Marching 
Toward the Future,” [zou xiang wei lai 6382 0686 2607 
0171] [cong shu 0654 2579] providing the book with 
funds for its publication. 


A few days ago, the book's chief ecitor held a charity tea 
party for the book's publication at his own expense, at 
which fine arts historian Wu Shenfeng said: “Sanxia is 
the treasure of our motherland. A beauty cannot do 
without eyes.” Shen Ganging, deputy director of the 
China Environment and Water Conservancy Research 
Society, said: “As one of the experts engaged in the 
deliberation of the Sanxia project and an expert assigned 
to work in the group under the State Science and 
Technology Commission specializing in tackling major 


scientific and technological problems in ecology and 
environment, | should stress “measuring seven times 
before making any cutout,“ because there in only one 
Chang Jiang on the earth. 
State Statistics Show 


Improvements, 
OW2603 114289 Beijing XINHUA in English 
1324 GMT 24 Mar 89 


ext] Beijing, March 24 (XINHUA)—Latest statistics 

state departments show that China's economy had 

witnessed some improvements in the fir’ two months of 
this year, but problems also ex’*-*. 


In the past two months, © ...«8 state-owned depart- 
ments spent 7.9 billion yuan in capital investment, 300 
million yuan or 3.8 percent less than the same period last 
year, according statistics jointly issued by the State 
Statistical Bureau, State Planning Commission, Ministry 
of Finance and the People’s Bank of China. 
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But in some localities the investment in capital construc- 
tion still kept rising, especially the investments by local 
governments. 


By the end of February, bank loans stood at 104.5 billion 
yuan, which was 9.69 billion yuan or 8.5 percent less 
than the figure recorded at the end of last year. 


In the two months, the national volume of wages totalled 
38.4 billion yuan, 7.8 billion yuan or 75.3 percent more 
than the same period last year. 


However, the productivity of state-run enterprises rose 
by only 0.6 percent in the same period. 


Profits and taxes from state-run industrial enterprises 
accounted for 17.46 percent of the sales volume, a drop 
of 2.05 percent. 


And the cost of industrial products rose by 7.4 percent as 
compared with the same period of last year. 


Shareholding System Termed Inevitable Trend 
HK2803 123589 Beijing JINGJI GUANLI in Chinese 
No 1, 1989 pp 19-22,45 


[Article by the Policy Research Office of the CPC Hunan 
Provincial Committee, edited by Shen Zhiyu (3088 1807 
3342): “The Shareholding System Is an Inevitable Trend 
in the Development of the Contract System in State 
Enterprises—A Survey of the Implementation of the 
Shareholding System in State Enterprises in Hunan 
Province™] 


[Text] Recently, we carried out a survey in the prefec- 
tures and cities of Changsha, Xiangtan and Hengyang. 
The results of the survey show that the shareholding 
system is an inevitable trend in the development of the 
contract system, and that the basic conditions for imple- 
menting the shareholding system are now gradually 
being formed. 


According to a sample survey, at present about 13 
percent of Hunan Province’s state-owned enterprises 
have implemented primary forms of the shareholding 
system or have drawn in components of the shareholding 
system. The main forms are of six types: 


1. Internal shareholdings. That is, the shares of the 
enterprise are not issued outside and can only be inher- 
ited and transferred within the enterprise. Shares are 
divided into two types—basic shares and floating shares. 
Every member of staff and every worker is required to 
purchase basic shares for amounts ranging from 200 to 
1,000 yuan. For these shares only dividends are payable 
and the principal is not redeemable. The floating shares 
are purchased voluntarily, bui there are limits on the 
number that can be purchased. Dividends are payable, 
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and the principal is redeemable on maturity. The divi- 
dend funds are taken from profits subsequent to yearend 
taxation. The enterprise which have implemented this 
type of shareholding form have, as their aim, the linking 
of the interests of their workers with those of the enter- 
prise and the alleviation of the funds difficulties in 
production and technical transformation. The demands 
such a shareholding system make on the external envi- 
ronment are not great and it is easy to implement and 
operate. This has become the main form at present, 
having been adopted by 70 percent of the shareholding 
enterprises. 


2. All-around sharenolding operations. Apart from funds 
shareholdings, there also exist technological sharehold- 
ings and labor shareholdings. Labor and technology 
shareholders not only participate in the distribution 
according to work, but also in a distribution at a fixed 
rate in accordance with shares held. The fixed rate is 
mainly based on labor achievements and linked with the 
years of service, salary and bonuses of the workers. This 
is set once a year and only dividends are paid, no 
interest. The main characteristics of this system are that 
distribution according to work and distribution accord- 
ing to shares held are unified. The more a worker 
receives in distribution according to work, the more that 
worker will receive in distribution according to shares 
held. This is of benefit in motivating the enthusiasm of 
the staff and workers for labor and technology input as 
well as for funds input. 


3. Collective shares linked operations. This involves 
various enterprises establishing a new project within an 
established enterprise through investing funds, factories 
and so on. The share rights are clear, there is payment of 
dividends in accordance with shares and they practice a 
director responsibility system under the leadership of a 
board of directors. The investing enterprises participate 
because they want to place their staff who are awaiting 
employment or require products from the project. The 
main characteristic is that investing principals are 
diverse and thus funds can be collected and the new 
enterprise established quickly. 


4. Participatory shareholding operations. This involves 
enterprises investing in each other, operating jointly, 
bearing risks jointly and sharing profits or losses. One 
variety of this involves a “core factory” as the prop and 
various medium-size and small factories having partici- 
patory shares in it. An example of such is the Southern 
Electronics Industry Group which has the Xiangtan 
Electro-mechanical Factory as its core organization. 
Another variety involves the “core factory” purchasing 
participatory shares in medium-size and small factories. 
For example, the Second Vehicle Building Factory 
invested funds in the Hengshan Specialized Vehicle 
Manufactory for technical transformation and thus the 
latter became a component factory of the former. The 
latter form is mainly adopted by enterprises which have 
close production coordination relationships. 


NATIONAL AFFAIRS 


5. Joint-stock coordination. This mainly involves the 
realization of overall production coordination through 
partial shareholdings. An example of this is the Xiangz- 
hong Coal-Electricity Joint Company formed by the 
Lengshuijiang City Coal Company and the Jinzhushan 
Electricity Plant. Each side purchased 200,000 yuan of 
shares and each side receives half the dividends. The 
coal company supplies coal to the electricity plant and 
the electricity plant supplies electricity to the city. 


6. The share company. This is now a very standard 
shareholding form. There are clear property rights 
regarding the enterprise's existing assets and shares are 
issued to staff and workers as well as to society. It is 
responsible for its own profits and losses, with no ceiling 
and no bottom level set. The profits are divided in 
accordance with the shares and there is a director 
responsibility system under the leadership of the board 
of directors. This form is quite often adopted by superior 
enterprises in expanding their scale. 


All the above mentioned forms, apart from the share 
company, display clear characteristics that they are the 
budding phases of a system in which there are pooled 
funds and joint operations. Seen in terms of distribution, 
the majority have guaranteed interest and distribution of 
dividends. Some even return the principal, and the 
shareholders do not completely shoulder the risk. When 
enterprises purchase participatory shareholdings in each 
other, they divide profits or provide compensatory prod- 
ucts in accordance with a contract, and dividends are not 
entirely distributed in accordance with shareholdings. 
Seen in terms of scope, the shares are mainly distributed 
within the enterprise or among coordinating enterprises 
and they do not enter into circulation in society. Also, 
only additional assets are made subject to shareholdings, 
while the original assets are not converted into shares. 
Thus, this does not form an entity in which asset 
ownership and operating rights are in the same hands. 
Seen in terms of scale, it is mainly small enterprises 
which have implemented the shareholding system, with 
few medium-size or large enterprises implementing such 
a system. There is as yet no outstanding shareholding 
company of any scale. 


Although the shareholding system is still in the budding 
phase, its long-term effects on increasing the vigor of 
enterprises and the development of overall urban and 
rural industry is clear. 


First, it has been able to truly deepen the reforms. The 
key in strengthening enterprises’ vigor is allowing enter- 
prises to make their own operational decisions, letting 
them be responsible for their own profits and losses, and 
getting both operators and producers to have a common 
desire in seeking the self-development of the enterprise. 
The implementation of the contract system, clarifying 
enterprises’ operational powers, and strengthening the 
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responsibility of operators will provide an outside stim- 
ulus for enterprises to improve their operations. How- 
ever, enterprises only take responsibility for profits, not 
for losses, government departments interfere excessively 
and the relationships between the operators and the 
producers are not smooth. These problems are very 
difficult to resolve. With the implementation of the 
shareholding system, apart from the state shares, there 
are also enterprise shares, social shares and individual 
shares and the enterprise has an assets base on which to 
“shoulder losses”. Further, the owners representatives 
change from government departments to a board of 
directors composed of representatives of shareholders, 
which restricts interference by the government in the 
enterprise. This truly pushes the enterprise to a position 
where it is responsible for its own operations and respon- 
sible for its own profits and losses. At the same time, as 
the staff and workers become shareholders, a direct 
bonding is achieved between the laborers and the means 
of production. The staff and workers are thus not only 
the political masters, but also economic shareholders. 
Like contract operators, they become the bearers of the 
risks entailed in the enterprise's operations and their 
employee mentality is dispelled. This provides a strong 
internal stimulus and deep mass basis for a mechanism 
for improving the operations of the enterprise. 


Second, this can assist in passing through the difficulties 
of price and wage reform. At present, the biggest diffi- 
culty faced in price reform is inflation. In this respect, we 
face two contradictions. On the one hand, we want to 
increase market supply and speed the production of 
products which are in demand. On the other hand, we 
need to tighten the money situation and cut back on 
credit. Also, on the one hand, financial administrations 
at all levels are short of money and there is a universal 
shortage of production funds. On the other hand, there is 
a great growth in consumption funds and large amounts 
of funds are idle and will, in time, strike the market. The 
practice of various enterprises has proven that the sha- 
reholding system can be seen as a way of resolving the 
two above mentioned contradictions. In a situation 
where prices are rising and money is being tightened, it 
can provide an avenue of investment in which value will 
be maintained, and it will be able to tap the potential of 
funds in society, increase production, reduce consum: 

tion and thereby increase the capacity of the enterprisc 
to endure in the market and the capacity of the staff and 
workers to endure on the material level. Thus, the 
comrades from departments and enterprises in many 
localities believe that to get through the difficulties, it is 
necessary to implement the shareholding system. 
Thereby, money can be drawn in from society, and 
drawn in from the staff and workers and enterprises “can 
rely on themselves to save themsecives.” For a while, 
people thought that the shareholding system might assist 
the growth in consumption funds. In fact, many share- 
holding enterprises have, in order to retain funds for 
long-term development, decided that there wil! not be 
any dividends paid for a few years. Actually, even if 
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using the dividends involves using the staff and work- 
erss’ funds to develop production, the benefits from the 
developed production will eventually increase the 
income of the staff and workers. This is a beneficial cycle 
and certainly not a cause for concern. 


Third, it can effectively improve an enterprise's organi- 
zational structure. Seen overall, in Hunan Province the 
enterprises they call large are not large and those they call 
small are not small. This is not conducive to the devel- 
opment of a modern economy. Added to this is the fact 
that the commodity structure is not rational and enter- 
prises earning little profit and sustaining losses consti- 
tute % of all enterprises. Seen in terms of industrial 
development experiences overseas, if we want to 
improve enterprise efficiency, on the one hand we need 
to develop some very large enterprises, so that they will 
have the advantages of scale. On the other hand, we need 
to develop some super-small enterprises, with the advan- 
tages of being flexible and able to respond to changes. 
The implementation of the shareholding system allows, 
basically without increasing investment, the formation 
of some very large, powerful enterprises, the expansion 
of the market share of their products, and the injection of 
life into thousands of small enterprises. In the interna- 
tional sphere, nearly all the large, modern companies 
have been formed through the shareholding system. We 
should also follow this route. Further, practice has 
already proven that the shareholding system is a short 
cut to swiftly expanding the scale of production. 


The implementation of the shareholding system by state- 
owned enterprises involves the transformation of the 
whole economic structure. Under present conditions, the 
appropriate scope, and types and degree of development 
of the shareholding system are still subject to various 
types of restriction. However, through 10 years of 
reform, the shareholding system is now equipped with 
the conditions to be spread further. 


1. The power of the society to purchase shares is gradu- 
ally increasing. This is the material precondition for state 
enterprises to accelerate the implementation of the sha- 

solding system. In 1987, the extra-budgetary income 

* Hunan Province was 4.77 billion yuan, not much 
dilferent from the budgetary income. The bank savings 
deposits of urban and rural residents totalled over 11 
billion yuan and there were over 6 billion yuan in 
floating funds. Because of the development of the indi- 
vidual and private economies, there have appeared pri- 
vate households with capital of ove 100,000 or even 
over | million yuan. According to a semple survey, staff 
and workers with a purchasing power of over 100 yuan 
constitute 45 percent, those with purchasing power of 
$00- 1,000 yuan constitute 28 percent, while those with a 
purchasing power over | 000 yuan constitute 21 percent. 
Many enterprises estimate that if living expenses and 
consumption and accumulation deposits are deducted 
from the annual wages of staff and workers, each of them 
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personnel. This in fact is like having staff and workers 
shares. 


prises sustaining losses or earning only small profits, and 
over 700 economic alliances have been formed. These 
economic alliances have already, on the basis of produc- 
tion technology alliances, begun to involve coordination 
in terms of furs. From their joint operations practice, 
enterprises have come to feel that “being in love without 
being married” does not allow them to gain the superio- 
rities of groups. Thus, they hope to develop fund alli- 
ances on an even higher level. The transition from lateral 
alliance to the shareholding system is actually a very 
natural process. 


4. A funds market has seen initial establishment. The 
bonds and stocks issued by the local enterprises in 
Hunan Province, subsequent to approval by the People's 
Bank of China, total 190 million yuan, while over 20 
short-term funds markets have been established. Since 
the beginning of 1988, a treasury bonds market has been 
established, and appropriate management measures 
have been set down. In these respects, some experience 
has been gained in terms of funds circulation and secu- 
rities management. Thus, the establishment of stock 
markets in some cities in the near future will not be 
without basis. 


5. Having state enterprises institute the shareholding sys- 
tem 18 more appealing than having collective or township 
and small town enterpnses implement it. State enterprises, 
especially the medium-size and large enterprises have 
advanced equipment, strong technical capacity, reliable 
supplies of raw and semifinished materials and strong 
competitiveness. They are thus more in accord with the 
purposes of share investors. Thus, if these medium-size 
and large enterprises implement a shareholding system, it 
will be possible for them to achieve, in a short time, the 
aim of expanding shareholders. 
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to form stockholding companies in which asset ownership 
and operating nights are unified. 


As to turning the existing assets of state enterprises into 
shareholding assets, the issuance of shares to society and 


avenues and create the conditions for implementation. 
The shareholding transformation of different types of 
State enterprise might be carried out as follows: Small 
enterprises, especially state enterprises subordinate to 
county administrations could be handled through the 
method of unlimited purchase of shares by private 
individuals and the issuance of shares to society. They 
could either be privately owned and run, changed into 
cooperative economy operations, the whole factory 
could be auctioned or the assets could be turned over to 
a large enterprise in exchange for shares in that com- 
pany. In general, the small-scale purely state-owned 
enterprises should not be retained. For medium-size and 
large enterprises, we could adopt the method of selling 
off some of the assets to augment the number of share- 
holders by issuing shares outside or by having other 
large- or medium-size enterprise become shareholders. 
Thus, it will be possible to establish limited liability 
shareholding enterprises of a group nature, which will 
gradually form shareholding companies, and these will 
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be the standard forms of medium-size and large enter- 
prises. At the same time, in counties in which the 
shareholding system is quite developed, we can establish 
State assets management bureaus and investment com- 
ee supplementary reforms should be inst:- 

tuted, including the implementation of a division 
between profits and taxes, and the establishment of stock 
markets and property rights transfer markets. Further, 


In terms of guiding ideological and policy principles, we 
should pay attention to the following matters: 


First, we should promote the sharcholding system by 
improving the contract system. At present, 96 percent of 
whole-people enterprises throughout the province have 
instituted contracted operations, and in general the con- 
tract period is 3 years or more. In order to guarantee the 
continuity of policies, we must strictly avoid pushing over 
the contract system in order to implement the sharehold- 
ing system. Of course, neither can we wait until the 


and merger, and gradually implement the shareholding 
system in the property relationship and implement the 
contract system in operations management. 


As the contracts in the majori:’ ~’ caterprises are far from 
perfect, we should stress improving the contracts as a basis 


shares. We should make strong efforts in implementing 
risk-security contracts for all personnel, and gradually 
change the security funds into shares. Also, the township 
small town enterprise mechanism should be drawn in, 
operations should be freed, and so on. 


As to the contradiction between distribution under the 
shareholding system and distribution under the contract 
system, we can adopt some flexible measures. For all 
those enterprises which “first implemented contracts 
and then implemented the shareholding system” we 
should, on the one hand, have them adhere to the 
economic targets stipulated in the contract, and on the 
other hand should trial implement the separation of 
profits and taxes, and reduce the income tax rate. When 
distribution is conducted, the amounts in excess of the 
amount to be handed up in accordance with the contract 
should be left with the enterprise and be used to increase 
the state's shares. When an enterprise does not carn the 
amount stipulated in the contract, the amount should be 
subsidized with the enterprise's own funds. After the 
contract period clapses, distribution should be carried 
out in accordance with the shareholding system. 
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With the change in an enterprise from the contract 
system to the shareholding system, in the leadership 
structure we must adhere to the principle of weakening 
the ownership rights and strengthening operational 
rights. The enterprise contractors are the representat:ves 
of the enterprise legal person and it will not be possibic, 
by establishing a board of directors, to change the 
existing contractor or interfere in the operational deci- 
sion-making of the factory manager. After the contrart 
period is completed, the board of directors will be able to 
appoint a new factory director. It will be possible for a 
factory director to change from contracting from the 
government or managing department to contracting 
from the board of directors, and to establish a factory 
director responsibility system under the leadership of the 
board of directors. 


Second, we should allow and encourage the development 
of diverse types of shareholding forms. The shareholding 
transformation of state enterprises will be a gradual 
process. If, from the start, we require standardization, 
this will certainly fetter the actions of those below. Even 
in the future, it is inevitable that some standard share 
companies, as well as a large number of internal partic- 
ipatory shareholding enterprises, enterprises which are 
cooperating in terms of funds and independent funds 
enterprises will coexist. Thus, we should encourage the 
development of diverse shareholdings system forms, and 
allow the issuance of shares to the society as well as 
within enterprises; it is possible to have purely funds 
shares, as well as labor and technology shares, and it is 
possible to issue shares for unlimited or limited periods. 


Third, we must strive to create a relaxed policy environ- 
ment for developing the shareholding system. 


Some share enterprises have indicated that at preseat the 
government departments are too strict in terms of 
bonuses and dividends. Some regions stipulate that only 
20 percent of encouragement and incentive funds can be 
used for dividend bonuses, and some restrict the divi- 
dend percentage to a very low figure, some stipulate that 
dividends cannot be entered as costs and that dividends 
and dividend bonuses must come from the total bonus 
funds. This means that both the enterprise and the staff 
and workers lack enthusiasm. In general, dividends and 
dividend bonuses are risk income and when an enter- 
prise makes profits, these should be paid at a higher rate 
than the savings interest rate in banks. The bonus should 
be linked with the enterprise's resulis. When the princi- 
pal is not guaranteed, the risk is very great and such 
bonuses should not be subject to upper or lower limits. 
When the principal is guaranteed, bonuses should not 
exceed the funds profit rate. The bonus income should 
not be included in the total amount of encouragement 
and incentive funds. It should be permitted that divi- 
dends and an appropriate proportion of bank interest 
should be included in costs. In order to ensure that 
dividend bonuses have a funds source, a bonus fund 
should be established from retained profits and an 
appropriate percentage for this would be 25 percent. 
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As to the division of state shares and enterprise shares, at 
present ideas are far from uniform. Enterprises want to 
take the profit retention rate as the division, and if this 
was adopted, enterprises would generally have 40-50 
percent of the assets. The financial departments want to 
take the contract figures as the dividing line and, if this 
was adopted, the assets owned by enterprises would be 
too few, under 10 percent. We feel that the division of 
shares on the one hand must guarantee the intactness of 
State assets, and on the other hand must take into 
consideration the interests of the enterprises and the 
staff and workers. Xiangtan City has proposed that the 
second step of replacing profit delivery with payment of 
taxes be taken as the dividing line, and that the state 
should hold 60 percent of the shares, enterprises should 
hold 30 percent and individuals should hold 10 percent. 
This proportional division is quite appropriate. 


In order to stimulate the enthusiasm of the various 
central departments and investment in shares by those 
outside the province and by foreign businesses, we could 
perhaps adopt a method whereby first they are allowed 
to retain a certain amount of profit, and subsequently 
there is distribution based on shares held. As to enter- 
prises which have sustained losses, which have heavy 
debts and do not have the prospects of development, we 
should allow outstanding enterprises from other prov- 
inces to acquire their property rights on the condition 
that they guarantee their debts. 


As to the question of private shareholdings by individu- 
als, apart from major enterprises which affect the 
national economy and the people’s livelihood in which 
the state must have a controlling shareholding, for other 
medium-size and large enterprises we could relax restric- 
tions on private shareholdings. At present there are 
problems in auctioning off small factories. If there were 
no restrictions of shareholdings by private individuals, it 
is possible that we could turn small enterprises into 
privately owned and run joint stock opey ations. 


As to newly established share enterprises or privately 
purchased enterprises, they should be managed entirely 
in accordance with shareholding system methods, and 
their relationships with managing departments and other 
government departments should be cut. 


Fourth, developing the shareholding system should be 
coordinated with improving the economic environment. 


At present, the funds raised through the pooling of funds 
or the sharcholding system constitute 79.6 percent of the 
total investment in fixed asset in the province, and much 
of this is used in non-productive construction. According 
to estimates by relevant departments, in the raising of 
funds in society to engage in capital construction, for 
every 100 yuan, it is necessary for 85 yuan in bank credit 
to be issued to meet circulating funds needs. Thus, when 
funds are raised by issuing shares within enterprises at 
present, these funds should mainly be used in supple- 
menting circulating funds and technical transformation 
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funds. Mutual participatory shareholdings by enterprises 
should mainly be used for rearranging assets inventories, 
readjusting product structures and realizing the optimal 
arrangement of production factors. There should not be 
excessive reliance on raising funds through the issuance 
of shares in order to build new projects or to engage in 
capital construction. When new projects are organized 
through the shareholding system, it must be ensured that 
they are in accord with industrial development policies. 
As to projects in which funds are raised by the issuance 
of shares and external funds are drawn in for the purpose 
of developing industries producing products which are in 
short supply, we should relax the controls, so that market 
opportunities can be grasped and their benefits can be 
brought into play as quickly as possible. There needs to 
be strict control over the raising of funds through issuing 
shares for non-productive projects. In particular, funds 
for such projects should not be raised in, nor shares 
issued to, society. Also, when funds are raised within 
enterprises for non-productive projects, in general, inter- 
est or bonuses should not be payable. 


Higher Agricultural Investment ‘Essential’ 
OW2603113489 Beijing XINHUA in English 
0932 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—Cutting back on 
excessive industrial growth and spending more on agri- 
culture are essential to the success of China’s current 
drive to restructure its economy, the “PEOPLE’S 
DAILY” said today. 


Agriculture has traditionally played a vital role in Chi- 
na’s national economy and improved agricultural devel- 
opment should take precedence over other sectors of the 
economy, the paper asserts. 


The value of light industrial goods based on farm and 
sideline products accounts for ‘4 of the country’s total 
light industrial output value, and agricultural by-prod- 
ucts are also important to China’s processing industry, 
the paper said. 


Farm produce is absolutely necessary to people’s daily 
life, but because of fluctuating yields of grain, cotton and 
oil in recent years, many cities have had to ration the 
supply of such products. 


The paper said that if effective measures are not taken to 
increase agricultural production, inflation won't be 
curbed and China's goal of restructuring its economic 
order will be in danger of premature abandonment. 


The paper attributed the stagnation of agricultural pro- 
duction to an excessive emphasis on industrial invest- 
ment, a lack of government spending on agriculture and 
the neglect of support projects such as water conserva- 
tion and land reclamation. 
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Article Questions Emphasis on Grain Production 
HK2803 135489 Beijing RENMIN RIBAO 
in Chinese 23 Mar 89 p 5 


{Article by Liu Zhenbang (0491 2182 6721), associate 
research fellow of the Institute of World Economics and 
Politics of the Academy of Social Sciences: “Questioning 
the Notion That Grain is the Foundation”] 


[Text] Abstract: Agriculture is the foundation of the 
national economy. Is grain the foundation of that founda- 
tion? Liu Zhenbang questioned this notion saying that it 
seems to be no different than the past advocacy stressing 
“taking grain as the key link”. He favored upgrading this 
concept by using the experience of Western Europe for 
reference and indirectly promoting grain production as 
well as reducing people’s grain consumption by the devel- 
opment of animal husbandry. [end abstract] 


The idea of taking grain as the foundation of agriculture 
is of longstanding in China. What is called agriculture 
being the foundation of the national economy and grain 
being the foundation of that foundation is the typical 
summarization of this idea. 


Can Grain Be Said To Be the Foundation? 


Agriculture is the foundation of the national economy, 
because all sectors of the national economy rely on 
agriculture for resources. Without agriculture, the other 
economic sectors would be unable to survive. In 1960, 
57 percent of raw and semifinished materials consumed 
by U.S.industry came from agriculture. In traditional 
countries, the figure was much higher. 


The theory that grain is the foundation is copied from 
the conceptual formula of agriculture being the founda- 
tion of the national economy. In fact, the relationship 
between grain and other agricultural sectors is not 
decided by any certain individuals. We may well say that 
without agriculture there would be no national economy 
but we cannot say that without grain there would be no 
agriculture. 


The theory that grain is the foundation is in fact a new 
wording of taking grain as the key link in a new situation. 
We have endured a lot of suffering from the notion of 
taking grain as the key link. However, nowadays some 
people argue that if grain was not taken as the foundation, 
the development of the other sectors of agriculture would 
be out of the question; advocating that all land suitable for 
grain cultivation should be planted with grain crops and 
fruit production be moved to hilly areas, and that adequate 
grain production should be ensured. This argument seems 
to be no different than the past advocacy stressing taking 
grain as the key link. Summer oranges produced in the 
Guilin area, Guangxi, were very famous for their being 
juicy and of high quality; they sold well on international 
markets when production was carried out on flatlands in 
the past, but after production was moved to hilly areas, 
their juice levels dropped and it is now difficult to export 
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them to other countries. May we ask: Which is more 
profitable: To plant summer oranges on these flatlands and 
export them to earn foreign exchange and then use the 
foreign exchange earned to buy grain on international 
markets or to plant grain of low value on the flatlands 
suitable for orange cultivation? We have not yet made any 
reckoning on this regard. 


If we follow the old line of thinking and principles, we 
will not be able to pass through the “ordeal” of inade- 
quate grain production forever. Our country’s average 
per-capita grain possession has always hovered at about 
400 kg. It will be difficult to expand such a possession in 
several decades. Most West European countries entered 
the era in which animal husbandry played a dominant 
role with their average per-capita grain possession being 
under 350 kg. They have replaced grain that brings 
limited results with forage grass that promises enormous 
results. In 1900, grain comprised 61 percent of Western 
Europe’s gross agricultural output value; the figure is 
now just |2 percent. The theory of taking grain as the key 
link and of taking grain as the foundation has hindered 
such a change in our country. 


From the viewpoint of traditional agriculture, food 
means grain. Because grain was important food during 
the period of tradition agriculture, people thus devel- 
oped a misconception that grain was equa! to food. As a 
modern commodity agriculture develops, people are 
required to liberate their minds from this misconcep- 
tion, widen their field of vision, and develop food 
production in an overall way. 


Develop Our Country's Grain Production by Taking a 
Roundabout Road 


Whether considering agriculture or the entire economy, 
grain is of utmost importance. Nevertheless, being 
important and being the foundation are two entirely 
different things. 


In countries too sparsely populated but abundant in 
usable land, such as the United States, Canada, and 
Australia, grain can be developed on a straight-line basis. 
Ours is an overpopulated country lacking in usable land. 
This is the product of history. There is a strain in the 
supply of all agricultural products in our country. While 
transforming the traditional agriculture into a modern 
one and the self-contained agriculture into a commodity 
one, we should take a roundabout road in developing 
grain production. 


The road Western Europe is now embarking upon, which 
is aimed at changing the tillage system, is an illuminating 
example. In other words, field tillage is transformed into 
combined tillage. Field tillage, under which grain occu- 
pies a predominant position, falls into the category of the 
traditional tillage system. Combined tillage, under which 
forage grass is put in first place and milk cows are raised 
using forage grass, falls into the category of a modern 
tillage system. Under this system, *: of land for farm use 
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is used in growing forage grass to raise milk cows. Milk 
cows are the most useful grazing domestic animals. 
Developed countries are all making vigorous efforts to 
grow grass. They strive for milk and meat from grass 
growing and put the milk cow industry in first place in 
agriculture, thus giving a push to grain production. In 
1950, with its grain output being just 13.6 million tons, 
France had to import 10 million tons of grain from the 
United States. In 1984, with its grain output amounting 
to 54 million tons, France’s net grain export totaled 
nearly 30 million tons. It was precisely the roundabout 
road taken by the country in the 1950's and 1960's to 
develop animal husbandry that helped put its per unit 
area yield of grain to an unprecedented high, generate a 
rapid drop in average per-capita grain consumption, ease 
up the pressure for more grain, and thus helped solve its 
grain problem. At that time there were people in Western 
Europe who advocated straight-line grain development 
but this advocacy that stressed no benefits was negated 
in practice by benefit conscious private farms. 


Why should we promote grain production and reduce 
people's grain consumption indirectly through develop- 
ing animal husbandry? This is because modern 

ture and commodity agriculture are for the sake of sales 
and of meeting the demands of rural urbanization for 
food patterns. This being the case, efforts are required to 
develop animal husbandry and the food processing 
industry. In the West, 70 to 80 percent of agricultural 
raw materials consumed by industry come from animal 
husbandry. It can thus be said that without animal 
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husbandry, there would be no food processing industry 
and without the food processing industry, the commer- 
cialization and modernization of agriculture is out of the 
question. Western animal husbandry with milk cow 
farming at the core is responsible for crop cultivation’s 
biological processing and transforming crops into added 
value products on the spot. As a result, better economic 
results and added value are achieved in agricultural 
production. In a certain sense, animal husbandry is the 
processing industry of crop cultivation. Modern animal 
husbandry is based on forage grass growing that prom- 
ises enormous results. Modern agriculture and process- 
ing industry are based on the milk cow industry. More- 
over, milk, beef, and mutton requires no fine feed for 
their production and they can be obtained basically 
through forage grass transformation. 


In terms of the actual conditions of the world, in 
particular, developed countries, the potentialities of land 
for grain production are already limited, but those for 
forage grass growing are very great. To strike a balance 
between the potentialities of a country’s land for grain 
production and the demand of population growth for 
grain production growth, it is necessary to check land 
degeneration. Growing forage grass requires small 
investment but promises huge results. This is the best 
way to check land degeneration. This being the case, as 
far as China is concerned, it should solve the food 
problem and refrain from viewing food merely as grain. 
The idea of taking grain as the foundation will inevitably 
result in concentration on grain alone. This situation 
should be changed. 


FBIS-CHI-89-059 
29 March 1989 


East Region 


Lu Rongjing Addresses Anhui Festival Gathering 
OW 2803015589 Hefei ANHUI RIBAO in Chinese 
7 Feb89pl 


[Excerpts] A jubilant festival atmosphere prevailed at 
the Daoxianglou Guesthouse on the morning of 6 Feb- 
ruary. A gathering was being held here to extend mass 
greetings for the 1989 Spring Festival. 


Comrade Lu Rongjing delivered a festival congratula- 
tory speech. 


Comrade Fu Xishou chaired the gathering. 


Present were responsible comrades of the Anhui Provin- 
cial CPC Committee, the provincial Advisory Commis- 
sion, the Standing Committee of the provincial People’s 
Congress, the provincial Chinese People’s Political Con- 
sultative Conference [CPPCC] Committee, and the pro- 
vincial viualitary district, including Wang Guangyu, Shi 
Junjie, Meng Fulin, Yang Yongliang, Liu Guangcai, Niu 
Xiaomei, Zhao Baoxing, Wang Shengjun, Shi Lei, Shao 
Ming, Hou Yong, Cui Jianxiao, Su Hua, Zheng Rui, 
Ying Yiquan, Kang Zhijie, Chen Tingyuan, Chen Tian- 
ren, Huang Yu, Long Nian, Wang Sheyun, Du Yijin, Wu 
Changqi, Zhang Runxia, Xu Leyi, Wang Zenong, Sun 
Yougiao, Pan Ezhang, Guang Renhong, Teng Maotong, 
Meng Yiqi, and Liu Yiping; veteran provincial-level 
comrades Li Shinong, Zhang Kaifan, and Yang Weibing; 
People’s Liberation Army [PLA] leading comrades at or 
above corps level in Hefei; and responsible persons of 
democratic parties, mass organizations, departments 
directly under the provincial authority, and institutions 
of higher learning in Hefei. [passage omitted] 


On behalf of the provincial party committee, the provin- 
cial government, the provincial People’s Congress Stand- 
ing Committee, the provincial CPPCC Committee, and 
the provincial military district, Lu Rongjing extended 
Spring Festival greetings to those present and to all 
workers, peasants, intellectuals, cadres, retired com- 
rades, people of all walks of life, PLA commanders and 
fighters stationed in Anhui, cadres and fighters of the 
armed police, family members of armymen and martyrs, 
as well as disabled, demobilized, and retired soldiers and 
those who have been transferred to civilian work from 
active service in the province. [passage omitted] 


Comrade Lu Rongjing said: People feel happy on the 
Spring Festival, but this Spring Festival is different from 
all others in the past. The past 10 years of reform and 
opening up to the outside world have brought about 
tremendous changes in Anhui. In this period, the prov- 
ince’s economy has steadily developed, various reforms 
have been systematically deepened, socialist democracy 
and the legal system have been continually strengthened, 
the political situation of stability and unity has been 
consolidated, and people's living standards have been 
constantly improved. Since the fourth quarter of 1988, 
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people in various localities and departments have con- 
scientiously implement the guidelines laid down at the 
3d Plenary Session of the | 3th CPC Central Committee 
as well as the measures adopted at the ninth plenary 
session of the fourth provincial party committee. Initial 
results have been achieved in improving the economic 
environment and rectifying cconomic order. All this ts 
the result of the arduous effort.: made by the cadres and 
masses in conscientiously implementing the party's prin- 
ciples and policies. 


Comrade Lu Rongjing said: This is a year during which 
we should comprehensively carry out the policy of 
improving the economic environment and rectifying 
economic order, and make a sound and steady develop- 
ment of reform and construction. The tasks now before 
us are very arduous. We must be determined to curb 
inflation in order to ensure that price rises will be 
noticeably lower than those in 1988. We must rationally 
readjust the economic structure, improve the economic 
environment and order, and make a rational distribution 
of elements of production in order to really raise our 
economic results. Measures must be taken to increase 
support for agriculture to wrest a good harvest and 
promote comprehensive development of the rural econ- 
omy. We must effectively strengthen party-building and 
do our work in the ideological and political spheres. A 
good job must be done in maintaining public order to 
create favorable social conditions for improving the 
economic environment, rectifying economic order, and 


deepening reforms. [passage omitted] 


Anhui Launches Agricultural Inspection 
OW 2803073289 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 17 Mar 89 


[Text] With a view to resolutely stopping illegal reselling 
and exploitation by middlemen and to ensuring that the 
means of agricultural production will be sold to peasants 
through normal channels and at the state-set prices, 
Anhui Province has launched a comprehensive inspec- 
tion of the prices of the means of agricultural production 
since the beginning of the spring plowing season. 


The inspection this time emphasizes checking the prices 
of chemical fertilizers, pesticides, and plastic sheeting 
after they are put under exclusive state control. It also 
emphasizes uncovering serious violations of price poli- 
cies since 1988, which includes turning the means of 
production covered by state plans to something outside 
the plans and reselling them at exorbitant prices, reset- 
ting prices without authorization, exceeding the price 
ceiling or the average selling prices, illegally dealing in 
sales of the means of agricultural production, illegally 
reselling the means of agricultural production at high 
prices, serving as middleman for profits, selling shoddy 
products, unjustifiably asking extra fees, or driving up 
prices in the name of [words indistinct]. 


FBIS-CHI-89-059 
29 March 1989 


To make this inspection a success, the provincial admin- 
istration of commodity prices recently asked that com- 
modity price departments in all localities work closely 
with departments in charge of industrial and commerce 
administration, banks, finance, discipline inspection, 
and supervision and other departments concerned to 
organize a forceful investigation team to conscientiously 
tackle the problems in the management of the means of 
agricultural production in accordance with state’s price 
policies and regulations. 


On 9 March, the provincial commodity price inspection 
Organization issued a notice on self-inspection to seven 
provincial units in charge of the inspection of the key 
means of agricultural production. The notice pointed out: 
The inspection this time will continue to follow the prin- 
ciple of leniency toward self-exposed violations and harsh 
punishment for violations uncovered by the inspection 
team. In cases of violations uncovered by self-investiga- 
tion, illicit income will be confiscated, but there will be no 
fine imposed. In cases of violations uncovered by the 
inspection team, illicit income will confiscated and 3 to 10 
times the amount as a fine, depending on the seriousness of 
the case, will be imposed. At the same time, relevant 
responsible persons and leaders will be given economic 
sanctions, and will also be considered by disciplinary 
inspection and supervision departments for party or 
administrative disciplinary action. 


Fujian Leaders Speak on Planned Parenthood 
OW 2803073089 Fuzhou FUJIAN RIBAO 
in Chinese 9 Mar 89 p I 


[By FUJIAN RIBAO reporter Lin Yonglong and corre- 
spondent Liu Wenyao] 


[Text] According to the provincial conference on 
planned parenthood, which opened on 4 March, com- 
pared with 1987, more than 23,000 fewer babies were 
born in Fujian in 1988, making the birth rate more 
rational. However, owing to the third peak childbirth 
period, the population growth situation remains serious 
and will seriously affect Fujian’s economic construction 
if it is not strictly controlled. 


Statistics show that, compared with 1987, Fujian’s birth 
rate in 1988 dropped 1.14 per 1,000; the number of 
couples giving birth to only one child increased 4.22 
percent; and the multiple birth rate dropped 2.6 percent. 
Since the convening of the 3d Plenary Session of the | 1th 
CPC Central Committee, 3.8 million fewer babies have 
been born in Fujian. However, the rapid increase in 
couples of childbearing age and the sharp increase in the 
floating population have caused great problems for 
planned parenthood. 


Meeting with attendees to the conference, Wang Zhao- 
guo, Jia Qinglin, Chen Mingyi, and other provincial 
leaders urged party and government authorities at all 
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levels to firmly follow the guidelines set forth by Premier 
Li Peng in his recent speech and to handle planned 
parenthood with the same earnestness as they handle 
economic affairs. 


On behalf of the Fujian provincial party committee and 
the provincial people’s government, Governor Wang 
Zhaoguo thanked all family planning workers for their 
hard work. He said: We must fully acknowledge the 
success Fujian achieved in 1988 in promoting family 
planning. The work of departments in charge of family 
planning is difficult and the resistance they encounter is 
great, but they have accomplished a great deal of work 
and have accumulated a lot of good experiences which 
we should seriously examine and disseminate. 


Wang Zhaoguo stressed: Party and government author- 
ities at all levels and people throughout Fujian must be 
fully aware of the seriousness of the population issue. 
They must fully understand that planned parenthood is 
one of the country’s basic national policies. 


He said: An increasingly large population will make 
problems concerning food supply, employment, housing, 
and communications and transportation services more 
difficult to resolve. Construction of cultural and recre- 
ational facilities will not be able to catch up with the 
needs, which will directly affect economic development 
and the improvement of people's standard of living. This 
is why a well-controlled population size is indeed essen- 
tial for the four modernizations, economic development, 
and the improvement of people's standard of living. 


The governor urged party and government organizations 
at all levels to earnestly implement the guidelines set 
forth by Premier Li Peng in his recent speech and by the 
national conference of directors of planned parenthood 
commissions, to study the relevant issues, and to come 
up with specific measures for promoting family plan- 
ning. He said: All principal party and government lead- 
ers must handle the project themselves. Cadres’ perfor- 
mance in handling planned parenthood will be regarded 
as an important criterion for evaluating their fitness. 
They should firmly execute the state's family planning 
policy, continue to build the contingent of family plan- 
ning workers, and support their operation by providing 
them the necessary manpower and financial and mate- 
rial resources. 


Jia Qinglin, deputy secretary of the Fujian provincial 
party committee, said: Planned parenthood is an impor- 
tant part of the work of all government departments. It is 
also a project to which all party committees must attend 
conscientiously. Party committees at all levels must 
place planned parenthood on their agenda of important 
matters and attend to it earnestly. The performance of 
party committees in promoting planned parenthood will 
be used as an important criterion for assessing their 
accomplishments. While assigning family planning per- 
sonnel, organization departments at all levels must see to 
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it that only the really proficient personnel are to be 


assigned. They must make sure that all leading posts are 
staffed by outstanding family planning personnel. 


Jia Qinglin also urged all party committees and _aenerd 
ment departments to help family planning 

solve their practical problems. He also urged family 
planning personnel to accomplish the difficult mission 
given to them by the party and the government by 
displaying the spirit of dedication and being willing to be 
unknown heroes. 


At the meeting, Chen Mingyi said that this year’s family 
planning projects include maintaining the continuity 
and stability of the existing family planing policy, further 
improving and implerjenting all contracted obligations 
relevant to population control, continuing to implement 
the “Regulations Governing Planned Parenthood in 
Fujian,” and working hard to make Fujian’s family 
planning operation a bigger success. 


Xiamen Punishes Incapable Factory Directors 
HK2803 150889 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1020 GMT 27 Mar 89 


[Xiamen for the First Time Punishes Factory Directors 
or Managers Who Are Incapable of Management”— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Xiamen, 27 Mar (ZHONGGUO TONGXUN 
SHE)—Yesterday, Xiamen City’s People’s Government 
for the first time punished five factory directors and 
managers who had proven themselves incapable of man- 
agement. The profits and taxes turned over to the state 
by the factories managed by them fell by over 30 percent 
last year as compared with 1987; some suffered even 
heavier economic losses. 


The directors and managers of Xiamen Electronic 
Equipment Factory, Xiamen Suburban Farm Machinery 
Pilani, Xiamen Leather Factory, Xiamen Ballpoint Pen 
Factory, and Xiamen Bicycle Company were punished 
for mismanagement by Xiamen City’s People’s Govern- 
ment yesterday. All were ordered to pay a fine equivalent 
to 10 percent of their annual salaries. 


The deputy directors and managers of the above-men- 
tioned five enterprises will also be punished soon. Most 
of those who have already been fined for mismanage- 
ment made no complaints against such punishment. 
However, a factory director who is almost 60 years old 
complained and said that nowadays a factory director 
has to face numerous difficulties, such as keen market 
competition and soaring prices of raw and processed 
materials, the impact of which, he said, most of the 
enterprises find difficult to withstand. The old factory 
director said that it is not at all right to appraise the 
performance of an enterprises by only taking into 
account a few absolute figures because such a method 
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will only compel the factory directors and managers to 
engage in short-term behavior, such as only caring for 
production but not caring for the maintenance of equip- 
ment and factory buildings. 


Besides punishing the five factory directors and manag- 
ers, Xiamen City’s People’s Government also presented 
cash rewards to the factory directors and managers of 
some 86 enterprises yesterday. The biggest cash reward 
presented to a factory director was 4,000 yuan. 


It was learned that the fines paid by the factory directors 
and managers accused of mismanagement will be man- 
aged in a centralized way and be turned into a “factory 
director (manager) reward fund.” 


Writers Body Elects New Presidium 
OW2803 150089 Beijing XINHUA in English 
1547 GMT 27 Mar 89 


[Text] Shanghai, March 27 (XINHUA)—The Fifth Pre- 
sidium of Shanghai branch of the Chinese Writers’ 
Association was elected today with Xu Zhongyu, theorist 
of literature and art, elected as its chairman. 


Five people were elected as vice-chairmen of the Presid- 
ium by the Council of the Shanghai Writers’ Association, 
which elects its new presidium every four years. 


The vice-chairmen are Luo Luo, director and editor-in- 
chief of the Shanghai branch of the Encyclopedia of 
China Publishing house; Bai Hua, famous writer and 
poet; Wang Anyi, a novelist—the only female member of 
the Presidium and also its youngest—Zhao Changtian, a 
writer, and Xu Junxi a theorist of literature and art. 


Famous writer Ba Jin was elected honorary chairman of 
the Presidium. 


The new chairman Xu Zhongyu, 74—now a professor at 
the East China Teachers’ University—is an accom- 
plished theorist of literature and art and has been listed 
in the 21st edition of “Who's Who”, published by the 
Cambridge University Press. 


Central-South Region 


Said Facing ‘Grim’ Problem 
HK2903045989 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1135 GMT 27 Mar 89 


[Report by reporter Xing Jian (6717 0256): “In the Last 
Year, Guangdong’s Population Increase Not Covered by 
the State Plan Has Been Equal to the Population of 
Shenzhen”"—ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou 27 Mar (ZHONGGUO XINWEN 
SHE)—The official in charge of the Guangdong Popula- 
tion Planning Committee said today that over |.2 mil- 
lion babies were born in Guangdong last year and half of 
them, born to early marriage and child-bearing and 
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additional birth families or born out of wedlock, were 
not covered by the state plan. The additional births 
amount to the population of Shenzhen. 


According to statistics, Guangdong’s natural population 
growth rate for 1988 is 1.583 percent, down 0.059 
percent as compared with 1987. 


But the population problem facing Guangdong is grim, 
because the baby boom period, as in the rest of the 
country, began in 1986 and will continue until the end of 
this century. During this period 600,000 women are 
legally eligible for marriage every year. In addition there 
is a big floating population in Guangdong and the 
probiem with early marriage and early child-bearing is 
conspicuous. In 1982 Guangdong’s population 
(including Hainan) totaled 59 million and the figure 
remained the same toward the end of 1988, but the 
population of Hainan was not included. 


Based on the natural population growth rate of 1988, 
Guangdong’s population at the end of this century will 
come to 72 million, an increase of 7 million over the 


target assigned by the state. 


An investigation shows there is a comparatively high rate 
of additional births. Some Guangdong women even gave 
birth to their eighth baby, and they tend to give birth to 
additional babies. 


The official in charge of the Guangdong Population Plan- 
ning Committee sa‘? . .at the province will take stricter 
measures to curb i se » owth in population this year. 


(* cial on Food Shortfall, Relief Work 
HK2903 105489 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 28 Mar 89 


[Excerpt] Speaking at a regional grain work conference 
which concluded today, regional people's government 
Vice Chairman Chen Ren emphasized: It is necessary for 
us to continue to take relief work through production as 
a task of primary importance and strengthen leadership 
over it. Cadres, and especially leading cadres, must, out 
of their sense of immense responsibility to the people, 
continue to fight for the coming 3 months on end and 
make arrangements for the life of people in the disaster- 
striken areas in a down-to-earth manner. 


Vice Chairman Chen Ren also reviewed at the meeting 
the relief work through production in our province. He 
pointed out: Last year our region experienced different 
kinds of natural calamities. As a result, there was a sharp 
drop in grain production and a considerable increase in 
grain prices, grain procurement in the region was 
reduced, and grain supplies fell short. Food shortfall 
became a prominent factor affecting the region's eco- 
nomic development and social stability. Facing such a 
Situation, the regional party committee and people's 
government promptly stressed the important task of 
helping relief work through production. Thanks to a 
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number of effective measures, the basic needs in food 
and clothing of the urban and rural people have been 
satisfied. Now the region has fulfilled its task of placing 
orders for grain this year by 85 percent. It is expected the 
figure may reach 90 percent by the end of the year. 
Meanwhile, the region has overfulfilled the plan of 
buying grain at the original price from other parts of the 
country. The stocks of grain which are purchased both at 
Original and at negotiated prices is higher than the 
corresponding period of the previous year. Meanwhile, 
the timely effort to make proper arrangements for the life 
of the people in the disaster-afflicted areas has set 


people’s minds at ease. [passage omitted] 


Hainan Secretary on Social Order ‘Pressure’ 
HK2903061589 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0845 GMT 27 Mar 89 


[Report by correspondent Wei Xiang (0251 5046): “Xu 
Shijie on Social Order in Hainan”] 


[Text] Beijing, 27 Mar (ZHONGGUO XINWEN 
SHE)—In an interview with this reporter a few days ago, 
Xu Shijie, secretary of the Hainan Provincial CPC 
Committee, said: The large inflow of people from out- 
side Hainan has put some pressure on social order in 
Hainan. The incidence of crimes, especially robberies 
and commandeering of cars, has been increasing. 


In the meantime, some ugly social phenomena have 
quietly surfaced in Hainan. Phenomena such as gam- 
bling and prostitution are relatively serious in some links 
in which management is weak or in spots that are as yet 
untouched by a cleaning-up movement. 


Xu Shijie said: There are four reasons for the emergence 
of these problems: First, the large inflow of people into 
Hainan in recent years has complicated its social struc- 
ture. At one point, Hainan’s floating population num- 
bered hundreds of thousands of people. Nearly 300,000 
people entered the province to seek jobs in an unplanned 
way. Many criminals wanted in other parts of the coun- 
try sneaked into Hainan in 4:sguise. Second, at at time 
when there is still unemployment and the social insur- 
ance and public security systems have yet to be 
improved, the importance of this channel for an increase 
in crime cannot be underestimated. Third, as the prov- 
ince has opened itself to the outside world, some deca- 
dent lifestyles have made inroads into the province. 
Fourth, the police forces are not commensurate with the 
establishment of Hainan as a province and a special 
economic zone. Their quality has yet to be improved. 


Xu Shijie pointed out in particular: Currently more and 
more people in society are talking about social order, 
particularly such ugly phenomena as prostitution, but 
many cases have been distorted or exaggerated. 
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He said: Some foreign newspapers and periodicals have 
reported: “You can tell just by looking at the expression 
in their eyes and at their makeup that there are prosti- 
tutes roaming the streets,” and “prostitution can be 
found in most public service places.” These arguments 
are fanciful and irresponsible. 


In the past year, Hainan Province took actions on three 
different occasions to crack down on criminal activities 
by employing instruments of dictatorship throughout the 
province in selected places and with certain definite 
objectives in mind. Thus, social order and the genera! 
atmosphere have been considerably improved. 


One source said: This year Hainan will continue to 
adhere to the policy of severe punishment, crack down 
On serious Criminal activities, and exercise firmness in 
getting rid of various ugly phenomena. It will check the 
blind inflow of population and tighten control over 
Outside people coming into the province. Xu Shijie said: 
The government should strive to ensure that the broad 
masses of people, people who come to Hainan to do 
business or run enterprises, and tourists have a sense of 
security. 


Hainan Govern »r Cited on Investment Climate 
OW 2803071589 Beijing XINHUA in English 
0241 GMT 28 Mar 89 


[Text] Beijing, March 28 (XINHUA)--Investment envi- 
ronment in Hainan Province has been improved and a 
“really earnest” development is expected, according to 
Liane Xiang, governor of China's newest province. 


“The curtain has just been raised on a real investment 
fervor on the island,” Liang said. “It's true that a boom 
that appeared soon after the province was created last 
April has subsided, but that was a boom only in the form 
of visits, investigations and job-seeking.” 


Liang told Beijing reporters that “an all-round, earnest 
development of Hainan Province has just begun.” 


The governor cited improvement in the island's infra- 
structure to prove his point. 


In the past year, Liang said, a generating capacity of 
150,000 kw has been put to use, making power supply 
“basically sufficient” in the province. 


Liang, also a deputy to the Seventh National People’s 
Congress (NPC) now in session, added that another 
125,000 kw generating capacity will have gone into 
operation by July this year. 


Many other power stations are being built or planned, he 
said. 
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Last year, Hainan, also China’s biggest special economic 
zone, signed 463 contracts with foreign businessmen on 
use of their investment valued at 600 million U.S. dollars, 
of which 110 million U.S. dollars was actually used. 


The province also plans to let foreign businessmen set up 
their own development areas under contract in Hainan. 


Some 2,000 companies and enterprises in other parts of 
the country intend to invest five billion yuan in the 
province, according to Liang. 


To improve its investment environment, the province 
plans to formulate local regulations on investment, com- 
panies, enterprises, bankruptcy and land transfer, Liang 
Xiang added. 


Henan Government Responsibility System Reviewed 
HK2803081089 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 27 Mar 89 


[Excerpts] The provincial government called a meeting 
at the Zhongzhou Guesthouse yesterday to commend 
some advanced units in attaining given objectives in 
management work in 1988 and sizn contracts with some 
units which will be given new objectives for management 
work in 1989. [passage omitted] 


Leaders of the provincial party committee, the provin- 
cial People’s Congress, the provincial people's govern- 
ment, and the provincial Chinese People’s Poiitical 
Consultative Conference [CPPCC] Committee issued 
certificates of commendation to 10 advanced units. At 
the meeting, Governor Cheng Weigao and Vice Gover- 
nors Hu Xiaoyun, Qin Kecai, Song Zhaosu, Hu Tiyun, 
Yu Youxian, and Liu Yuan, as well as (Huo Ming), 
secretary general of the provincial government general 
office, signed contracts on attaining given objectives in 
management work in 1989 with 17 cities and prefectures 
and 70 units directly under the provincial government. 


[passage omitted] 


Speaking at the meeting, Governor Cheng Weigao 
pointed out: The system of being held responsible for 
attaining given objectives in management work is a form 
of reforming management work in government organi- 
zations and constitutes an important aspect in the struc- 
tural reform of government organizations. Meanwhile, it 
is also an important channel for increasing the visibility 
of government work, accepting supervision from the 
people, and promoting democracy. [passage omitted] 


In his speech, provincial party committee Secretary 
Yang Xizong affirmed the achievements made in imple- 
mentation of the system of being held responsible for 
attaining given objectives in government management 
work. He noted: This system should be held to and 
improved with continuous efforts. He also emphasized 
that in implementing the system, it is necessary to do 
solid work and avoid formalism, and to perform more 
actual deeds and not to practice fraud, boasting and 
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exaggeration. In setting objectives, we must approach 
problems from a long-term point of view and should not 
be short-sighted. In achieving the set objectives and 
fulfilling work tasks, ali areas and departments mu:* help 
and support each other and should not pass the buck. 


Provincial People’s Congress Standing Committee Vice 
Chairman Hu Tingji, provincial CPPCC Committee 
Vice Chairman Zhao Zhengfu, and leading comrades of 
the organization and propaganda departments of the 
provincial party committee were also present at the 
meeting. 


Problems in Henan Illiteracy Noted 
HK2803064589 H:nan Provincial Service 
in Mandarin 2300 GMT 27 ‘far 89 


[Text] The number of illiterates in Henan, which is 
known as the cradle of ancient Chinese culture, now 
accounts for one-twelfth of the total of the country. 


This was disclosed at a national symposium on educa- 
tion for adults, which ended on 25 March. 


A comrade responsible for the department of adult 
education under the State Education Commission 
pointed out at the meeting that a national survey made 
in 1982 shows that Shandong, Henan, and Jiangsu were 
regarded as the most densely illiterate provinces in the 
country. A few years hove passed, and the number of 
illiterates in Shandong and Jiangsu has dropped signifi- 
cantly, but the number of illiterate people in Henan is 
still increasing steadily. There are some objective factors 
accounting for this but indifference to the issue among 
leaders at various levels is a major subjective factor. 


At present there are 220 million illiterates and semi- 
illiterates across the country. Of this number, 18 million 
are in Henan and one-third of them are young people. 
According to the targets set at the national conference on 
wiping out illiteracy, this year Henan must eliminate 
illiteracy among 500,000 illiterates, making up one- 
eighth of the total in the country. The tasks before us are 
very arduous and the governments at different levels 
must pay great attention to the issue. 


Hubei Holds | Reform Forum 
HK2803033089 ‘“uhan Hubei Provincial Service 
in Mandarin 1000 GMT 27 Mar 8&9 


[Text] The provincial party committee held a forum in 
Wuchang today on enterprise leadership structure 
reform, with the emphasis on studying the measures to 
adopt in further deepening the reform. 


Speaking at the forum, provincial party committee Dep- 
uty Secretary Zhao Fulin stressed: In implementing the 
central dual-tactics policy to prope! enterprise leadership 
structure reform, it is essential to establish a new concept 
which must be in line with the new leadership structure, 
and more clearly understand that introducing the system 
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under which the factory director assumes full responsi- 
bility is to meet the needs of large-scale socialized 
production and is the inexorable trend of reform. Mean- 
while, it is necessary to elect a good secretary through the 
reelection of the enterprise party organization and 
appoint a good factory director through the competitive- 
bidding system. To carry out the central dual-tactics 
calles Eiliclanihe thn tneinan diumion ann ated aaa 
importance to ideological and political work to give a 
boost to production and operational activities in enter- 
prises and to merge ideological! and political work with 
production and operational activities. In addition, keep- 
ing production and operational activities in mind, party 
Organizations in enterprises must consolidate themselves 
and establish and improve all necessary systems so that 
party members will be able to play a good role at their 
work posts and cultivate a good party image in all 
enterprise activities. The system under which the factory 
director assumes full responsibility must be combined 
with the democratic management conducted by workers 
and staff members into a harmony of interests. Local 
party committees and governments must give more 
leadership to the structural reform of enterprise leader- 
ship and help comrades working at enterprises to under- 
stand, become accustomed to, and familiarize them- 
selves with the new structure and work methods. 


Hunan Vice Mayor Decries C 
OW2903074389 Beijing XINHUA in English 
0709 GMT 29 Mar 89 


[Text] Beijing, March 29 (XINHUA)—A vice-mayor in 
charge of farming affairs in a city in Hunan Province has 
resigned in frustration over local authorities’ profiteer- 
ing at the expense of farmers. 


The “FARMER'S DAILY” reports Peng Xiang, 41, who 
has been the deputy head of Miluo City since 1984, as 
saying he is very upset over failure to secure a promised 
supply of chemical fertilizer for farmers, especially when 
the state is urging farmers to boost production. 


City authorities had promised to supply 60,000 tons of 
ammonia bicarbonate to farmers for the spring farming 
season. But only 19,000 tons reached farmers’ hands by 
the end of February because so much of the fertilizer was 
diverted for sale at prices much higher than those set by 
the state. 


Unhappy about the situation, many farmers in the past 
two months have seized fertilizer that was being trans- 
ported or kept in storehouses. One such incident resulted 
in a death. 


Hoping to bring the situation under control, the local 
government issued a circular in late February banning 
profiteering on fertilizer. 
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But to his disappointment, Peng, after returning from an 
official trip a few days later, found that other senior city 
officials had reduced the allocation of fertilizer to farm- 
ers, and had even decided to replace a popular fertilizer 
with another kind that no one wanted. 


He said that if an official could do nothing to benefit his 
people, it was better for him to go home and become a 
sweet-potato vendor. 


North Region 


Hebei's Xing Plants Trees in Renxian 
SK2903062189 Shipnazhuang HEBE] RIBAO 
in Chinese 13 Mar 89 p 1 


[Text] On Arbor Day, Xing Chongzhi, secretary of the 
Hebei provincial party committee, who was conducting 
investigation and study in Xingtai Prefecture, planted 
trees together with local cadres and the masses on 
Yongguan Street in Renxian County. Xing Chongzhi 
spoke with the masses while planting trees. On hearing 
thal many units and depariments in Renxian County 
had already reached the tree-planting target, Xing 
Chongzhi said: You should not plant trees simply to 
reach the target, because it 1s more than enough that one 
person possesses 30 trees on average. First, we should 
Strive to reach the target, second, we should plant trees in 
all places where possible in line with the actual situation 
of the county. 


Xing Chongzhi added: Participating in tree-planting 
activity is the duty and obligation of all citizens. Each 
and every leading cadre should take the led in partici- 
pating in this activity. 


Shanxi Leader on Coastal-Interior Relations 
HK2903023789 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 28 Mar 8&9 


[Text] The 29 March issue of YANHAI XINXI BAO 
[COASTAL INFORMATION JOURNAL] publishes on 
the front page an interview with Shanxi Provincial CPC 
Committee Deputy Secretary Wang Maolin, held in 
Shanghai. 


Wang Maolin said: The coastal economy ts the country's 
pillar economy. The coastal development strategy is the 
country’s overall strategy. If, in implementing this strat- 
egy. it 1s acknowledged that the coastal regions form the 
front, then the interior constitutes the great rear arca of 
the coast. We can fight a victorious battle with the front 
and the rear areas cooperating closely. Both front and 
rear must give scope to their particular strong points and 
provide mutual support. 


During the interview with the paper's reporter, Wang 
Maolin focused on three questsons: |) Shanxi will remain 
the main source of energy for the coastal areas at least 
until the end of the century. 2) To solve the coal crisis, 
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we should first unify plans, transport, and prices. 3) It is 
essential to take into consideration all parties and their 
interests in promoting cooperation between the coastal 
areas and the interior. 


Wang Maolin was interviewed while attending a Pacific 
regional [word indistinct] seminar in Shanghai. 


YANHAI XINXI BAO also reports that the State Coun- 
cil has decided to increase the price of Shanxi's local coal 
shipped out of the province by railroad by 10 yuan a ton, 
that is from 58 to 68 yuan a ton. This decision takes 
effect from | April. The State Council has also decided 
that the policy of subsidizing Shanxi local coal by 20 
yuan a ton will be kept The province should 
mainly spend its [word indistinct] capital on coal mine 
production and the necessary (?infrastructure). 


Shanxi Discusses Industrial Issues 
HK2903020189 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 28 Mar 89 


[Excerpts] According to SHANXI RIBAO, provincial 
party committee Secretary Li Ligong recently conducted 
investigation and study in a number of Taiyuan enter- 
prises. He also held forums with plant managers or party 
secretaries of 18 enterprises. 


During his investigation and discussions, Comrade Li 
Ligong gave important views on establishing a new 
leadership setup in the enterprises and putting it on a 
sound basis, strengthening and improving enterprise 
ideological and political work, doing a good job in 
improvement and rectification, and deepening the 
reforms of the enterprise operational mechanism. [pas- 
sage omitted] 


Li Ligong said: The new setup requires that the plant 
managers shoulder all-around responsibility for building 
the two civilizations in the enterprises, thus changing the 
system of having the plant manager responsible under 
the leadership of the party committee. The role of the 
party committee is changed from all-around leadership 
to acting as guarantor and supervisor. This does not 
mean abolishing party leadership but changing the pat- 
tern of party leadership over the enterprises. Party 
leadership 1s political leadership. 


Comrade Li Ligong said: The party committees must 
uphold the core position of the plant managers in the 
enterprises, including their core position in grasping 
ideological and political work. In this way ideological 
and political work can be integrated with economic 
work. The plant manager is responsible for all-around 
work in the enterprises, and must grasp production 
operations with one hand and ideological and political 
work with the other. The current problem is that the 
plant managers musi get into position as soon as possible 
and genuinely shoulder the heavy burden of building the 
two civilizations. 


While investigating the Taiyuan Bicycle Plant, Shanxi 
Textile Printing and Dyeing Mill, and Shanxi Knitting 
Mill, Li Ligong said that in the course of improvement 
and rectification special attention must be paid to read- 


y rationalize the industrial structure. Shanxi's 
light and textile industries are rather backward. We must 
attach importance to developing these industries and 
take effective steps to increase supplies for the markets. 
Hence, in carrying out improvement and rectification, 
we cannot treat all cases the same way irrespective of the 
circumstances, but should cut or preserve things as 
appropriate. Bank loans and capital construction 
projects must follow this principle. 


Comrade Li Ligong repeatedly emphasized that enter- 
prises must pay attention to improving product quality 
and stress their key products, so as to continually occupy 
and expand the markets. [passage omitted] 


Tianjin’s Li Ruihuan Comments on Arbor Day 
SK2903112789 Tianjin TIANJIN RIBAO in Chinese 
12 Mar 89 pp 1, 3 


[Text] Spring returns to the earth and spring breezes 
bring warmth. On |! March, at the cadres’ club, the 
municipal party committee, and the municipal govern- 
ment held a rally to mobilize the people to participate in 
the 1989 voluntary tree-planting campaiga. Li Ruihuan, 
secretary of the municipal party committee and mayor of 
the municipality, called on party, government, and Army 
leading cadres at various levels and the people from 
higher to tower levels th t the municipality to go 
into action to plant trees, a the municipality, and 
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make Tianjin’s urban areas green with a view to bene- 
fiting future generations. In a spirit of carrying forward 
the traditional virtue of the Chinese nationality and with 
extremely great enthusiasm in cherishing the motherland 
and native places, all people should go into action to do 
their duty and upgrade the municipality's tree-planting 
work to a new level. 


Liu Jinfeng, deputy secretary of the municipal party 
committee, presided over the rally. 


On behalf of the municipal party committee and the 
municipal government, Mao Changwu, adviser to the 
municipal government and chairman of the municipal 
greening committee, delivered a mobilization report. He 
said: Since 1981, all people of the municipality have 
done a lot of work and witnessed noticeable achieve- 
ments in building a new Tianjin and making Tianjin’s 
urban areas green and beautiful. First, the municipal 
party committee and the municipal government have 
strengthened the leadership over the afforestation work; 
defined a guiding ideology of planting big trees, making 
Tianjin green on a large scale, and forming a macro- 
climate of afforestation; and formulated a series of 
principles and measures for promoting tree planting and 
afforestation. Second, a vast number of the masses have 
continuously upgraded their awareness of planting trees 
and making Tianjin green. About 2.4 million people 
were engaged in the voluntary tree-planting campaign 
annually. Third, the work of making the municipality 
green has ceaselessly improved. By 1988, more than 8.37 
million trees were planted in the urban districts, 4 times 
greater than the figure of 7 years before: there were more 
than 820 hectares of public greenland, about a 2-fold 
increase, the urban districts’ tree coverage rate rose from 
7.66 percent to 12.26 percent; the per capita possession 
of public greeniand rose from 1.5 square meters to 1.98 
square meters, there were some 49 million trees in the 
rural areas; and the mountainous areas’ forest coverage 
rate rose from 17 percent to 25 percent and the munici- 
pality’s woods coverage rate rose from 5.2 percent to 
7.75 percent. Fourth, the dwellers’ livelihood was closely 
linked with the functions for greening areas. Therefore, 
small residential districts and gardens have been charac- 
terized by a prominent increase in greening, and a new 
pattern of developing gardens with Tianjin’s speciai 
characteristics is taking shape. Fifth, an urban and rural 
unified shelter-forest system has initially taken shape. A 
500-meter-wide and 71-km-long green protection ring 
encircling the outer ring road has initially taken shape. 


While touching on the general afforestation tasks for this 
year, Mao Changwu said: With a goal of forming a macro- 
climate, we should plant trees along both sides of the outer 
ring road, the central ring road, and 10 radial roads; 
develop green belts along Jintang and Jinwei roads, and 
focus on developing wooded areas, farmland forest net- 
works, and greenland on mountainous areas. The urban 
districts should plant | million trees and develop 200,000 
square meters of greenland to ensure that | 3.46 percent of 
the urban districts are planted with trees and the per capita 
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possession of greeniand rises to 2.14 square meters. The 
rural areas should plant 8 million trees, develop 533 


good greening situation and has made great achieve- 


step in its greening work. 


Li Ruihuan pointed out: This year, we should attend to 
the following six tree-planting and afforestation tasks: | ) 


work with priorities to be given. The work will generally 
be promoted by drawing upon the achievements made 
by the priority areas. 5) We should strengthen manage- 
ment, conduct examination and criticism, and strictly 
deal blows to various activities of damaging the greening 
work. 6) Leaders at various levels should set an example 
for the masses to persist in the voluntary tree-planting 
work for a long period of time. 


Li Ruihuan said: Tomorrow is Arbor Day as well as a day 
to start this year’s large-scale voluntary tree-planting 
work. All departments and units should concentrate time 
and energy on attending to tree planting and afforesta- 
tion; have the work of “planting trees, developing affo- 
restation, and making Tianjin's urban areas green” strike 
roots in the hearts of the people, and have all people of 


the municipality consciously go into action. He 
expressed the belief that only when we bring our political 
advantages into play and closely rely on the masses to 
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carry forward the spirit of the Tianjin people can we 
certainly conduct the voluntary tree-planting campaign 
in a down-to-earth manner and can we certainly build 
Tianjin into the most beautiful city in China. 


Representatives of the Hexi District government, the 
Jixian County government, the municipal trade union 
council, the municipal Communist Youth League com- 
mittee, the municipal women's federation, and the Tian- 
jin Garrison District made speeches at the rally. They 
pledged that they would resolutely support and respond 
to the calls of the municipal party committee and the 


ensure the fulfillment of this year’s greening tasks. 


At the closing of the rally, Liu Jinfeng, deputy secretary 
of the municipal party committec, ured all localities, 
departments, and units to conscientiously relay the 
guidelines of the rally, vigorously disseminate the great 
significance of the voluntary ‘ree-pianting campaign. 
and mobilize as soon as possiMe the vast number of 
cadres and the masses to join the campaign. All special- 
ized departments should carefully organize and arrange 
the work, bring their functions into play, and provide 
good services to the work. 


Attending the rally were leaders Wu Zhen, tae 
Hao Tianyi, Tan Shaowen, Zheng Guozhong, Y 
Jingheng, Lu Xuezheng, Huang Yanzhi, Wang Chae 
huai, Zhang Lichang, Li Huifen, Zhang Huijie, Liv 
Zengkun, Han Tianyao, Zhu Wenju, Bai Hualing, Pan 
Yiqing, Li Zhendong, Zhang Zhaoruo, Qian Qiao, Zhao 
Jinsheng, He Guomo, Huang Yusheng, Kang Ticjun, 
Liao Canhui, Yang Hui, Yang Zhihua, Wang Yongchen, 
Tao Yimin, Wang Liji, Han Enjia, Hu Xiaohuai, Fang 
Fang, and Fang Fengyou. 


Further on Li Remarks 
SK2903080489 Tianjin TIANJIN RIBAO in Chinese 
13 Mar 89 p 1 


[Text] Yesterday was Arbor Day. Along with more than 
380,000 cadres and people in the urban and rural areas 
of the municipality, municipal party, government, and 
Army leading comrades wielded their shovels to plant 
trees in order to add green color to Tianjin's urban areas. 


Participating in the tree planting campaign on the morn- 
ing of 12 March were leaders, including Li Ruihuan, Wu 
Zhen, Yan Dakai, Hao Tianyi, Tan Shaowen, Nie Bichu, 
Liu Jinfeng, Zheng Guozhong, Yang Jingheng, Wang 
Xudong, Lu Xuezheng, Huang Yanzhi, Wang Cheng- 
huai, Zhang Lichang, Li Huifen, Yang Huijie, Han 
Tianyao, Shi Jian, Zhu Wenju, Bai Hualing, Pan Yiging. 
Mao Changwu, Li Changxing, Li Zhendong, Zhang 


of loving afforestation work and protecting trees. After 

that, he wrote an inscription for a young pioneer, reading 

“Plant Trees and Develop Afforestation To Make the 

ianjin Green.” After hearing that arbors and 
jas will 


In an interview with some reporters in the tree planting 
areas, Li Ruihuan said: Tianjin lacked water and had 
some saline-alkali soil in the past. But conditions have 
greatly improved and are npe 


£ 
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make Tianjin green 

mobilize the masses to plant and manage trees on a 

contract basis and to ensure their good growth. Wind 
sand blew in the western and northern arcas 


in digging work, applying fertilizer, 
watering flowers and trees, and planting trees, and some 
100,000 people in suburban counties dug carth for 
352,000 trees, prepared 100,000 places for planting 
trees, and planted some 2,900 trees. 


Relevant personages said that at present, many places in 
the municipality cannot plant trees on a large scale duc 
to the climate. This was only a start. It laid a foundation 
for planting trees on a large scale on March 20. the 


municipal tree planting day. 
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Northeast Region 


1988 Economic Development Statistics 
SK2203030389 Shenyang LIAONING RIBAO 
in Chinese 14 Feb 89 p 2 


[Statistical communique on the 1988 social and eco- 
nomic development of Liaoning Province, issued by the 
provincial Statistics Bureau—date not given] 

[Text] In 1988, under the leadership of the provincial 


the 13th CPC Central Committee on improving the 
economic environment and rectifying economic order, 
put reform at the center of ali undertakings; positively 
carried out the strategy for economic development of 
coastal areas, accelerated the construction of an export- 


practicing economy and increasing revenues and curbing 
expenditures”; and made great efforts to overcome and 
solve contradictions and problems emerging in cco- 
nomic life. As a result, the province's share of the 
national economy witnessed new progress, and eco- 
nomic strength was further enhanced. According to 
preliminary statistics, the provincial GNP reached 77.5 
billion yuan, an increase of 10.3 percent over 1987; the 
tots! industrial and agricultural output value reached 
11..° Dillon yuan, an increase of 14.3 percent; and the 
national income reached 65.5 billion yuan, an increase of 
10.5 percent. On the basis of developing production, the 
province's financial revenues increased; urban and rural 
markets were brisk; economic exchanges with foreign 
countries were expanded, the people's living standards 
continued to improve, and new headway was made in 
sports, and other social undertakings. However, the 
provincial economy was confronted with such long- 
standing problems and difficulties as the aggravated 
contradictions between supply and demand, inordinate 
price hikes, and the decline in the actual income of some 
res 2nts. 


1. Agriculture 
The province further deepened rural reform, strength- 


reached 10.41 billion yuan (calculated in terms of con- 
stant prices), an increase of 5.9 percent over 1987. Of 
this, the output value of the cropping industry reached 
billion yuan, an increase of 2.2 percent over 1987, 
the output value of forestry, animal husbandry, 
ne production, and fishery reached 4.74 billion 
yuan, an increase of 10.7 percent. The output value of 
forestry, animal husbandry, sideline production, and 


fishery rose from 43.5 percent of total agricultural output 
value in 1987 to 45.5 percent in 1988. 


The output of major agricultural products was as follows: 
1988 (tons) Increase Over 
1987 (percent) 
Grain 13.072 million 24 
—paddy nce 3.482 million 3.3 
Cotton 6,000 100 
Oil-bearing crops 168,000 -12.5 
Beetroot 482,000 69.7 
Cured tobacco 22,000 37.5 
Silkworm cocoons 35,000 -10.3 
Vegetables 7.848 million 38 
Fruits 959,000 28 
The afforested throughout the province was 


ued to increase, and hog production picked up. 


The output of major animal by-products and livestock 
headage were ar follows: 


1988 Increase Over 
1987 (percent) 
Pork 655,000 tons 19.1 
Beef and mutton 34,000 tons 478 
Milk 127,000 tons 16.5 
Laree animals 3.191 million head 1.2 
at . ad of year 
Pigs at end of year 10.654 million head 14.5 
Sheep at end of year 2.743 million head 17.4 


The output of aquatic products was 874,000 tons, an 
increase ©” 8.4 percent over the previous year. Of this, 
the output of freshwater and marine products was 
446,000 tons, an increase of 21.2 percent. 


Improvement was made in the conditions of agricultural 

jon, and new progress was made in farmland 
capital construction. By the end of 1988, the aggregate 
power of the province's farm machinery reached 9.933 
million watts, an increase of 0.6 percent. There were 
189,000 large, medium-sized, and walking tractors, an 
increase of 7.4 percent. There were 34, trucks, an 
increase of 9.7 percent. The power of irrigation and 
drainage equipment was | .9 million watts, an increase of 
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10.6 percent. A toral of 701,000 tons of chemical fertil- 
izer were applied during the year (converted to 100- 
perfect efficiency), an increase of 4.2 percent. The total 
consumption of electricity in the rural areas was 4.11 
billion kilowatt-hours, an increase of 6.3 percent over the 


i 
iu 


commerce, was 30.71 billion yuan, an increase of 28.4 
percent. The 

Output value in the total output value of the rural areas 
rose from 58.6 percent in 1987 to 61 percent. 

The major agricultural problems were as follows: Agri- 
cultural investment was insufficient. In particular, the 


energy and raw material supplies, funds, and transpor- 
tation capacity; launched the campaign of increasing 
production, practicing economy, increasing revenues, 
and reducing expenditures, readjusted the product mix: 
and expanded the production of readily marketable 
products. Total industrial output value was 103.07 bil- 
lion yuan, an increase of 15.2 percent. The industrial 


collective industry was 22.96 billion yuan, an increase of 
17.6 percent. The output value of other economic sectors 
was 3.81 billion yuan, an increase of 30.7 percent. 


The light industrial front positively organized the pro- 
duction of people's daily necessities, famous-brand 
goods, end durable consumer goods in short supply with 
rapidly increased industrial output. The light industrial 
output value was 28.39 billion yuan, an increase of 13.7 
percent, which is higher than the increase rate of heavy 
industry. 
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The output of major light industrial products was as 
follows: 


1988 Increase Over 
1987 (percent) 

TV sets 1,262,400 51.5 
—color sets 407,900 92.5 
Household 378,500 1.7 times 
refrigerators {as published] 
Tape recorders 605,100 36.1 
Household washing 872,600 -31.7 
machines 
Yarn 235,200 tons 0.9 
Cloth 689 million meters 3.7 
Knitting wool 6,339.27 tons 15.0 
Sugar 39,900 tons 41.3 
Salt 2,007,900 tons 53.8 
Cigarettes 528,200 boxes 7.5 
Canned food 79,200 tons 19.7 
Beer 479,000 tons 12.3 
Dairy products 46,738 tons 18.1 
Machine-made paper 814,800 tons 4.0 
and paper board 


Heavy industry’s service orientation was further read- 
justed and the production of products in short supply 
was strengthened. The output of raw materials, agricul- 
ture-oriented products, machinery, and electrical prod- 
ucts increased remarkably. The heavy industrial output 
value during the year was 58.45 billion yuan, an increase 
of 10.7 percent over the previous year. 


The output of major heavy industrial products was as 
follows: 


1988 Percentage Increase 
Over Previous Year 
Crude oil 12,675,400 tons 10.7 
Raw coal 45,866,100 tons 5.6 
Electricity 41.195 billion 7.6 
kilowatt-hours 
—thermal power 38.873 billion 7.6 
kilowatt-hours 
Pig iron 11,916,700 tons 4 
Steel 12,055,700 tons 7 
Rolled steel 9.099 million tons 12.9 
10 nonferrous 328,700 tons 4.6 
metals 
Cement 12,638,600 tons 8.7 
Plate glass 8,325,400 7.9 
heavy cases 
Sulfuric acid 805,800 tons 8.6 
Caustic soda 733,500 tons 3 
Metal cutting 20,900 7 
machine tools 
Motor vehicles 56,500 46 
Chemical insecticides 13,700 tons 5.2 
Chemicals (pure) 660,800 tons 0.6 


Economic results in the industrial sector improved, and 
new achievements were made in energy conservation 
work. The income from the sale of products produced by 


REGIONAL AFFAIRS 


localiy budgeted state-owned industrial enterprises 
increased 23.8 percent over the previous year, and the 
profits and taxes created by these enterprises increased 
by 20 percent, which was greater than the scope of 
increase of 17.6 percent in the total industrial output 
value (current prices). The profit-tax rate of funds rose 
from 21.96 percent in the previous year to 22.75 percent. 
The turnover period for working funds was shortened by 
7.3 days. Labor productivity in the industrial sector was 
18,898 yuan per capita, an increase of 8 percent over the 
previous year. The rate of steady improvement in prod- 
uct quality reached 94.! percent. During the national 
appraisal of industrial product quality, 22 products 
produced by our province won state quality product 
awards, of which 8 won golden awards, ranking first in 
the whole country. The energy consumption per 10,000 
yuan worth of industrial output value produced was 6.33 
tons, a decline of 3.2 percentage points from the previous 
year. Energy savings were equivalent to 1.683 million 
tons of standard coal. 


Industrial enterprise reform was further deepened, and 
the vitality of enterprises was intensified. About 95 
percent of large and medium-sized enterprises through- 
out the province implemented all forms of the contract 
management responsibility system, and the reform of 
small enterprises’ contract, leasing, and stocksharing 
systems as well as their practice of auctionning off their 
business after declaring bankruptcy were further devel- 
oped. New progress was made in developing economic 
cooperation among enterprises. The province as a whole 
had 1,283 lateral cooperative organizations with more 
than 2,009 firms participating in these organizations. 
The output value, profits, and taxes of these cooperative 
organizations all showed a fairly big increase over the 
previous year. 


The main problems existing in industry were: Energy 
was in short supply, structural contradictions were fairly 
prominent, overall economic results were not good 
enough, the cost of products continued to rise, and 
money-losing enterprises had larger deficits. 


3. Transport, Posts, and Telecommunications 


With the strains on supply and demand, transportation 
departments further deepened reforms, tapped potential 
for transportation, reasonably organized and arranged 
production, and better fulfilled their transportation 
tasks. The volume of goods transported by various 
means of transportation was 155.88 billion ton kilome- 
ters, an increase of 2.9 percent. Of this, the volume 
transported by railway lines within the province was 
86.05 billion ton kilometers, an increase of 2.6 percent. 
Volume handled by roads reached 17.82 billion ton 
kilometers, an increase of 38.4 percent. The volume of 
goods handled through sea transportation was 13.84 
million ton kilometers, an increase of 3.3 percent. The 
volume of goods handled by the provincial civil aviation 
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administration and by petroleum pipelines increased by 
25 percent and 5.9 percent, respectively. The volume of 
cargo handled at seaports reached 51.94! million tons, 
an increase of 6.8 percent. 


The volume of passenger transportation handled by 
various means of transportation was 43.8 billion person 
kilometers, an increase of 13.9 percent. Of this, the 
volume of passenger transportation handled by railway 
lines within the province was 32.04 billion person kilo- 
meters, an increase of 11.8 percent; that by roads was 
9.44 billion person kilometers, an increase of 19.5 per- 
cent; that by seaports ports was 690 million person 
kilometers, an increase of 4 percent; and that by the civil 
aviation administration was 1.62 billion person kilome- 
ters, an increase of 30.8 percent. 


Post and telecommu ications progressed rapidly. Busi- 
ness transactions tota.ed 273 million yuan, an increase of 
25.6 percent. Of this, the busincss volume of correspon- 
dence increased by 1.2 percent, that of telegrams 
increased by 23.1 percent, and that of long-distance 
telephone calls increased by 38.3 percent. The number of 
telephone users in urban areas reached 257,800 at the 
end of the year, an increase of 21.7 percent over the 
corresponding period last year, and that in rural areas 
was 70,000, an increase of 7.2 percent. 


Major problems in transport, posts, and telecommunica- 
tions were as follows: The insufficient transportation 
capacity and the comparatively backward facilities failed 
to catch up with the demand of national economic and 
social development. The strained situation was compar- 
atively prominent. 


4. Fixed Assets and the Building Industry 


The province conscientiously implemented the principle 
of the party Central Committee and the State Council for 
controlling the scale of investment, sorted out on-going 
projects, and reasonably readjusted the orientation of 
investment. Thus, the scale of investment in fixed assets 
was brought under control and investment slowly 
increased. The investment in fixed assets during the year 
was 26.65 billion yuan, an increase of 22.2 percent over 
the previous year and lower than 1987's 27-percent rate 
of increase. Of this, the investment in state units’ fixed 
assets was 21.11 billion yuan, an increase of 22.1 per- 
cent; that in urban and rural collective units’ fixed assets, 
2.38 billion yuan, an increase of 2.3 percent; and that in 
urban and rural private households’ fixed assets, 3.16 
billion yuan, an increase of 43.4 percent. 


Based on continuously implementing the principle of 
“three guarantees and three controls,” the province 
strengthened the construction of key projects and wit- 
nessed better results in investment. The investment in 
the state units’ capital construction was 10.34 billion 
yuan, an increase of 19.8 percent. If price increase 
factors are deducted, the real increase was 5.8 percent. 
Of this, the investment in constructive projects was 6.49 
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billion yuan, an increase of 18.7 percent, accounting for 
62.8 percent of the total investment in state units’ capital 
construction. The investment in  nonconstructive 
projects was 3.85 billion yuan, an increase of 21.7 
percent, accounting for 37.2 percent of the total invest- 
ment in the state units’ capital construction. The prov- 
ince invested 4.41 billion yuan in 53 large and medium- 
sized key capital construction projects, amounting to 
99.7 percent of the annual plan. Of this, the investment 
in nine projects organized by the state according to 
reasonable scheduled construction periods was |.97 bil- 
lion yuan, accounting for 102.4 percent of the plan. Of 
the 10 projects that must be put into complete or partial 
operation according to the state plan, 9 were completed 
and put into operation ahead of scheduie or on schedule. 
During the year, capital construction investment in state 
units helped to add 8.7 billion yuan worth of fixed assets, 
an increase of 51.1 percent over the previous year. The 
newly added major production capacity included: 
939,000 kw of power generating capacity, |.44 million 
tons of crude oil, 120,000 tons of raw coal, 220,000 tons 
of iron, 3.2 million tons of catalytic cracking, 140,000 
tons of cement, and 4 berths in newly built or expanded 
ports and wharves with a total capacity of 3.66 million 
tons. The south-north section of the Shenyang-Dalian 
express highway, with a total length of 131 km, was 
completed and opened to traffic; the first-phase con- 
struction of the Taoxian airport in Shenyang was com- 
pleted, and a trial flight was successful; and the daily 
water supply in urban areas reached 100,000 tons. The 
rate of completion and operation of projects, the rate of 
completion of housing construction, and the rate of 
availability of fixed assets all showed an increase over 
the previous year. 


The pace of enterprise technological transformation has 
been accelerated. State units invested 9.42 billion yuan 
in equipment replacement and technical transformation, 
an increase of 24 percent over the previous year. The 
proportion of investment they made in equipment 
replacement and technical transformation to the total 
investment they made in fixed assets rose from 44.3 
percent in the previous year to a record 45.1 percent. Of 
this, 7.88 billion yuan was invested in productive 
projects, an increase of 31.6 percent over the previous 
year. Judging from the use of investment, the orientation 
of investment was fairly rational and about 66.6 percent 
of the investment was used to increase the output of 
products in short supply, increase designs and varieties, 
improve product quality, save energy, and improve the 
“three wastes.” During the year, 3,316 projects to 
replace equipment and update technology were com- 
pleted and put into production, which added 5.59 billion 
yuan worth of fixed assets. 


Reform of the building industry was deeply developed. 
About 79.7 percent of state-owned building industry 
enterprises throughout the province implemented all 
forms of the contract management responsibility system, 
and about 64.9 percent of the enterprises signed con- 
tracts to fix the amount of wages for every 100 yuan 
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worth of finished work. Definite progress was made in 
popularizing the leasing contract system, the risk-taking 
contract system, and the mortgage contract system. 
Reform promoted the development of production. The 
total output value of state-owned building industry 
enterprises reached 6.92 billion yuan, an increase of 32.8 
percent over the previous year. Their labor productivity 
was 13,984 yuan per capita, an increase of 20.3 percent 
over the previous year. The rate of quality projects 
(calculated in terms of the number of construction 
projects) reached 38.1 percent. Contracts were fulfilled 
at the rate of 75.6 percent, while the rate of output value 


of the completed projects was 73.1 percent. 


The main problems in the investment in fixed assets and 
in the building industry were: The expansion in the 
extra-budget investment had not been effectively 
checked, the trend of “increasing equipment” instead of 
Carrying out technical transformation was fairly promi- 
nent, the building contingents were developed too rap- 
idly and the construction forces were excessive. 


5. Commerce and Prices 


Along with the development of production and the 
unceasing deepening of reform in the circulation system, 
the scope of commodity circulation was further 
expanded and urban and rural markets were exception- 
ally brisk. During the year, the total purchase volume of 
commodities in the state commercial units and the 
supply and marketing cooperatives reached 27.95 billion 
yuan, an increase of 30.1 percent over the previous year. 
Of this, the purchase of industrial goods increased 31.1 
percent and the purchase of agricultural and sideline 
products increased 24 percent. 


During the year, the total retail sales of commodities in 
society were valued at 40.27 billion yuan, an increase of 
28.7 percent. With the price increase of goods factored in, 
the actual increase was 7.9 percent. Of the total retail sales 
of commodities in society, the retail sales of consumer 
goods were valued at 36.8 billion yuan, an increase of 28.7 
percent over the previous year, and the retail sales of 
agricultural capital goods were valued at 3.47 billion yuan, 
an increase of 27.8 percent. The market demand for 
consumer goods was great, and sales of food, clothing, 
daily necessities, and commodities used as fuel showed an 
overall increase. Of this, the supply of most nonstaple 
foods, except for a small number of nonstaple foods, was 
fairly abundant. Retail sales of nonstaple foods were 
valued at 15.99 billion yuan, an increase of 26.7 percent; 
retail sales of clothing were valued at 6.51 billion yuan, an 
increase of 27.8 percent over the previous year; and retail 
sales of daily necessities were valued at | 3.36 billion yuan, 
an increase of 32.9 percent over the previous year. Com- 
paring the retail sales of major consumer goods with sales 
of the previous year, the retail sales of color televisions 
increased 23 percent; household refrigerators, 37 percent; 
washing machines, 20 percent; and cassette recorders, 26.6 
percent. The sales of agricultural and sideline products 
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closely related to the people's livelihood increased con- 
stantly. The sales of grain increased 16.5 percent, edible 
vegetable oil, 18.5 percent; pork, 7 percent; fresh eggs, 38.3 
percent; and vegetables, 7.5 percent. 


In the course of continuously exploiting the predominant 
role of the state-owned commercial departments, the 
province positively developed individually run commer- 
cial departments and the country fair trade, thus promot- 
ing the coordinated development of the commerce of 
various economic categories. The retail sales of state- 
owned commercial departments increased by 29.4 per- 
cent over 1987, the retail sales of collectively owned 
commercial departments increased by 23.7 percent, and 
the retail sales of the individually run commercial 
departments increased by 35.9 percent. The total trans- 
action volume at urban and rural fairs and at markets 
amounted to 7.4 billion yuan, an increase of 42.9 percent 
over 1987. 


Commercial structural reform developed profoundly. At 
the end of 1988, 47.1 percent of the state-owned com- 
mercial depariments implemented the contract manage- 
rial responsibility system, 24 percent implemented the 
leasing management, and 9.8 percent changed their 
ownership or transferred themselves into collectives for 
management. There were 692 lateral economic associa- 
tions in the fields of commerce, catering trade, and 
service trade, an increase of 40.4 percent over 1987, with 
1,765 enterprises participating in these lateral economic 
associations. The total business volume of these associ- 
ations reached 1.49 billion yuan, an increase of 39.4 
percent over 1987. 


Along with the deepening of the reform of the structure of 
materials and goods, the market of the means of produc- 
tion was further expanded. Materials and goods trade 
centers were established in 13 cities and 4 counties in the 
province, and the transaction volume of these centers 
accounted for more than 50 percent of the total market 
transaction volume. Purchase and marketing of materials 
and goods departments were both brisk; the total value of 
purchased means of production increased by 45.5 percent 
over 1987, and the total value of marketed means of 
production increased by 44.5 percent. 


The general level of retail prices of commodities rose by 
19.3 percent over 1987. Of this, retail prices in urban 
areas increased by 20 percent and the retail prices in 
urban areas increased by 16.5 percent. Viewed from the 
standpoint of categories of commodities, retail prices of 
foods rose by 20.6 percent, of which meat, poultry, and 
eggs rose by 26 percent; fresh vegetables rose by 24.8 
percent; and aquatic products rose by 33 percent. Retail 
prices of clothes rose by 20.1 percent. Retail prices of 
daily necessities went up by 13.7 percent. Retail prices of 
books, newspapers, and magazines went up by 14 per- 
cent. Retail prices of articles for cultural and recreational 
use increased by 22.5 percent. Retail prices of medicines 
and medical equipment increased by 21.4 percent. Retail 
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prices of building materials increased by 13.7 percent. 
Retail prices of fuel increased by 2.6 percent, and retail 
prices of agricultural means of production rose by 18 
percent. 


The cost of living index in 1988 for workers and staff 
members went up by an average of 19.6 percent. The 
general level of purchase prices for agricultural and 
sideline products rose by 14.9 percent. 


The major problems in managing markets were: the inor- 
dinate price hikes; the conspicuous structural contradic- 
tions between commodity supply and demand; the short- 
ages of supplies of some brand-name, quality, and readily 
marketable commodities; the emergence of panic buying 
of commodities; the increase in surplus commodity pur- 
chases; and the relatively great pressure on markets. 


6. External Economic Relations, Foreign Trade, and 
Tourism 


The building of the export-onented economy developed 
rapidly in the province. The opening of Liaodong penin- 
sula to the outside world was accelerated. The reform of 
the foreign trade structure was further deepened. A new 
pattern of multilayer and multiform management emerged 
in external economic relations and foreign trade. 


The annual total volume of commodities purchased for 
export amounted to 9.41 billion yuan, an increase of 31.5 
percent over 1987, and the total volume of imports and 
exports amounted to 4.45 billion yuan, an increase of 4.8 
percent. Of the total volume of imports and exports, the 
total volume of exports amounted to 3.87 billion yuan, 
an increase of 2.3 percent, of which, the volume of 
exported commodities provided by the province 
amounted to $2.27 billion, an increase of 17 percent over 
1987. The total volume of imports amounted to $580 
million, an increase of 25.5 percent. 


New progress was made in utilizing foreign capital. In 
1988 the province signed 514 new contracts on utilizing 
foreign capital, and the total investment covered by the 
agreements on utilizing foreign capital amounted to 
$1.32 billion, an increase of 130 percent over 1987. A 
total of $550 million in foreign capital was actually 
utilized. 


“Three-capital” enterprises developed rapidly. A total of 
266 Sino-foreign joint ventures, Sino-foreign coopera- 
tive enterprises, and wholly foreign-funded enterprises 
were approved for set-up during the year, an increase of 
209 over the previous year. As of the end of 1988, the 
province had 477 “three-capital” enterprises which cre- 
ated $36.55 million in foreign exchange through exports, 
an increase of 2.9 times over the previous year. 


The province continued to develop its economic and 
technological exchange and cooperation with foreign 
countries. Contracts totaling $39.25 million on under- 
taking foreign construction projects and conducting 
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labor cooperation with foreign countries were signed 
during the year, an increase of 2.3 times over the 
previous year. The business transaction volume reached 
$20.49 million, an increase of 44.8 percent. A total of 
183 contracts, involving $190 million, on bringing in 
technologies were signed, and $120 million was actually 
used during the year. 


Tourism maintained its trend of vigorous development. 
The province received 109,000 overseas tourists, visi- 
tors, and traders, an increase of 6.8 percent over the 
previous year, and the foreign exchange earnings from 
tourism reached $55.42 million, an increase of 77.98 


percent. 


7. Finance, Banking, and the Insurance Business 


The provincial budget was weil implemented thanks to 
overcoming the increased factors for reducing revenues 
and increasing expenditures. The local revenues were 
11.77 billion yuan, amounting to 105.2 percent of the 
budget, overfulfilling the budget by 580 million yuan, and 
showing an increase of 9 percent over the previous year. Of 
this, industrial and commercial taxes increased by 14.1 
percent over the previous year and the local expenditures 
were 9.15 billion yuan, amounting to 98.8 percent of the 
budget and showing an increase of 13.8 percent of the 
previous year. Of this, the expenditures on supporting 
agriculture increased by 6.6 percent, those on education 
increased by 24.4 percent, and the expenses in three 
scientific and technological aspects and in scientific and 
technological undertakings increased by | 1.3 percent. 


The financial situation tended to be stable in the course 
of improving the economic environment and rectifying 
economic order thanks to the fact that financial depart- 
ments at various levels across the province conscien- 
tiously implemented the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee, strictly 
enforced a series of measures for controlling currency 
and stabilizing finance, strived to change the situation in 
which loans increased by a comparatively large margin, 
tapped the potential for funds, controlled the circulation 
of currency, and readjusted the credit structure. By the 
end of 1988, financial organizations throughout the 
province had 55.57 billion yuan in savings deposits, an 
increase of 11.29 billion yuan, or 25.5 percent, over the 
figure at the beginning of the year. Meanwhile, these 
Organizations granted 76.52 billion yuan in loans, an 
increase of 14.27 billion yuan, or 22.9 percent, over the 
figure at the beginning of the year. 


Insurance undertakings developed continuously. The 
insurance premium income from business at home 
increased by 37.2 percent over the previous year, and the 
insurance premium income from business abroad 
increased by 40.4 percent. 


The difficulty in striking a balance between revenues and 
credits was still a major financial and banking problem. 
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8. Science, Technology, Education, and Culture 


Scientific and technological structural reform was fur- 
ther deepened. Scientific research findings were compar- 
atively noticeable. The province made 3,606 findings in 
the areas of natural science and technology during the 
year. Of these, 1,449 were major scientific and techno- 
logical findings; 37 won state invention awards, scien- 
tific and technological progress awards, and spark 
awards; and 837 gained state patent rights, an increase of 
369 over the previous year. Some 66.6 percent of all 
scientific and technological findings were directly popu- 
larized and applied. Thus, the province witnessed better 
economic results and social effect in this regard. The 
“spark plan” for rejuvenating the rural economy was 
further implemented. Technological markets became 
more vigorous. The province signed 26,000 technologi- 
cal contracts during the year with a transaction volume 
of 700 million yuan. 


The ranks of science professionals and technicians were 
strengthened. By the end of 1988, state units across the 
province had 621,000 science professionals and techni- 
cians, an increase of 66,000 over the corresponding 
period last year, and state units had 631,000 social 
science professionals and technicians, an increase of 
214,000 over the same period last year. 


Education undertakings developed steadily in the course of 
reform. The total number of students of ordinary higher 
education schools of various types throughout the prov- 
ince reached 121,000, an increase of 8,000 students over 
the previous year; the total number of postgraduates of 
ordinary schools of higher education and scientific 
research units reached 5,749. The structure of secondary 
education further improved after readjustment. The total 
number of students of ordinary secondary specialized 
schools reached 98,000, an increase of 9,000 students; the 
total number of students at agricultural and vocational 
middle schools reached 146,090, an increase of 8,000 
students over the previous year, the total number of 
students at skilled worker schools reached 85,000; and the 
total number of students at ordinary senior middle high 
schools reached 262,000. The proportion of students at 
various types of secondary vocational schools to the total 
number of senior middle school students rose from 52.5 
percent in the previous year to 55.6 percent. Elementary 
education was strengthened slightly. There were 1.7 mil- 
lion students in ordinary junior middle schools throughout 
the province and 4.083 million students in primary 
schools. The admission rate of school-age students was 
98.97 percent, of which the admission rate of school-age 
children in the rural areas was 98.61 percent. Preschool 
education greatly developed. There were 1.27 million 
children studying in kindergartens, an increase of 333,000 
children. New progress was also made in the development 
of education for blind, deaf, mute, mentally retarded, and 
disabled children. Adult education continued to develop 
during readjustment and consolidation. There were 1.862 
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million students in various types of schools of higher 
education, secondary schools, and elementary schools for 
adults, an increase of 104,000 students over the previous 
year. 


Cultural undertakings increasingly thrived and played an 
important role in strengthening the building of the 
socialist spiritual civilization and enriching the cultural 
life of the masses of people. The art arena was activated 
constantly. The province as a whole had | 11 performing 
arts troupes. During the year, some 315 plays and operas 
on various subjects were staged, and 20,000 perfor- 
mances were presented, with an audience of 20.49 mil- 
lion persons. New progress was made in integrating mass 
cultural activities with the development of the commod- 
ity economy and the dissemination of scientific and 
technological knowledge and in rendering comprehen- 
sive services to different parts of the province. The 
Organizational set-up of the people's galleries, cultural 
halls and stations, and public I*braries continued to 
improve, and all kinds of colorful and healthy activities 
for the elderly, popular rural folk dances, lantern festi- 
vals, calligraphy exhibitions, [word indistinct], and other 
forms of mass cultural activities were extensively carned 
out. New success was achieved in strengthening and 
building radio and television undertakings and in 
improving the quality of service. The rate of radio 
coverage of the whole province reached 63.8 percent and 
the rate of television coverage reached 72.8 percent, all 
showing an increase over the previous year. During the 
year, 2,267 books of various types were published, an 
increase of 394 varieties of books over the previous year. 
A total of 220 million copies of books were published. A 
total of 231 types of magazines were published, with 
total copies reaching 180 million. We also published 71 
kinds of newspapers. 


9. Public Health, Sporis, and Environmental Protection 


Public health undertakings were further developed and 
medical conditions improved continuously. The prov- 
ince as a whole had 7,792 public health organs, of which 
1,918 were hospitals. There were 186,000 medical beds 
in the province, an increase of 14,000 over the previous 
year. Of these, 165,000 were in hospitals. There were a 
total of 215,000 professional public health and technical 
personnel of various types, an increase of 3.9 percent 
over the previous year. Of this number, 82,000 were 
doctors, an increase of 17.1 percent over the previous 
year. The disease-prevention capacity was strengthened 
somewhat. The province as a whole had 131 public 
health and epidemic prevention organs, with 6,639 pro- 
fessional epidemic prevention personnel, an increase of 
2.2 percent over the previous year. We achieved new 
success in the prevention and control of various types of 
infectious and chronic diseases. New progress was also 
made in the prevention and treatment of endemic dis- 
ease, and the incidence of diseases continued to decline. 
The province has formed a public health network in 
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urban and rural areas. The situation in which the people 
in urban areas found it difficult to see a doctor and there 
was a shortage of doctors and medicines in rural areas 
was eased slightly. 


Sports undertakings developed vigorously, with remark- 
able achievements. Our province's athletes won a total of 
183 gold medals in major domestic and foreign competi- 
tions. Of them, 4 persons won |0 world championships, 
ranking fourth in the whole country; 4 broke 9 world 
records on 9 occasions, ranking first in the whole province, 
6 broke 9 Asian records on |3 occasions; and 16 broke 23 
national records on 3! occasions. Mass sport activities 
were further developed. 


New progress was made in environmental protection, 
and environmental quality improved somewhat. Com- 
paring 1988 with 1987, the disposal rate of industrial 
waste water rose from 39.8 percent to 40.2 percent, and 
the comprehensive utilization rate of discarded indus- 
trial solids rose from 24.6 percent to 25.3 percent. In 
1983 industrial dust was recovered at the rate of 72.3 
percent, and industrial waste gas was disposed of at the 
rate of 54 percent. The pollution from the falling dust in 
the air, the general suspended particles, sulphur dioxide, 
nitrogen oxide, carbon monoxide, and the water quality 
of major rivers were brought under control. 


10. Living Standards 


The livelihood of urban and rural dwellers was basically 
stable, and the general income continued to increase. 
According to a sample survey of 2,500 urban families in 
the province, the annual income of urban dwellers avail- 
able for living expenses amounted to 1,095.97 yuan per 
capita, 204.69 yuan more than in 1987, or an increase of 
22.97 percent over 1987. If price increases are taken into 
consideration, the actual income registered a 2.81-per- 
cent increase. Annual spending of urban dwellers on 
livelihood amounted to 1,127.91 yuan per capita, 244.57 
yuan more than in 1987, or a 27.69-percent increase. 
With the factor of price increases deducted, actual 
spending registered a 6.79-percent increase. Because the 
increase in incomes for urban dwellers of different status 
was not balanced and was affected by price hikes, the 
actual income of some urban families declined slightly. 
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The income of peasants increased rapidly and their 
livelihood improved further. The annual net income of 
peasants was 699.58 yuan per capita, 100.33 yuan more 
than in 1987, or an increase of 16.7 percent. If price 
increases are considered, the real increase rate was 6.4 
percent. Along with the development of the commodity 
economy and the expansion of the circulation sphere, the 
annual cash income of peasants was 780.1 yuan per 
Capita, an increase of 29.2 percent over 1987. The 
proportion of poverty-stricken households (with a net 
income of less than 200 yuan per capita) dropped from 
4.1 percent in 1987 to 3.8 percent in 1988. The annual 
spending on living expenses amounted to 566.57 yuan 
per capita, an increase of 20.1 percent over 1987. Of this, 
the cash spending increased by 24.9 percent. 


Urban and rural dwellers’ savings deposits continued to 
increase. By the end of 1988, individual bank savings in 
urban and rural areas amounted to 25.65 billion yuan, 
5.88 billion yuan more than at the beginning of 1988, or 
an increase of 29.7 percent. 


The employment system improved constantly, and the 
number of employees increased. In 1988 some 264,000 
people found jobs in urban areas. At the end of 1988, 
there were 9.888 million employees in the province, 
196,000 more than at the end of 1987. Of them, 770,000 
were contract workers of state departments, 339,000 
more than at the end of 1987. There were 406,000 
self-employed workers in urban areas, 63,000 more than 
at the end of 1987. 


Social welfare work was further strengthened. New 
progress was made in homes for the elderly, welfare 
establishments, and other welfare undertakings. Great 
achievements were scored in providing for the elderly, 
the disabled, and orphans and in sending relief to pov- 
erty-stricken households in urban and rural areas. 


11. Population 


Calculated according to a sample survey on population 
changes, at the end of 1988, the province had 38.2 
million people, 426,000 more than in 1987. The annual 
birth rate was 16.14 per thousand, and the mortality rate 
was 5.43 per thousand, yielding a natural growth rate of 
10.71 per thousand. In addition, good results were 
achieved in family planning. In 1988 the province's 
family planning rate was 98.78 percent, and the multiple 
birth rate was 0.35 percent. 
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Ambassador to U.S. Discusses Taiwan 
HK2903080089 Beying ZHONGGUO XINWEN SHE 
in Chinese 0951 GMT 28 Mar 89 


[Report: “Han Xu, Chinese Ambassador to the United 
States, Grants an Interview to a Reporter From the 
Taiwan CHINA TIMES"—ZHONGGUO XINWEN 
SHE headline™} 


[Text] Washington, 27 Mar (ZHONGGUO XINWEN 
SHE}—On 23 March, Chinese Ambassador Han Xu 
granted an interview to Ran Liang, Taiwan CHINA 


TIMES special correspondent in Washington. 


Correspondent: Is your embassy very much concerned 
about the contact methods between Taiwan and the 
U.S., and is it complaining about these contacts? What is 
the reason? 


Han Xu: The Sino-U.S. communique of | January 1979 
provides: “The United States of America recognizes the 
People’s Republic of China as the sole legitimate Chi- 
nese Government. Within this scope, the American 
people will maintain cultural, commercial, and other 
non-official relations with the Taiwan people.” We 
demand that countries having diplomatic relations with 
China strictly abide by agreements on diplomatic rela- 
tions, and we object to any official contacts between 
these countries and Taiwan. Our stand is known to all. 


Correspondent: Under the long-term target of “one 
China,” why can't the CPC accept its coexistence with 
Taiwan im an international organization? Why is it 
creating obstacles to such coexistence? 


Han Xu: Our principles and policy for handling the 
Taiwan issue are based on the highest norm of reunifying 
the motherland. Our persistence in the “one China” 
stand and opposition to any words and actions attempt- 
ing to create “two Chinas” or “one China, one Taiwan” 
are aimed at promoting the peaceful reunification of 
China. The PRC Government is the sole legitimate 
Chinese Government and Taiwan is an inseparable part 
of Chinese territory. Persisting in the “one China” 
principle has been our unswerving stand. If the situation 
of “two China's” or “one China, one Taiwan” arises 
because of Taiwan's participation in an international 
Organization or activity, we will resolutely oppose this. 
According to the relevant rules, regulations, agreements, 
and understandings concluded between the PRC and 
other foreign civilian organizations, Taiwan can take 
part in the activities sponsored by these organizations, in 
the capacity of a Chinese regional representative under 
the name of “Taipei, China” or “Taiwan, China.” But 
this does not apply to organizations under the United 
Nations nor to governmental organizations. 


When asked whether there was a solution to Taiwan's 
Participation in international economic organizations 
such as GATT, Han Xu replied that in October 1971, the 
UN General Assembly adopted a resolution that 
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resumed the legitimate seat of the PRC in the United 
Nations. In the same year GATT signatory nations 
cancelled Taiwan's capacity as “observer” according to 
the above resolution. In July 1986 the PRC Government 
formally submitted an application for resuming its posi- 
tion in GATT. The GATT work team is now examining 
the application. According to GATT regulations, when 
an individual tariff region of 2 country wishes to become 
a GATT contracting party, the relevant sovereign coun- 
try must submit an application and undertake cbliga- 
tions on behalf of the region. Therefore, Taiwan's par- 
ticipation in GATT as China's individual tariff region 
can be discussed after China has resumed its position. 


This correspondent said that Han Xu also aired his views 
on exchanges between the two sides of the strait, includ- 
ing direct trade. 


Han Xu said: Over the last few years tens of thousands of 
Taiwan compatriots have come to the mainland for family 
visits and travel. On the mainland they like to travel 
around the country and taik about their feelings of being 
separated from each other. As a matter of fact, exchanges 
between the two sides have already started in many fields. 
Last year 450,000 people from Taiwan came to the main- 
land for family visits, travel, and other activities; indirect 
trade between the two sides amounted to $2.4 billion; and 
letters to and from Taiwan were registered at over 2 
million. Following the relaxation of the situation betweeen 
the two sides of the strait and an increase in their 
exchanges, mainland and Taiwan compatriots are con- 
cerned about each other. The demand for increasing 
exchanges, improving understanding, enhancing mutual 
trust, strengthening a mutual consensus, reunifying the 
country, and invigorating the Chinese nation has become 
the general trend of events not to be altered. 


We hope that the Taiwan authorities will follow the 
people's wishes, remove all obstacles, and bring about 
direct “three communications” and two-way exchanges 
between the two sides of the strait so that they can carry 
out overall exchanges in the fields of economy, culture, 
sports, science, technology, and academics. The main- 
land is deepening economic reform whereas Taiwan is in 
a period of economic transformation. The mainland has 
resources, markets, a rich labor force, as well as a certain 
scale of scientific and technological strength whereas 
Taiwan has capital, a commercial network, and manage- 
rial personnel. Cooperation will benefit both sides. We 
sincerely welcome Taiwan entrepreneurs to build facto- 
ries, to run enterprises, and to set up economic cooper- 
ative zones in coasial areas. Some regions in coastal 
areas can also be designated as special zones for Taiwan 
investors to engage in development and construction. 
We will protect their interests to strengthen economic 
cooperation and trade exchanges, to benefit each other, 
and to develop both sides’ economies. 


On the difference between Hong Kong's and Taiwan's 
positions, Han Xu said that both Hong Kong and Tai- 
wan are parts of Chinese territory. The Hong Kong issue 
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mainly involves China re-exercising sovereignty over 
Hong Kong. The question of where Taiwan belongs has 
long been settled. The Taiwan issue is China's internal 
affair and involves a question of how the two sides 
should increase their exchanges, improve their mutual 
understanding, and realize the peaceful reunification of 
the country. These two issues are of different natures. 


Han Xu also answered the correspondent’s questions 
concerning the possibility for China to “establish diplo- 
matic relations” with South Korea and Singapore. China 
does not have diplomatic relations with South Korea but 
only maintains some civilian trade exchanges with it, he 
said. The development of relations between China and 
South Korea depends on the development of the situa- 
tion on the Korean peninsula. We handie this problem 
from a stand that is beneficial to the relaxation of the 
situation on the Korean peninsula and to the peaceful 
reunification of Korea. On our part, we do not have any 
difficulty in establishing diplomatic relations with Sing- 
apore, he said. 


On the second 10 years of the establishment of Sino-U.S. 
relations, Han Xu said that | January this year was the 
10th anniversary of the establishment of their diplo- 
matic relations. Over the last 10 years there has been 
great development in Sino-U.S. relations, leaders of the 
two countries and their top government officials have 
frequently visited each other to exchange views on 
bilateral relations and international issues of mutual 
interest. This has promoted the stable development of 
the two countries’ relations. By the end of last year, 
Sino-U.S. trade amount totaled $10 billion, U.S. invest- 
ments in China amounted to $3.4 billion, and Chinese 
students studying or engaging in research work in the 
United States as well as Chinese visitors to the country 
were registered at 400,000. This has been the result of 
Chinese and U.S. common efforts. Looking into the 
second 10 years of the establishment of Sino-U.S. rela- 
tions, | believe there will be new ts in 
Sino-U.S. friendly cooperation in the fields of politics, 
economy, science, technology, and culture, he said. 


Taiwan Navy Detains Two Mainland Fishing Boats 
OW 2903060089 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 28 Mar &9 


[Text] According to a report by Hong Kong's TA KUNG 
PAO on 26 March, Taiwan's Navy on 24 March fired at 
two mainland fishing boats 2 nautical miles west of 
(Gufuyu) in Penghu. One person was injured, the two 
fishing boats were detained, and seven persons were 
arrested. 


According to a Taiwan military spokesman, the injured 
person has been hospitalized, and the two fishing boats 
have been towed to port. A Taiwan Defense Ministry 
spokesman also said that the Taiwan Navy was assaulted 
by the two fishing boats when it was making the arrests. 
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Preferential Treatment for Taiwan Investors 
OW2903025989 Beijing in Mandarin to Taiwan 
0415 GMT 15 Mar 89 


[From “Motherland Today” program] 


[Text] The CPC Central Committee and the State Coun- 
cil adopt special preferential ireaiment for Taiwan inves- 
tors which is generally identical to, but not altogether the 
same as, the preferential treatment accorded foreign 
investors. The preferential treatment includes: 


1. As investment area is concerned, Taiwan compatriots 
are allowed and encouraged to engage in land develop- 
ment and management in the specially designated 
islands or regions in the coastal area, such as Hainan 
Island and Fujian, Guangdong, and Zhejiang provinces. 
There are many advantages in allowing Taiwan compa- 
triots to focus on developing one, or several, coastal 
islands or some large specially-designated regions in the 
coastal area. First of all, it will be convenient for Taiwan 
investors to make joint investment, since they more or 
less concentrate in the samme area. The advantages of this 
capita! pool wi'l help expedite development and reduce 
cost. Second, it is convenient for Taiwan entrepreneurs 
to exchange information and experience, establish social 
coordination, and learn from each other's strong points. 
Third, it is possible for the administrative organizations 
to reform the administrative system by simplifying the 
work procedures. 


2. As far as the form of investment is concerned, in 
addition to being able to invest in the ways allowed for 
foreign investors, Taiwan compatriots are specially per- 
mitted to make investment through the forms of: First, 
acquisition of enterprises’ shares and bonds, which 
means that Taiwan compatriots are allowed to buy 
shares and bonds of mainland’s state-owned, collective- 
ly-owned, and private enterprises. Second, purchase of 
house property. According to Article 3 of the Regulations 
on Encouraging Investment by Taiwan Compatriots, 
Taiwan compatriots can invest in construction of new 
housing for commercial use or buy existent houses and 
turn them into commercial use. Taiwan compatriots are 
also allowed to resell the acquired property. The law will 
not set any time limit on the holding period of such 
property rights; therefore, they can be considered perma- 
nent property rights. The acquired house property can 
also be passed on as an inheritance. According to the 
existent law of China, only Chinese are entitled to such 
rights. Third, other forms permitted by laws and regula- 
tions. The laws and regulations we are referring to 
include all the internal and foreigner-related laws and 
regulations promulgated by the Chinese Government. 


3. Taiwan compatriots can invest in a wider range of 
industries and a broader field than can foreigners. The 
regulations on encouraging investment by Taiwan com- 
patriots allow Taiwan investors to put forward their own 
investment projects and apply for approval to the 
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department in charge of foreign trade and economic 
relations of the area they intend to invest or the review- 
ing agency appointed by the local people's government. 


4. The transfer an‘j entailment of capital and property. 
According to Article 7 of the regulations on encouraging 
investment by Taiwan compatriots, Taiwan investors’ 
mainiand investment, assets, industria! property nights, 
and economic returns on investment. as well as their 
other legitimate rights and interests, are protected by the 
State law and are allowed to be transferred or be inher- 
ited in accordance with the laws. 


5. No time limits set for running joint ventures. 


6. The appointment of presi:tent for a joint venture can 
be decided by an agreement reached by every party 
involved. 


7. Help establish a Taiwan businessmen association. The 
association is set up to expedite the reviewing process 
and to make sure that the reviewing agencies will decide 
on app val or resection with 45 days upon the receipt of 
all app.:catson documents. 


Taiwan Investment in Mainland Increases 
OW 2903063789 Beijing in Mandarin to Taiwan 
1500 GMT 22 Mar 8&9 


[Text] A special task force organized by the Taiwan 
Democratic Self-Government League went to Fujian and 
Guangdong early this year to survey the use of Taiwan 
capital on the mainland. According to Mr Wu Ketai, a 
Chinese People’s Political Consultative Conference 
member taking part in the survey, the task force 
inspected Xiamen, Fuzhou, Quanzhou, and Zhangzhou 
cities and counties to find out how Taiwan capital is 
used. A report compiled from the survey indicates that 
some $200 million of Taiwan capital has been invested 
in the mainland. There are more than 200 Taiwan- 
invested enterprises in Fujian alone. Xiamen City has 
attracted more than $100 million in Taiwan capital, 
topping the rest of the country in the use of Taiwan 
capital. This amount exceeds the amount of investment 
from Hong Kong. About 70 percent of the Taiwan- 
invested enterprises in Operation are earning moncy. 
Some enterprises have failed to earn money or have even 
lost money because of inappropriate investment deci- 
sions and the selection of wrong products. 


Three factors explain why the mainland, especially Fujian, 
is able to attract Taiwan capital: First, the labor cost on the 
mainiand is cheap. Wages on the mainland are only 
one-fifth that on Taiwan for comparable skilled labor. 
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Second, the mainland has simplified investment proce- 
dures and improved work efficiency. In Fujian, it takes as 
short a time as 2 days to process and approve investment 

from Taiwan compatriots. Third, people 
believe that China will ultimately achieve reunification, 
and that nonofficial contact cannot be stopped. 


In light of geographical proximity and blood relation- 
ship, Taiwan compatriots are more willing to invest in 
the mainland, particularly Fujian. Currently, there are 
still a number of problems affecting the use of Taiwan 
capital which must be resolved as soon as possible. For 
example, electricity, energy, and transportation are in 
short supply, and the rent for land and factory buildings 
has risen somewhat. However, despite these unfavorable 
factors, Taiwan compatriots are pouring more moncy 
into investing on the mainiand. It 1s estimated that the 
amount of investment from Taiwan compatriots this 
year will remain as high as that of last year. 


Shanxi Leader on Exporting Coal to Taiwan 
1K2803023689 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 27 Mar 89 


[Summary from poor reception] National People’s Con- 
gress deputy and Shanxi Vice Governor Bai Qingcai was 
interviewed by Taiwan journalist (Shen Qianlong) in 
Beijing on 27 March. He welcomed people from Taiwan 
to come to Shanxi to discuss trade and invest in devel- 
oping the energy industry. This will be beneficial for 
both Shanxi and Taiwan. 


Bai Qingcai said: “Taiwan needs large amounts of coal 
and Shanxi abounds in coal, ranking first in the whole 
country in coal output. We hope to expand our trade 
with Taiwan. However, at present all Shanxi coal for 
Taiwan has to travel a long-distance route, which is 
uneconomical.” 


(Shen Qianlong) said that this is indeed the case. People 
in Taiwan do not know how much coal Shanxi can 
supply to Taiwan. 


Bai Qingcai said that Shanxi’s annual coal output will 
reach 400 million tons by the year 2000. He said: “We 
welcome people from Taiwan to invest or set up joint 
ventures, to supply Taiwan industry with still more 


Bai Qingcai gave an account of Shanxi's economic 
development, resources, and transport situation. He said 
that people should come to the province from Taiwan so 
as to promote mutual understanding. 
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Petition on Political Prisoners Taken to Beijing 
HK2803044389 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Mar 89 p 9 


[By Daniel Kwan] 


[Text] Seven Hong Kong campaigners will fly to Beijing 
today to lobby the Chines. Government for the release 
of political prisoners. 


They will present 17,659 signatures from petitions 
launched in Hong Kong and overseas to the secretary 
office of the National People’s Congress (NPC), demand- 
ing the immediate release of dissident Wei Jingsheng. 


The campaigners are Father Louis Ha, a member of the 
Basic Law Consultative Committee, Miss Emily Lau, the 
vice-chairman of the Hong Kong Journalists Association; 
Mr Lau Chin-shek and the Reverend Hans Lutz, the 
director 2ad assistant director of the Christian Industrial 
Committee, Miss Lau Kin-chi, lecturer of Lingnan College: 
Chong See-ming of CHENG MING magazine and Kwai 
Tsing District Board member Leung Yiu-chung. 


They will fly to Beijing via Tianjin today and present the 
signatures to the congress tomorrow. 


They chose tomorrow to present the signatures because it 
was the | 0th anniversary of the jailing of Wei, Miss Lau 
said yesterday. 


Father Ha said they would demand visits to political 
prisoners named on their petition. 


Chinese prominent dissident Professor Fang Lizhi first 
wrote a letter to senior leader Deng Xiaoping in January 
asking for an amnesty for political prisoners on the 40th 
anniversary of the founding of the People’s Republic. 


Overseas Chinese scholars and intellectuals have since 
joined the campaign and various groups have submitted 
their own petitions to the authorities. 


Professor Fang's demand was backed by hundreds of 
overseas Chinese scholars, including Hong Kong legisla- 
tive councillor Szeto Wah, Taiwan legislator Hu Chiv- 
yuan and writer Po Yang, pianist Fu Tsong, and repre- 
sentatives of the Dalai Lama in Tokyo. 


A spokesman for the Chinese Justice Department said 
the petition infringed on the independence of the 
Judiciary. 
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NPC spokesman Yao Guang said last week that a special 
pardon fo7 political prisoners was not on the agenda of 
the current national conference. According to China's 
constitution, the Standing Committee of the NPC has 
the power to grant the special pardon. 


Father Ha said yesterday they were not going to debate 
with the Chinese authorities on the legality of the release 
of prisoners. 


But he added they might meet mainiand intellectuals 
who had petitioned the Chinese Government, but had 
not fixed any meetings yet due to their tight schedule. 


The group will hold a press conference in the Being 
Great Wall Hotel tomorrow after presenting the signa- 
tures and then fly back to Hong Kong. 


Vietnam Asked To Stop Flow of Boat People 
HK2903053589 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Mar 89 p ! 


[By Fiona MacMahon and Esme Lau] 


[Text] The government yesterday appealed to Victnam 
to stop the flow of boat people leaving illegally and 
setting out for Hong Kong. 


The plea, lodged through the British Embassy in Hanoi, 
was prompted by concern over the arrival of another 28 
boat people yesterday. 


A total of 303 have arrived in the past five days. bringing 
to 663 the number that have been detained so far this 
month—almost double last year's figure for March. 


Refugee co-ordinator, Mr Mike Hanson said he expects 
more boat people to arrive in the next few weeks. 


He said British diplomats in Hanoi will remind Viet- 
namese authorities of the commitment they made to 
curb the outflow of illegal departures. 


The number setting out now is higher than expected and 
the Hong Kong government ts disappointed by the trend, 
Mr Hanson said. 


He could not say what action the Victnamese could 
actually take but said Hanoi has accepted its responsi- 
bility to reduce the outflow as part of the Comprehensive 
Plan of Action agreed at a United Nations meeting in 
Kuala Lumpur earlier this month. 


Traditionally, arrivals peak in the summer months when 
the winds are most favourable. 


In April and May alone last year, 4.352 Vietnamese 
arrived in Hong Kong. 
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While the territory was placed under enormous strain by 
the arrival of over 18,000 Vietnamese lasi year, the 
arrival rate this year is already 40 percent higher than 
over the same period in 1988. 


Despite his concerns, Mr Hanson argued that the large 
numbers cannot be used to gauge the effectiveness of the 
screening policy introduced on June 16 last year in a bid 
to counter the surge in arrivals. 


He said it is still too early. 


“Before the full effect of the screening policy will be felt 
it IS Necessary to complete the screening procedure on a 
large number of people and make progress on large scale 
repatriation,” he said. 


“It 1s also then that people in the camps and in Vietnam 
will come to realise that the only option available to 
them if they come to Hong Kong is to remain in one of 
our detention centres or to return to Vietnam.” 


Mr Hanson admitted that he has no idea now long Hong 
Kong will have to wait before all “the deterrent factors” 


are in place. 


The first group of 75 Vietnamese volunteers returned to 
Hanoi earlier this month, and the government hopes 
more wi!l return in the future. 


Although Hong Kong acted unilaterally when 1 intro- 
duced screening last June, the step was adopted by all the 
Association of Southeast Asian Nations on March 15. 
Any Vietnamese now — asylum in Asia will no 
longer automatically be classified as a refugee, a practice 
in force since 1979. 


Of the 11,484 boat people that have arrived since June 
16, only 1,185 boat people have been screened. 


Ninety-two percent of those, 1078, have been screened 
out but none has yet had an appeal heard by the 
Governor-in-Council. 


Mr Hanson said the first appeals will be held very soon, 
but he could give no exact date nor say how many cases 
will be heard in the first group of appeals. 


Editorial on Anglo- Kong Trust, 1997 
HK2503074989 Hong Kong SUUTH CHINA 
MORNING POST in English 25 Mar 89 p 14 


[Editorial: “Trust Needs To Be About More Than Big 
Business”} 


[Text] The Anglo-Hong Kong Trust, inaugurated at a 
dinner earlier this week in London attended by an 
impressive gathering of leading businessmen, opens a 
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new avenue for fruitful links between Britian and tern- 
tory. The creation of the group is expected to foster 
mutual investment interests, which could also produce 
political and cultural dividends in both places. 


entertained by Kong's High Commissioner in 
London, Mr Selwyn Alieyne, at a reception, and the 
Governor, Sir David Wilson, is to host a dinner for 
members in July. All of this suggesis that the Trust has 


already won some hearts and minds in Whitehall and 
Upper Albert Road, and is not being dismissed as just 


Its formation springs from a feeling that Hong Kong, 
since the 1984 Joint Declaration, is turning away from 
Britain, and looking to Canada, the United States and 
Australia as more welcoming venues for investment. As 
a result, opportunities are being missed by local compa- 
nies to make money in Britain, even though Mrs Marga- 
ret Thatcher's brand of Conservatism is so well suited to 
the entrepreneurial spirit of Hong Kong's millionaires. 


The Trust members have the high-level contacts to cut 
through the political hindrances that sometimes make it 
difficult to reap the full benefits of the traditional ties 
between London and Hong Kong. They hope to persuade 
investors that, irrespective of 1997, business can prosper 
between the two places, but only if the level of awareness 
is improved. One of their roles will be to kill off outdated 
notions of Britain dating back to the strike-ridden 1970s, 
before Thatcherism created a healthier environment for 
business. Appealing to the money-making instincts of 
local businessmen has never been known to fail, so the 
Trust hopes to point them in the direction of such 
opportunities, especially in the property sector. 


If Mrs Thatcher can see Hong Kong companies helping to 
boost Britain's resurgeni economy, it may make her and 
the members of her Government more inclined to look 


FBIS-CHI-89-059 
29 March 1989 


kindly on appeals for Britain to be less mgid on issues such 
have caused considerable damage io its relationship with 
Hong Kong pvople during the last decade. Only on Thurs- 
day, the House of Lords was told that there was to be no 
relaxation on the nationzlity question. Yesterday, on his 
return from appearing before the House of Commons 
Foreign Affairs Select Committee, the Governor said he 
felt Britain could be more generous in its application of 
existing laws on nationality. 


One of the originators of the Trust. British oilman Mr 
Algy Cluff, pointed out that “Hong Kong could be 
providing the sort of immigration we need...law abiding, 
intelligent with a strong cultural inheritance. This great 
reservoir of talent, we cannot turn our backs on.” In 
recent years, other countries have been the beneficianes 
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of the “brain drain” from Hong Kong, while Britain has 
mussed oul. 


It wiil certainly be much casier to identify mutually 
beneficial business opportunities ihan to shift the British 
Government's stance on passports. The Trust will need 
to cstablish a wider credibility. One positive idea has 
aiready been floated by Trust member Mr Simon Mur- 
ray, the managing director of Hutchison Whampoa, who 
suggested that $36 million should be raised to complete 
a business school at the University >f Hong Kong. That 
money could be raised entirely in Hong Kong, but ut 
would be more appropriate to the co-operative aims of 
the Trust if a significant pari of the funding came from 
British supporters. Helping to train a new generation of 
young executives would be an investment in post-1997 
Hong Kong that would help to refresh the contacts 
between the two countries. 


Ths s a US Government publication its contents m no way represent the 
polhoes, wews, or attitudes of the U S Government Users of thus pubhcaton may 
cite FBIS or JPRS prowded they do so mm a manner Clearly identifying them as the 
secondary source 


Foreign Broadcast information Sermmce (FBIS) and Jomt Pubbcatons Research Service (JPRS) 
information, as well as screntiic and technical Gata and reports All information has been obtained from 
foreign radio and television broadcasts. news agency transrmwssions, Newspapers, books. and penodr- 
cals hems generally are process<d trom the fst or best avaiable source. should not be mferred that 
they have been dissemunated only in the medium. mm the language. or to the area ndicated hems from 
foreign language sources are transiated. those trom Engksh-language sources are transcribed, with 
personal and place names rendered accordance with FBIS transiteration style 


Headines, editonal reports, and matenal enclosed m brackets |] are supphed by FBIS/JPRS 
Processing indicators such as [Text] or [Excerpts] mm the first tne of each mem mdicate how the 
information was processed from the ongnal Untarmhar names rendered phoneically are enclosed m 
parentheses Words or names preceded by a question mark and enclosed im parentheses were not Clear 
from the onginal source but have been supphed as appropnate to the context Other unattnbuted 
parenthetical notes within the body of an mem onginate with the source Times within tems are as given 
by the source Passages i boldface or mahcs are as publshed 


SUBSCRIPTION/PROCUREMENT INFORMATION 


The FBIS DAILY REPORT contamns current news 
and mtormation and 1s published Monday through 
Friday  eght volumes China. East Europe, Sowet 
Umon, East Asi. Near East & South Asia. Sub- 
Saharan Afnca, Latr Amenca. and West Europe 
Supplements to the DAILY REPORTs may also be 
available penodically and will be distributed to regular 
DAILY REPORT subscribers JPRS pubbcations, whch 
include approwmately 50 regional. worldwide, and 
topical reports. generally contain less twme-sensitive 
information and are published penodically 


Current DAILY REPORTs and JPRS publications are 
ksted in Government Reports Announcements issued 
sermumonthly by the National Technical information 
Service (NTIS), 5285 Port Royal Road, Springheld, 
Virgiua 22161 and the Monthly Catalog of US Gov 
ernmem Publications issued by the Supenntendent of 
Documents, US Government Printing Office. Wash 
ington, OC 20402 


The public may subscribe to either hardcover or 
rrucrofiche versions of the DAILY REPORTs and JPRS 
publications through NTIS at the above address or by 
cating (703) 487-4630 Subscrpvon rates will be 


provided by NTIS upon request Subscnptions are 
avaiable outside the United States from NTIS or 
appornted foreign dealers New subscribers should 
expect a 30-day delay m recept of the first issue 


US Government offices may obtan subscrp- 
tons to the DAILY REPORTs or JPRS pubbcations 
(hardcover or mmcrofiche) at no charge through thew 
sponsoring organmizatons For additional information 
or assistance, call FBIS, (202) 338-6735.0r write 
to PO Box 2604, Washington, OC 20013 
Department of Defense consumers are required to 
subrt requests through appropnate command val- 
dation channels to DIA, RTS-2C. Washington, D C 
20301 (Teleohone (202) 373-3771, Autovon 
243-3771) 


Back issues or single copes of the DAILY 
REPORTs and JPRS publications are not avaiable 
Both the DAILY REPORTs and the JPRS pubhcations 
are on tie for pubic reference at the Library of 
Congress and at many Federal Depository Libranes 
Reterence copes may also be seen at many public 
and unwersity Wbranes throughout the United 
States 


END OF 
FICHE 
DATE FILMED 


50 MARCH §9 


OT 


